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Bank Merger 
is Now in Effect 
Service to Public 
is Assured 
Nevertheless Ottawa 
- Threatens a Storm 
Suggestion for Robb 


HE Commerce-Standard bank 
merger is now an accomplished 
fact and Canada has a third bank 
with assets in excess of $. 00,000,000. 


=: ‘The enlarged Canadian Bank of 


Commerce enjoys, as a result of the 
r, an expanded field of ser- 

and it may be accepted that the 
icials of that bank will utilize 
their greater power for the benefit 


ay of Canadian business. 
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The final phase at Ottawa was 


» marked by rather acute differences 
4} of opinion in the cabinet and by an 
| official statement from Hon. J. A. 


Robb, minister of finance, which 


a raised further doubts as to the real 
' position of the Standard Bank be- 
- fore the merger. 


* * * 


HE differences of opinion in the 
cabinet were undoubtedly very 


_ threatening and might easily have 
- resulted in an indefinite postpone- 


ment of final action had not the 
issue been placed in a new light by 
the minister of finance, who, The 
Financial Post is informed, told his 
colleagues that he would decline to 


a.  aecept responsibility for what might 


e 


happen if his advice were not ac- 

cepted. Upon his advice, then, the 

order-in-council ratifying the merger 

went through. As a matter of fact, 

it may be questioned if the merger 

‘was not through as soon as the banks 

were given permission to negotiate. 

If it was not an assured fact then,, 

it certainly became one when Mr, 

Robb remarked in Toronto .som¢ 

weeks ago that, hang it all, a finance 

minister should not be required to 

tell all he knows. After such a re- 
mark, if the merger had not been 

_@atified there would probably have 
‘been a flight of depositors, bor- 
’ yowers and shareholders from the 
Standard Bank and what little the 

i of the bank could have 

to reassure the public would 


_) Probably have been of small avail. 


*- * * 


; oone S various remarks 
sve left in the public mind an 
wession that the audits carried 
by the finance department re- 
grave weaknesses in the as- 
of the Standard Bank. These 
ght mot be reflected in annual 
tatements and might be known only 
to a few senior officials of the bank. 
It is quite possible that the fears 
faised by. Mr. Robb’s sundry re- 
marks may be quite exaggerated. If 
this is the case, it is unfortunate 
that Mr. Robb said anything pub- 
licly at all. ; 

In any event, Mr. Robb might 
forestall criticism and the demand 
for a parliamentary investigation by 
offering to give confidentially to 
the leader of the opposition and to 
one or two representative members 
from the West, information regard- 
ing any dangers that faced the 
Standard Bank. It would probably 
be quite unfair to business interests 
to have this information made pub- 
lic. One naturally assumes either 
that some of the loans which the 
Standard Bank had were not sound 
or at least were not in liquid form, 
or that the Standard Bank was in 
danger of losing one or more big 
accounts, which would have greatly 

its earnings. 

There was undoubtedly some 
justification for the merger in the 
mere lack of progress by the Stand- 
ard Bank. The bank so far as one 
can read from published figures, 
was, prior to the merger, just about 
where it was five years ago. In view 
of the rise of prosperity in the coun- 
try and the increase in assets of all 
the other banks this was tantamount 
to going behind. 

* a * 

AL OTTAWA, the expectation, is 
that the merger controversy is 
only starting and that the campaign 
which has been carried on in some 
influential papers in opposition to 
-the merger will be continued by a 
and powerful number of mem- 
bers of parliament. It is expected 
that an attempt will be made to have 
the whole question referred to the 
Committee on banking and com- 
merce, where an insight into the 
true position of the Standard Bank 
will be sought and much information 
that has not been published will be 

ught into the light. 

Such an inquiry, it is reasonable 
to assume, will do the banking busi- 
Ress of Canada no good. It will 
give the more radical mem- 

Ss of parliament a rostrum from 

ich to air their views that the 

ing system is all wrong. In this 
respect the bank merger is bound 
to have an unfortunate effect. 

Jt was because it foresaw some- 
thing of this kind that The Financial 
Post raised the question of the ad- 
Visability of flying in the face of a 
well established—whether reason- 
-able or unreasonable—public opposi- 
tion to bank mergers. The certainty 
of a parliamentary inquisition gives 

int to doubts previously expressed 
n this column. 

The new Canadian Bank of Com- 
Merce is powerful, well managed, 
and progressive. It is big enough 
and sufficiently far-flung to be able 

,serve any Canadian enterprise. 
It is a bank of which Canadians will 

ve much reason in the years to 


* tome to feel proud. 


Potato Crops Good 
New Brunswick potato crops are 
plentiful this year, but owing to the 
Very large American production, any 
rease in yield is more than offset 
very low prices. 
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NEWSPRINT’S 
SLUMP IS HERE 
FOR LONG TIME 


Common Dividends Will 
be Cut and Profits 
Will be Slim 


MAY LAST YEARS 


Newsprint Men Feel Pessi- 
mistic—If Long Continued, 
Present Situation Would 
be Serious 


From Our Own Correspondent 

MONTREAL.—No one knows the 
price of newsprint, but it is thought 
that for 1929 the price will be about 
$52 a ton. It is understood that In- 
ternational Paper’s contract with 
Hearst is for a price slightly above 
the $50 figure. It seems certain that 
when International Paper announces 
its 1929 price that it will virtually 
be the figure offered to Hearst. For 
International, until the present con- 
tract was closed, has not sold to 
Hearst for many years—the reason 
being, probably, that Hearst always 
wanted concessions which were not 
given to other publishers. 

Moreover, cutting prices. to 
Hearst was the rock which upset 
the Canadian Newsprint Company’s 
apple-cart. Competing newspapers 
did not relish the thought of paying 
more for their raw material than 
Hearst. Thus the Canadian News- 
print Company lost caste immedi- 
ately with the other publishers and 
the selling organization broke up. 

Others Are Unaffected 

It is said that the International- 
Hearst contract calling for between 
150,000 and 170,000 tons of news- 
print annually will not affect the con- 
tracts which Hearst has with some 
of the other Canadian mills. These 
include Lake St. John, Anglo-Can- 
adian and Brompton. These contracts 
cover a number of years. 

Hence these other companies will 
lose business by the contract, al- 
though they will, of course, be af- 
fected to the extent of making much 
lower profits on their output. 

Excluding companies such as 
Lake St. John which in its contract 
with International Paper has a 
minumum price clause, earnings of 
the newsprint companies with paper 
at say $52 a ton are going to be 
slim. The average costs of the 
newsprint mills after depreciation 
and depletion, but before 
charges, can be taken at $45 a ton. 
This leaves profits applicable to 
bond interest and preferred dividend 
requirements next year of only 
some $7 a ton. To earn bond interest 
and preferred dividend requirements 
with prices at their present level, 
the newsprint companies would have 
to be capitalized in bonds and pre- 
ferred at just a little over the $100 
a ton figure. 

Capital Is Higher 

Any examination into the finan- 
cial set up of most of the companies 
shows clearly that virtually all of 
them have a bonded indebtedness 
and preferred share capitalization 
well in excess of the $100 figure. 
This indicates clearly that dividends 
on common stocks will not be earn- 
ed with newsprint at $52 a ton. In 
some instances, the companies may 
have a hard time earning the dis- 
bursements on their senior securi- 
ties. 

Many newsprint men have experi- 
enced a sense of relief with the 
slump in prices. It is the same relief 
which the solder feels in warfare 
when the zero hour finally arrives. 

The price cut may bring mergers 
or other efforts tending to bring 
about a situation in which it will be 
possible to increase prices to a fig- 
ure more in line with costs. But as 
far as the mooted Abitibi-Inter- 
national merger is concerned, such 
a development need not enter into 
the calculations of any investor. 
Like the Abitibi-Spanish merger, it 
might come in time—but the time 
is‘ not yet. 

It is not probable that there will 
be any rush by the high cost U. S. 
mills to turn their machines over 
to other grades, or to close down 
their plants. In many of these mills 
the capital cost of the plants has 
been written down to a low figure 
end, in any event, receivership 
would not reduce production. It is to 
be admitted, though, that during 
next year the output of the U. S. 
mills will probably decline faster 
than it has done in the past eighteen 
months. 

Many newsprint executives look 
for a three year period of depres- 
sion in the industry. And to their 
credit it can be said that most of 
these executives have built up their 

(Continued on page 2, col. 4) 
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International Paper 


Acts for Big Group | 
in Bathurs 


B. C. Power Units 


Above Issue Price 


British Columbia Power 
units of “A” and “B” stock this 
week began to sell above the 
issue price of $60. 

At the close of the market 
November 7, the “B” stock was 
41% and the “A” stock was 
52%. Original purchasers last 
June got one share of Class 
“B” stock as a bonus with each 
four shares of Class “A” stock, 
at $60. Thus the units at the 
close of November 7 were 
worth approximately $63 in the 
market. 

There has been a rapid rise 
in the “B” stock from the open- 
ing price of 22, while the “B” 
has remained steady around 50. 
Before the trading in the two 
classes of the stock, the units 
might have been bought over 
the counter at below the offi- 
cial offering price. 


EXPECT SPLIT: 
IMPERIAL OIL 
SELLS HIGHER 


But, Officially, Really Noth- 
ing at all is in 
Wind | 


Imperial Oil has ascended fifteen 
or twenty points in the last week. 
In any board room the inquirer will 
be told that a split in the stock is 
coming. An official of the company 
who knows that a forthcoming split 
would cause the stock to rise, told 
The Financial Post that he knew of 
nothing to justify the increased mar- 
ket value. He would tell the truth, 
although he admits that he has been 
wrong about the stock in the past. 

A brochure issued this week, by 
a stock house interested in the oils, 
perverts to give the earnings of 

perial. The information is based 


ed on calculations of the total of the 


Lusiness done in oils in Canada, Im- 
perial’s share at 60 per cent., and 
the profit per gallon. This official 
told The Financial Post that the 
stock-house’s effort to reveal what is 
in Imperial Oil’s profit and loss ac- 
count is highly inaccurate and illogi- 
cal. He declared that the estimate of 
$6.75 per share should be divided 
by two and then something’ sub- 
tracted. 
Says Profits Not Increased 

It seems that that bugbear of big 
business—the law of diminishing re- 
turn—has come into play. Imperial 
has had a phenomenally good year 
in point of volume but, somehow or 
other, the profits have not increased. 
Such is the quasi-official information. 
The company is not altruistic, but it 
believes in serving the country and 
it spent $300,000 this year to see 
that the Western farmer got the fuel 
for his tractor when he needed it, Gas 
is delivered to the remotest settle- 
ments of Canada at high cost in the 
hope that the remote settlements will 
grow. If the country grows rapid- 
ly, Imperial may benefit rapidly, but 
if growth is slow, the harvest from 


the ploughed-in earnings will be slow 


likewise. 
Once upon a time, Imperial Oil 
(Continued on page 2, col. 4) 
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Dominion Power Stock 
Higher on Alleged Deal 


From Our Own 


MONTREAL. — Dickerings be- 
tween the Hydro-Electric Commis- 
sion of Ontario and Dominion Power 
and Transmission Company, with a 
view to having the former take over 
the latter, have not reached a defin- 
ite stage. 

Both parties state that there is no 
foundation to the stories that ne- 
gotiations are on, but, on the other 
hand, the stock of Dominion Power 
has advanced lately from 5&5 to 75 
on good buying. 

If no deal is on, then the point 
arises as to why the stock should 
show an increase in value. As is 
well known, Dominion Power has 
been slowly strengthening its posi- 
tion but is still far from being a big 
money earner. 

Position is Improving 

The position of the company from 
an operating standpoint latterly has 
benefited to no small extent from 


Correspondent 

the removal of the jitney competi- 
tion which, over a considerable 
period, has been eating into earn- 
ings, and these, since a recent court 
decision, have presented a much 
better showing. 

The Hamilton Street Railway, one 
of the principal subsidiaries, will 
benefit mostly from this move. In 
addition the fares were increased 
last summer, which should also ma- 
terially better earnings. 

Might be Good Move 

In many respects the taking over 
of this company would fit in well 
with the operations of the Hydro 
Commission. Dominion Power con- 
trols 11 companies which supply 
light to Hamilton, Brantford and 
St. Catharines and various munici- 
palities in the Niagara Peninsula. 
Further it operates street and inter- 
urban railways in Hamilton and ad- 
joining nipnicipalities. 


Say, 


t Deal 


Several Mills 
Control to Eliminate 
Further Competition 


WILL NOT EXPAND 


Second Machine Though Will 
Probably be Installed in 
Plant — Equipment 
at Mill 


From Our Own Correspondent 

MONTREAL, — The _ Bathurst 
Power and Paper Company is not 
controlled by International Paper. 
It is rumored that International 
Paper in controlling the company’s 
operations simply represents a group 
of Canadian newsprint mills. 

The syndicate controlling the 
Bathurst Power and Paper Company, 
it is said, includes International 
Paper, Canada Power and Paper, 
Abitibi, Price Brothers, Brompton, 
Port Alfred, and the Backus-Brooks 
interests. 

Just about a year ago, Nesbitt, 
Thomson & Company purchased the 
property because Bathurst has large 

wer and forest assets. The Nes- 
itt, Thomson interests then began 
negotiating to sell the property to 
the St. Lawrence Paper Mills, but 
the deal fell through. Then Inter- 
national Paper bought 50 per cent. 
of the stock from Nesbitt, Thomson 
& Company. Then, after the remain- 
ing Bathurst shares had been of- 
fered publicly, the International 
Paper formed a syndicate of news- 
print executives to hold control of 
the undertaking. 

Eliminate Expansion 
The idea behind the formation of 


| 


| the syndicate was to eliminate the 


aw of large scale expansion 
y Bathurst which would have ‘nade 
even more difficult the situation in 
which the industry now finds itself. 

It is understood that the indivi- 
duals who became partners in the 
deal with International Paper are 
really simply representing the com- 
panies with which they. are asso- 
ciated. 

The minority shareholders in the 
Bathurst Power and Paper do not, 
though, appear to occupy any less 
favorable a position for the control- 
ling interests in the company are 
and will continue to operate the 
plant at a scale of capacity more 
than comparable to the average 
throughout the industry. 

Moreover, had the Bathurst Power 
and Paper Company embarked on 
a program of expansion when the 
predecessor company was acquired, 
there is no doubt that the outlook 
for the future of the shareholders 
would be less satisfactory than it 
is at present when the company is 
going along steadily producing 
newsprint and in addition has a sub- 
stantial output of pulps, which to a 
degree, offset the unsatisfactory 
market for newsprint paper now 
prevailing. 

In addition to its newsprint ca- 
cacity of 75 tons of newsprint daily, 
Bathurst has a production of 75 tons 
of kraft’ and 65 tons of sulphite 
daily—a factor which should tend, 
at least, toward maintaining earn- 
ings despite the fact that with news- 
print at $50 a ton, profits on this 
section of the company’s operations 
will be reduced to a narrow margin. 

In addition, Bathurst already has 
at its plant the machinery to pro- 
duce another 75 tons of newsprint 
daily. The installation of the new 
equipment was delayed pending the 
adjustment of an assessment en- 
tanglement between the company 
and the municipality where the plant 
is located. This dispute has not now 
been settled and the company can 
proceed with the installation of the 
equipment which will bring the rated 
newsprint capacity of the mill up 
from about 75 tons to 150 tons daily. 

Although the companies now con- 
trolling the Bathurst Power and 
Paper naturally look with disfavor 
on further expansion in the news- 
print industry, it is understood that 
the installation of the second news- 
print machine will be carried out, 
for in the deal between the Nesbitt, 
Thomson interests and those now 
in control of the company, it was, so 
it is said, understood that this ex- 
pansion would be completed as soon 
as thy company arranged its dif- 
ferences with the town of Bathurst. 

Nesbitt, Thomson & Company 
purchased the property from _ its 
original owners early this year and 
then sold half the stock to Inter- 
national Paper which formed a syn- 
dicate to hold the stock. 

Nesbitt, Thomson & Company 
also sold the shares of the new com- 
pany to the public and in addition 
some of the Bathurst shares were 
also taken up by the Canadian Power 
and Paper Investments, an invest- 
ment company sponsored by them. 
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Chart based on The Financial Posts \ 
Weekly Stok Market Indicator 


Canadian industrial stocks, which reached a low of the year in 
August have been ascending steadily. The dip downward in the last 
week in October probably has been offset since by the rise in Good- 
year and others in the group. Utilities have been traveling along 
on an even keel, with a slight upward trend. The course of the bank 
stocks has been upward in some degree. It will be o' 
the accompanying chart that all groups of stocks still are somewhat 


below the high of the year. 


ALL STOCKS 


205 Canadian Issues Sell 
Higher Than in 


August 


There were 205 common stocks 
traded on Montreal and Toronto ex- 
changes and the two curb markets 
in the week ended October 30 and, 
as will be seen from the accompany- 
ing table, they were an average of 
5.7 points higher than in the week 
of August 7, when the low point of 
the year was reached. The 205 
stocks in The Financial Post list as 
at October 30 were down an aver- 
age of 10.99 points from the year’s 
high of these stocks. On August 7, 
the 181 stocks traded in the previous 
week were down an average of 16.69 
points from the year’s high. 


Nine stocks closed the week of 
October 30 at the year’s high. In the 
previous compilations of this char- 
acter there were no stocks selling 
at their high figures for 1928. 

Textile stocks alone of the four- 
teen groups were selling lower at the 
close on October 30 than at the close 
on August 7, and the net loss in these 
stocks as a group was only .44 of 
one point. 

Bank stocks have made the great- 
est?’ apparent gain since August 7, 
the recovery in the group being 13.95 
points. However, the bank stocks 
are in the high-price class and the 
percentage gain probably is not 
greater than the percentage gain in 
some other groups where the prices 
average lower. 

High-priced oils as at October 30 
were selling on the average nearer 
their year’s high, the decline being 
only 4.09 points. The oil stocks sell- 
ing under $10 per share at October 
30 were $2.92 below their year’s high. 
This group includes the Alberta oil- 
development stocks which are sub- 
ject to fluctuations similar to fluc- 
tuations in mining stocks. 

It may be surprising that the 
paper stocks as a group are selling 
at higher figures now than in Au- 
gust, despite the decline in the mean- 
time in the value of Abitibi, Inter- 
national Paper, Price Bros., and the 
newsprints generally. The improve- 
ment in the average price of the 
paper stocks probably is attributable 
to the rise in Fraser Companies com- 
mon, which in the last few weeks has 
ascended from 47 to a close on Oc- 
tober 30 at 74%. There are only ten 
stocks in the group so that the ascent 
of one would affect the average ma- 
terially. 

Although chain stores are facing 
new competition, the level of food- 
stuffs stocks is higher than three 
months ago. Steel stocks are higher, 
also, with trading in more issues. 
With Twin City omitting a common 
dividend, the average of this group 
is up only slightly since August. 

Beverage stocks on the average 
have risen, largely on the substan- 
tial improvement in Hiram Walker. 
Curb stocks include several new is- 
sues, which perhaps accounts for the 
fact that 45 stocks were traded last 
week, compared with 39 stocks in the 
first week of August. 

A notable feature of the table is 
the fact that there were 205 stocks 
traded in the week, compared with 
181 in the weeks of the previous com- 
pilations. This broadening of the 
list, both through the admission of 
new stocks to trading and the revival 
of issues neglected in the days of a 
less satisfactory market is an indi- 
cation of the better tone that exists 
in the market generally. 


Canadian Stocks Gain in Three Months; 
* Only Textiles Lower; Market Broadens 
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Investor’s Grandchildren 
AVERAGE UP to Gain by Hudson’s Bay 


SIX POINTS Holder’s Benefits in Own Lifetime Depend On Furs, 
| Growth of Cities to Company’s Stores 


and of Oil Finds 


| 
| 
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Whether the Hudson’s Bay Co. is 
a good investment for Canadians 
depends on the point of view. Lord 
Strathcona’s opinion that the stock 
will be good for one’s grandchildren 
is reiterated by Governor Sale in an 
adjoining column. The investor who 
wants a stock that is fairly certain 
to show an increase before the grand- 
children are in position to benefit 
may be dubious as to the merit of 
the investment. 

Ordinary shares in this company 
have. fluctuated widely in the last 
several years. The high point since 
the war was 183 shillings in 1919 
and the low point was 76 shillings 
in 1926. The shares have sold as 
high as 133 shillings this year. A 
quotation received by cable this week 
is 119 shillings. 

Yield is 4 Per Cent. 

Dividends generally have been de- 
clining for the last 14 or 15 years 
until recently. High points were for 
the fiscal years endéd May 31, 1919, 
and May 31, 1922, when 45 per cent. 
was paid. For the fiscal year 1928, 
the payments totaled 25 per cent. 
of the par value of £1. This would 
bring a current yield of about 4 per 
cent. 

There are no means of telling if 
an increase in dividends is likely 
in the near future. Hudson’s Bay 
Co. does not give out interim earn- 
ings figures. However, it is fair to 
assume that the company is getting 
a share of the business Tesulting 
from the enhanced prosperity of the 
Canadian West. Profits from trad- 
ing in the last fiscal year were more 
than double the profits from the same 
source in the previous year. The 
company had n increasing its 
fixed investments in department 
stores rapidly since 1925 but it is 
indicated that no new major ex- 
penditures are contemplated in the 
near future. 

Hudson’s Bay Co. has been plough- 
ing back earnings for 258 years. Its 
balance sheet cannot be read easily 
by persons familiar only with the 
more succinct documents of Cana- 
dian and United States corporations, 
but close inspection reveals a conser- 
vative accounting method and careful 
reading of other official statements 
indicates reserves which potentially 
are great assets. 

Oil May Work Magic 

In the long run, the shareholders 
of Hudson’s Bay Co. stand to bene- 
fit greatly from the company’s own- 
ership of 2,700,000 acres of prairie 
lands, These lands are carried in the 
balance sheet at no cost. The great 
bulk of these lands, it is claimed, is 
suitable for farming—and many 
thousands of acres are in districts 
which may produce oil in commer- 
cial quantities. 


By J. G. JOHNSTON 


The Hudson’s Bay Co. began its 
career 258 years ago because of the 
fur trade. Because the original 
trapper had no use for money, it was 
trade by barter. The company 
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So Says Charles. V. Se 
Governor of Oldest — 


Company 


Department Stores, Too,. 
pected to Do Well as 
Western Canadian | 
Cities Grow 


sn the late Lord Strath ma, spe 
ing over . 2. 
siaiae of the Hedeon's Bay Cou 
may be safely ae shen dee 
held for your § 
children and 7 


your grandchil- 
dren,’ and in my. . 
opinion the jf 
statement still — 


ste. 
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evolved into a chain of supply depots | fi 


when settlers had to have goods. 
But trading posts designed to serve 


trappers and settlers deteriorated in 


with the opening up of the country., 
In the present century the company 
was faced with the alternative of 
developing its older posts into mod- 
ern department stores or abandoning 
them. It was decided to develop 
them. 
Thoroughness is Characteristic 

Whatever may be the faults of 
management of a company that. has 
been in existence 258 years, it is ob- 
vious that what is done will be done 
thoroughly. The department stores 
—which figure as “saleshops” offi- 

i , built to. 


lands through the Hudson’s E 
land Oil Company?” 
“Yes.” we 


“Have you struck ‘oil 


,000, on. 
ar conditions and the econoniic 


depression that afflicted the Cana- 
dian West following the war have 
prevented the company from bene- 
fiting to the full from its substantial 
investments in steel and concrete 
and stone. Some Western cities have 
larger and more expensive stores 
than local business demands. These 
cities have not grown so rapidly as 
was expected when the company be- 
came committed to the program 
prior to the war. 

The habit of thoroughness which 


is a characteristic of this company |. 
will lead, it is hoped, to the develop- | ! 


ment of the retail trade to the limit 
cf its possibilities. It will be noted 
that Mr. Sale says that the prin- 


ciples and policies of the company s 


are enunciated by the London com- 
mittee “in association ‘with’ the 
Canadian committee. As the Cana- 
dian committee has intimate know- 


ledge of conditions in the territory ¢ 


served, this explanation by Mr. Sale 
may dispell the belief that long-dis- 
tance management will mitigate 
against legitimate progress of the 
Canadian operations, 
Neglect in Times Past 

Undoubtedly in the past the Hud- 
son’s Bay Co. has neglected many 
of its opportunities in Canada. It 
has been claimed that, in the past 
85 years, there has been lack of 
vision, and prs+ti-a! and unintelli- 
gent management. Bat in the last 
several years it is evident that there 
has been a change for the better. 
The present governor has been with 


the company for a little more than | 4!ert 


a decade. He spends some weeks 
here every year. He displays an in- 
timate knowledge of conditions. 
While in London, it is improbable 


(Continued on page 2, col. 2) 


Massey-Harris Dividend 


Probably Will be $2.50|=:" 


Payment Likely at End of Year; Business Phenomenally Gane 


Good; Warehouses Empty While Plants 
Work to Capacity 


Massey-Harris Co. is likely to pay 
a dividend at the close of its fisca 
year, November 30. The rate has 
not been determined, but it is con- 
sidered probable that it will be a 
quarterly payment at the rate of 
$2.50 per year. 

A dividend on the common stock 
has been mooted ever since the split- 
ting of the $100 par shares into 
four times the number of no-par 
shares, in March, 1927. The man- 
agement, however, has been averse 
to inauguration of a dividend until 
the cash position was such that con- 
tinuance of the initial rate was reas- 
onably sure. 

Warehouses Are Empty 

It is believed that the 1928 report 
will show an exceptionally strong 
cash position to have been achieved. 
It is likely that inventories will be 
much lower than normal and the 
prosperity of the agricultural com- 
munity has made collections so much 
easier that there is likely to be a re- 
duction in receivables. ; 

Although all Massey-Harris plants 


are working to capacity, it is said 


1 | that the warehouses and agencies are 


short of machines. Groups of em- 
ployees who normally are laid off at 
this time of year have been led to 
expect that there will be little or no 
slackening of production during the 
winter months, 


Will Show Above $4 
This information comes from a 


source which usually is well-inform- = 


ed as to the affairs of Massey-Har- 
ris Co. This person characterizes the 
year’s business as having been phen- 
omenally good, with no prospect of a 
curtailment of operations before the 
= of the month, which is the’ year- 
end. 


Bearing in mind the manage- 


ment’s skill in the art of building ex- | Edi 


traordinary reserves before permit- 
ting profits to be shown in profit- 
and-loss account, it is predicted that 
the earnings per share for the year 
will be not less than $4 and may be 
$5. This compares with $2.69 shown 


for 1927 and $2.38 shown for 1OBEE, Fopturing New 
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"TO STOCKHOLDERS 


a 


ORE CASH PAID - 


BY HUDSON’S BAY 


Capital Doubled in Two 
_ Years Yet Rate Is 
Increased 


Although there was a decrease in 
the rate of dividends in 1926 com- 


i pared with.the previous year, the 


aggregate of payments by the com- 
pany was greater. In 1926, the com- 
pany’s ordinary stock had a par 
value of £1,000,000, on which £235,- 
000, or 23% cent., was paid. In 
‘1927, the ordinary stock totaled £1,- 


+ 500,000, on which $300,000, or 20 
' per cent. was paid. For the year 
' ended May 31, 1928, there was a fur- 
'- ther increase in ordinary stock, to 
-  £2,000,000, but despite this there was 


an increase in the rate to 25 per cent., 


yf * the payments totaling $500,000. 


The company makes specific divi- 
dend payments from trading profits 


and specific payments from profit 


on the sale of land. As the. profit 
»on the sale of land is considered re- 
turn of capital, that part of the divi- 


> dend is exempt from the British in- 
: _ come tax. 


_ The price range of the ordinary 
stock on the London exchange since 
1918 has been as follows: 


Shillings (approx.) 
183 


details from London. That is done on 
this side. We have a buying office 
in London for British , in Paris 
for French manufactures; we have 
long maintained a buying office in 
Montreal, and shall shortly establish 
one in Toronto.” 

“No, we are not at present con- 
templating opening shops in Toronto 
or any other city east of Winnipeg. 
We have denied statements to the 
contrary so often that it seems use- 
less to deny the rumors of to-day.” 


Store Locations Defended 


“It is often said that the Hudson’s 
Bay Company stores are wrongly lo- 
cated for retail trade in certain 
cities?” 

“That statement,” said Mr. Sale, 
“probably began with our experience 
in Victoria. We started to build a 
saleshop there in 1912 at a time when 
all western cities were growing rap- 
idly. The steel work was completed 
at the outbreak of the war. The 
gaunt skeleton stayed there for eight 
years. It was no credit to the city 
or to the company. Rather than 
leave it as an eyesore to the people 
of Victoria, we completed the build- 
ing in 1920 at considerable cost, al- 
though the city had not grown to 
the extent that had been anticipated. 
In the long run, it will probably be 
demonstrated that the selection of 
the site was not unwise. The retail 
district has recently grown out to our 
building, and for every month except 
two, the business has shown an in- 
crease in its sales over the same 
month in the preceding year. We are 
satisfied with the results.” 

“What about the Vancouver store? 
It doubtless is well located for the 
summer tourist trade, but is it not 
outside the retail district to get its 
share of the business the rest of the 
year?” 

“We do more business in that store 


7%\in the winter months than in the 


IN OIL IS PROMISING 


(Continued from page 1) 


e must take the average result of the 


_ fur-trading over a period of ten or 


> of fur trading posts in o 


s Sous. 


years to judge whether or not 


e this branch of the business is flour- 


ur Posts Grow in Number 
. “That is so,” continued Mr. Sale, 
“You must remember that the col- 
lection of furs is a very special busi- 
ness. 

“We are continually moving fur- 
ther and further north in advance of 
civilization. The Canadian Pacific 


’ Railway purchase of the Alberta 


Railways may mean intensive set- 
tlement of a new territory, which will 
compel us to abandon some posts, 


~ now producing considerable quanti- 


ties of furs. 
“It may appear at times as if we 
were deliberately permitting a post 


| to fall into decay. We are merely 


marking time, waiting to see which 


E way events will turn. If the district 
becomes 


settled so as to end or cur- 

tail the fur trade in the locality, we 

may close the post and move farther 

on. But because we allow a post to 

decline does not mean that we are 

not alive to the need for continuous 
development of the fur trade. 

“We now have a greater number 
ration, 
scattered over a wider area than ever 
before in the history of the com- 


Reorganize Steanier Service 
“We are now taking in hand a 
complete reorganization of our trans- 
rt system on the Athabasca, Mac- 
and Peace rivers, which will 
include the building of new steamers 
and s. We are also preparing 
for traffic in Hudson’s Bay, so that 
_when the railway is opened up to 
Churchill we shall be in a position 
to undertake transport from railhead 

of both passengers and cargo. 


Not Like Grand Trunk 


“Now as to remote control of the 
company,” said the interviewer. “In- 
vestors and prospective investors, 
resident in this country, often ask as 
to the degree of independent action 
permitted the Canadian Committee 

the resident executives of the 
company. It is questioned if a com- 
mittee in London can be as successful 
in the management of a merchandis- 
ing organization in Canada as such 
an organization could be’if the en- 
tire management were in the hands 
of residents of the country. 

“The case of the Grand Trunk Rail- 
way is cited, in this connection. One 
of its faults ig said to have been that 
the London directorate did not per- 
mit the executives on the scene of 
operations to act on their own re- 
sponsibility in matters which should 
have been left to them.” 

“My answer to that,” said Mr. 
Sale, “is that the Grand Trunk was 
not managed by the Hudson’s Bay 
Company.” 

“In every one of our offices,” he 
continued, “hangs a chart, which il- 
lustrates the responsibilities and 
functions of the heads of the depart- 
ments. The London committee, in 
‘association with the Canadian com- 
mittee, enunciates the principles and 
policies to be followed in operating 
every branch of the company’s activ- 
ities in Canada.” 

“Are the executives and depart- 
ment heads in Canada, who have 
demonstrated their ability, given a 
free hand in developing their de- 
partments in a way consistent with 
the principles and policies laid 
down?” 


Claims Contact Adequate 
_ “T do not feel that I can discuss the 
intimate details of our organization,” 
replied Mr. Sale, “but I am sure we 
are following the right course. Poli- 
cies and principles, which have 
proved their worth over a period of 
250 years, are not lightly to be cast 
aside. We are an English Company, 
we are still guided by the Charter 
of 1670 under a governor, deputy- 
governor, and committee of seven, 
and it does not seem reasonable that 
the Head Office should be removed 
from London, so long as we adapt 
ourselves to changing circumstances. 
In the old days we had a resident 
governor in the Territories of Ru- 
pert’s Land. Now we have a Resident 
Committee in Canada composed of 
Messrs. James A. Richardson, Robert 
Gourley, Conrad S. Riley and James 
Thomson, with George W. Allan as 
chairman. With such a committee ] 
feel confident that we secure that 
degree of contact with Canadian con- 
ditions, which is essential to success.” 
is —— on Both Continents 

In view of the fact that Canada is | 
more American than English in its | 
buying habits, are the department | 
stores, or saleshops, of your company 
operated along the lines proven most 
successful in department-store man- 
agement on this continent?” 


“Yes, and in some respects I think | 4, 


we may claim to be ahead of the 
Americans,” said Mr. Sale. “Of 
course, we do not attempt to control 


y" 


summer,” was Mr. Sale’s answer. 

Mr. Allan interposed at this point 
to say that as regards the location 
of the company’s stores in Vancouver 
and Winnipeg, the traffic toward the 
retail district of the former all flowed 
in the direction of the company’s 
store, except from one district, and 
he cited the recent substantial in- 
crease in realty values on Granville 
Street near the store as evidence 
that the original selection of the site 
had been correct. 

“In. Winnipeg,” said Mr. Allan, 
“the same situation prevails, with 
the certainty that, as the city grows, 
the company’s sales shop there will 
be increasingly valuable.” 

Substantial Buildings Pay 

As to the belief, existing in some 
quarters, that the company had spent 
too much on its store buildings, Mr. 
Sale contends that the expenditure is 
justified, because of low maintenance 
charges on a well-built structure and 
because the company’s duty to the 
public requires a substantial build- 


ing. 
“We may have 20,000 people, or 
more, in a building at one time. For 
that reason, we cannot erect a flimsy 
structure,” he said. “If in later years 
we find that conditions compel us to 
seek a new site, we are likely to find 
that our original site has increased 
in value, and the building will not 
have deteriorated as a less substan- 
tial structure Would have done. 
Moreover, we commenced a sinking 
fund several years ago, calculated to 
write off the cost of all our buildings 
within a period of about 33 years.” 


INVESTOR’S GRAND- 
CHILDREN TO GAIN 
BY HUDSON’S BAY 


(Continued from page 1) 
that he is out of touch with Canada. 

He has great faith in the future 
of the company. Some more astute 
interviewer, however, must judge 
whether his faith in the future of the 
company is based on well-laid plans 
and reasonably certain foreknowl- 
edge, or constitute the English in- 
stinct for believing in the perman- 
ence of the thing established. Mr. 
Sale harks back to the second of 
May, 1670 (the date of the com- 
pany’s charter) rather often. 

Yet visitors to any of the Hud- 
son’s Bay Co. stores must admit that 
they are quite in keeping with the 
best of Canadian and United States 
stores. The management, in so far 
as the casual customer may judge, 
is consistent with the practice on this 
continent and, as one must have faith 
in the future of cities in the Cana- 
dian West, one must conclude that 
the company has not anticipated un- 
duly the growth of the communities 
it is serving. 

Develop Northland Business 

It is possible that some Canadian 
criticism of the long-distance man- 
agement arises from impatience 
with English methods—methods 
which are the antithesis of many 
American methods. The point is per- 
haps illustrated by Mr. Sale. He is 
a quiet man and a keen one, but his 
keenness is not so immediately ap- 
parent as in the case of many an 
American executive whose desk 
would fe adorned principally with a 
row of push-buttons. Those who be- 
lieve aggressiveness must be noisy 
will not have much faith in Hudson’s 
Bay management. 

Mr. Sale’s statement that the com- 
pany is reorganizing, expanding 
and modernizing its transportation 
system in the North should be noted. 
It will contribute to the further de- 
velopment of the fur trade and facili- 
tate the opening of new districts. 
While shareholders will hope that 
the services rendered to the public 
bring a profit to the company, the 
establishment and expansion of re- 
mote trading posts and the better- 
ing of communications will benefit 
the country, and the company should 
be given credit for work of this kind. 

Seen Best as Long Hold 

In all three of the major depart- 
ments of the company, the long-term 
outlook must be considered promis- 
~~ a Se ° 

- Stores: Investment is heay 
earnings doubled last year aces 
is more prosperous this year. 

2. Land: Great bulk of it can be 
sold eventually as tarming land 
while there is good reason for hoping 
| that oil will be discovered. 

|, 3. Fur-trading: Expansion is con- 
| tinuous, company owns substantial 
interest in Canadian business of 
Revillon Fréres and a substantial 


| interest in English firm of Lampson 


& Co., which deals in 


f 
parts of the world. urs from all 


I. P. Buy Chatham Pro 
perty 

MONTREAL.—The first public move 
of the International Paper Company 
toward the start of the new 100-ton 
sulphite pulp mill to be erected on the 
Miramichi, was made last week when 
that company purchased a large prop- 
erty at Morrison’s Cove across the road 
from their rossing mill. The site is 
practically in the town of Chatham. 


Imperial Oil 

Certain Imperial Oil officials 
might not be participating in the 
recent move of the stock if they had 
not been buying stock set aside for 
employees. New trusts are organ- 
ized from time to time and the ex- 
tent of participation in each new 
trust is governed by the stock in- 
terest in the.old. So some of the 
officials who sold other Imperial Oil 
stock at lower levels are now con- 
gratulating themselves that the pro- 
visions of the employees’ trusts im- 
pelled continual purchases of treas- 
ury stock. de 
Canadian Oil 

Canadian Oil has been one of the 
smaller oil companies participating 
in the upward move of the group. 
Earnings have been good and in con- 
servative quarters the stock is view- 
ed favorably, whether or not there 
is anything in the rumor as to a 
split, rights or. sale of the company. 


On U. S. Holidays 


Such inter-listed stocks as Imper- 
ial Oil, International Pete and Nickel 
were strong when the New York 
stock exchange was ciosed for the 
purpose of electing Hoover. A 
United States holiday which is not 
also a Canadian holiday usually cre- 
ates stréngth and activity in the in- 
ter-listed stocks. Those who buy, 
think a stock is on the upward turn 
and think they will steal a march 
on New York by buying through 
Montreal or Toronto. But often 
there is a reaction the next day, be- 
cause the floating supply of these 
stocks in Canada is not equal to the 
Canadian demand plus the unusual 
New York demand on the holiday. 

* ” ~ 


Photo-Engravers 


Photo-Engravers is reported on 
good authority to be earning not 
less than $4.25 per share. It is 
claimed that, on this basis, the stock 
is undervalued around $35. The busi- 
ness has grown from a small begin- 
ning not so many years ago and prof- 
its are said to have increased at a 
remarkably steady gait. 

7 


Cities Service 


Cities Service Co. has bought the 
Sterling Gas Co. of Port Colborne 
and distribution of gasoline and oil 
in the Niagara district is planned. 
Cities Service is of Canadian invest- 
ment interest through sales of stock 
on the instalment, plan. 

s ~ 


Original Durant of Canada share- 
holders who paid $10 and $12.50 for 
their stock have lived to see it sell 
above the issue price. Even the $15 
buyers are cheered by the action of 
the stock since it has been listed. 


Captain Loewenstein’s death un- 
doubtedly has affected the demand 
for Quebec utility shares, excepting 
Brazilian, which has a strong follow- 
ig independently of any buying for 
a holding company. Power Corp. and 
Quebec Power are two stocks urged 
by conservative brokers for a mod- 
erately long pull. Power Corp. is a 
holding company with rapidly in- 
creasing earnings. Quebec Power is 
an operating company allied with the 
Shawinigan-Montreal Power group. 


Bootleg Money in Canada 
Bankers are quoted as saying that 

money will be secure for stock-mar- 
ket purposes. The inference is that 
they believe stocks are too high. 
Brokers smile and say that good 
stocks will continue to rise on their 
merits. 

*> *+ * 
_ Sound brokerage houses are find- 
ing plenty of money. It is private 
money — so-called bootleg money. 
The frank Mr. Carlisle allowed the 
Goodyear report to show the amount 
the company had loaned on call. It 
is the respectable sum of $2,700,000. 
Goodyear is only one of many lend- 
ers on cal] in Canada. 

a * ~ 


President of the New York Stock 
Exchange said recently that no lend- 
er on call ever had lost a dollar. 
Inquiry among long-memoried bro- 
kers in Canada fails to discover any 
instance of loss on call-loans in Can- 
ada, either. 

* * ” 

There may not always be harmony 
among bankers, but there is unison. 
When one bank begins to call its 
loans, they all call. Then come re- 
cessions. From the broker’s point 
of view, one advantage of borrowing 
privately from a number of sources 
is that all the lenders are not going 
to want their cash at the same time. 
Mr. Carlisle will want the Goodyear 
money when he is ready to buy large 
chunks of crude rubber. But the 
season for buying crude rubber is 
not the season for buying tinplate 
or other raw materials. Private 
lenders on call want their money 
when they need it and they are not 
likely to ask for it because they 
think the stock market needs four- 
wheel brakes. 

~ a 

Some brokers think that they are 
as good economists as bankers and 
are inclined to suggest that the day 
will come when bankers will be re- 
lieved -of their responsibility for 
curbing the optimism of the stock 
market. These brokers believe that 
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EXPECT SPLIT; 
IMPERIAL OIL 
SELLS HIGHER | 


(Continued from page 1) ; 
did not have much competition in 
Canada. But those days, one gath- 
ers from this source, are gone for- 
ever. There are sizeable companies in 
the oil business which prefer to do 
business only where business is best. 
And new competition is coming. 
Those “Domestic” service-stations 
which are cropping up in some locali- 
ties are owned by the Texas Com- 
pany, a comparative newcomer in 
the Canadian field. . 

In the meantime, Imperial Oil 
stock continues to ascend. It is now 
selling at twice the figure of Stan- 
dard of New Jersey, although Im- 
perial’s parent also pays $1.50 per 
year in dividends. It is not apparent 
that any pool is operating in Imper- 
ial Oil stock and those who should 
know profess not to know the source 
of the buying. 

There have been stock splits or 
rights on Imperial Oil four times 
since 1919. The last move of this 
kind was in January, 1925, when 
the stock was split four for one. 
Lacking authentic information, the 
stock market possibly is adjusting 
its valuation of the stock on the as- 
sumption that history, as regards 
such a good stock, is certain to re- 
peat itself, A little more than three 
years elapsed between the December, 
1921, rights and the January, 1925, 
split. Another three years have | 
rolled around. | 

| 


NEWSPRINT SLUMP 
HERE FOR LONG TIME 


(Continued from page 1) 
companies into a financial position 
in which they can well afford to 
withstand a prolonged period of de- 
pression. 

Three years though may be a 
long estimate. Any real increase in 
the amount of advertising in the 
U. S. next year would have a benefi- 
cial influence on the industry and 
a turn for the better might take 
place within a year. It all depends 
on the prevailing level of general 
business in the U. S. which in turn 
affects the amount of space which 
advertisers purchase. 

It is too early to forecast the ef- 
fect of the decline in newsprint 
prices on the holders of preferred 
shares in the industry. For a year 
or two the stocks may languish 
marketwise. Perhaps some of the 
companies which were financed by 
preferred stock and have no bonds 
may have difficulty in meeting pre- 
ferred dividend requirements. 

But it is a safe assumption that 
for the time being the companies 
will not be hard hit. It is possible 
prevalence for a long period of the 
$52 price which constitutes the men- 
ace in the industry. 

Can Reduce Their Costs 

It can be said also that the news- 
print companies have not yet re- 
duced their operating costs to the 
lowest level possible. Probably all 
frills such as model towns, will, for 
the next year or two, be neglected. 


Moreover, by the adjustment allow- | 
ances for depreciation and depletion | 


operation costs can be lowered. It 
is impossible to lay down definite 
figures which individual companies 
should allow for such reserves an- 
nually. . 

Then again, any betterment in 
the demand which would allow the 
mills to operate at a higher rate of 
capacity would be reflected in lower 
operating costs. 

While the newsprint horizon is 
cloudy at the moment, many of the 
newsprint securities have largely 
discounted the situation as it exists 
to-day. Price Brothers is one of the 
few stocks which gives any indica- 
tion of strength. While there is no 
chance of stocks selling higher. 
there is little chance of them selling 
much lower, for the present at least. 

As the drama of competition be- 
tween the mills unfolds itself stil! 
further, it is more than probable 
that there will be more declines 
especially in any stocks which are 
now selling out of line with shares 
such as International Paper, Abitibi 
or Canada Power and Paper. 


Fraser Companies ‘Up 


| Alberta-Pacific Grain 


Profits from Big Crop 


From Our Own Correspondent 


WINNIPEG.—There is another 
big crop to be handled this year and 
Alberta-Pacific Grain, which ended 
its year June 30, should make a 
highly satisfactory showing on earn- 
ings. Opinion among grain men here 
is that the stock is good value at the 
present price of 58 to 60, but it is 
anyone’s guess as to how long it 
will be before the market reflects the 
steadily improving position of the 
company. It is, of course, possible 
that when the proceeds of the pres- 
ent crop are in circulation, more 
people in the West who know of 
the growth of the company will be- 
gin to buy the stock. 


The company showed earnings ap- | 


plicable to the common stock of $7.54 
per share for the fiscal year ended 
last June 30, compared with $3.54 
for the previous year. There had 
been predictions a year ago that the 
earnings would be in excess of $10 
per share. These predictions may 
have been fairly accurate. It is pos- 
sible that the directors hid some of 
the profits in a subsidiary. But the 
fact that they were not shown, prob- 
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ably prevented an upward move in 
the stock as the time for the publi- 
cation of the report approached. 
Apparently there is no intention of 
paying a dividend at present. 


| McLeod, Young Weir & Co. 
Open Winnipeg Office 
McLeod, Young, Weir & Co., this 
month will open their first Western 
office, in the Toronto General Trusts 
Building in Winnipeg. Ralph J. Me- 
Guckin end W. S. Arnold will be the 
joint managers. 
McLeod, Young, Weir & Co., already 
operate six offices—Toronto, Montreal, 
| Ottawa, Hamilton, London and New 
| York. 


J. S. Richardson Enlarge Office 

MONTREAL.—James Richardson & 
Son have further enlarged their prem- 
ises here to enable them to take care 
of their increased business with stocks 
and grain. The new office, which ad- 
joins the present quotation room, has 
been fully equipped with boards for 
Montreal and New York stocks, and will 
be used for that purpose exclusively, 
and the old quotation room will be used 
for Winnipeg and Chicago grain op- 
tions. 
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DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 


Mergens, Vice-Pres., Weyburn, 


Sask.; J. A. McBride, Weyburn, 


Sask.; M. A. Miller. Weyburn, Sask.; S. E. Oscarson, Fargo, 
North Dakota; N. D. McKinnon, Weyburn, Sask.; H. O. Powell, 
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A General Banking and Foreign Exchange Business Transacted. 


Peace of Mind . 


For One Cent Per Day 


Safety Deposit Vaults at our Uptown 
Branch have every accommodation. 
A three dollar box will meet the 
requirements of the average person 


IMPERIAL BANK 


OF CANADA 
YONGE AND BLOOR BRANCH 


on Contract Rumor | 


From Our Own Correspondent 


MONTREAL.—It is impossible to 
learn definitely the reasons behind 
the strength in the common shares of 
the Fraser Companies. It is certain 
that earnings this year will be en- 
tirely out of line with the prevailing 
price of the stock. Eventually, the 
program of expansion which the 
company is just completing will un- 
doubtedly boost earnings substan- 
tially. 

Gossip has it that the company has 
secured a ten year paper contract 
for its U. S. paper mill from Sears- 
Roebuck for catalogue paper. An- 
other and more improbable rumor is 
that negotiations for the sale of the 
company to International Paper have 
been again re-opened. 

The strength in the shares, though. 
is probably due more to the company 
obtaining satisfactory contracts for 
its output, rather than to the possi- 
bility of its sale. The interests con- 
trolling Fraser would probably not 
sell out. 


“optimism” is not a sin but is merely | 


faith in the future. 
* * ~ 

_Lending privately on call is a 

simple process. The lender who is 


willing to trust the broker gets 6 per | 


cent., a demand note and a memoran- 
dum of the stocks which repose in 
the broker’s strongbox. If the lender 
prefers not to accept the broker’s sig- 
nature and the memorandum without 
further security, he can get a trust 
company to act for him for a fee of 
one-half of 1 per cent. The trust 
company guards the securities. The 
service charge for lending money in 
— York is three-tenths of 1 per 
cen 


Rural Districts Buy 


Own Municipal Boards 


Township of Drummond, Ont., re- 
cently sold $54,700 5 per cent. twenty- 
year drainage bonds locally, aying a 
local agent a commission for handling | 
the issue. This same agent some weeks | 
previously bought $47,000 of County of 
Lanark bonds, after all tenders had | 
been rejected, the highest being 99.03. 
The issue is a 5 per cent., twenty-year 
bond, the proceeds to be used for road 
poems. ‘ 

n the same district, the Townshi 
of Elwaby North sold $23,629 5 per ceed. 
twenty-year drainage debentures to its 
own ratepayers. There were private 
offers for the bulk of the issue before 
its offering. 


Discrimination 
is the Better Part 
of Travel 


To travel in a distinguished man- 
ner across the continent is the wish 
always of discriminating travellers, 
and if your journey ends in Cali- 
fornia or along the Pacific Coast, 
ask nearest agent of the Canadian 
Pacific Railway to map out your 
itinerary so that you will receive the 
full quota of scenery. A winter in 
California will give you an album of 
memories. Pleasant memories of a 
fascinating country possessing a vir- 
tual infinity of charm. Grand moun- 
tains stretching into the sea, cres- 
cent-shaped beaches that are always 
gold except when the moon turns 
them silver, and such fruit that only 
California knows. The daily play 
consists of golf, polo, tennis, yacht- 
ing, fishing and even flying. Danc- 
ng is for the moonlit nights. The 
more serious sports include hunting, 
but you can also be as lazy as you | 
wish, 


City Ticket Office, Can. Pac. Bldg.,| 


King and Yonge Sts., Toronto, phone 
Elgin 1261. 


oreign Exchange 
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Our own offices in Lon- 


don, 


England, and New 


York—and private wires 
between Toronto, Montreal 
and New York—keep us 
in close daily touch with the 


world’s 


money’ markets. 


We offer prompt service 
and the best possible rates 
on Foreign Exchange. 


Telegraphic and Cable 
transfers are given special 
attention. 


DOMINION 
BANK 


Established 1871 





N all parts of the Dominion this institu. 
tion brings — commercial ne 
service conveniently to business men 
concerns, Pn re ing over six hundred 
branches iving wi to its 
service are ean t bail in all 
parts of the world, with offices 


in London, Paris, New York, Chicago, 
San Francisco and Mezico. 


Total Assets in Excess of 
$60,000,000 


in Far Ports 
As well as at home. Our extensive foreign 
experience is available to our clients. é 


This Bank solicits Business Accounts, 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $10,000,000. Reserves, $20,000,000. 


rents Bron trina, OO Total Assets over $260,000, 


Stanford’s 


Balance Sheet 
as at September 1, 1928 


ASSETS 


Current— 


Cash on hand, in Bank, with Customs, and 
in Investment Securities ...........+-+ $69,832.61 
Accounts Receivable, Prepaid and Deferred 
Charges, less reserve for doubtful 
accounts ...... ion b's. coccseseucwwenens 
Merchandise Inventory, less reserve for 
depreciation ...cccccccccscccccesevesss 


74,329.48 
41,139.23 


Fixed— 


nt 
Land, buildings, fixtures, machinery, equip- 
ment, office furniture, etc., as at Sep- 
tember 3, 1927, at values appraised by 
Cradock Simpson Company, Frank Fos- 

ter, A.R.I.B.A., and the Canadian Ap- 
praisal Company Limited, plus subsequent 
additions ......... 
Leases and Trade Mark: . wesstesusccvwseeas 


LIABILITIES 
Current— 


Accounts Payable and Accrued Liabilities. 
Deferred— 
Reserves for depreciation on fixtures, de- 
livery, and equipment .......... ssseeee $34,687.58 
Reserve for Federal Income Tax, for pre- 
vious and current periodS ..csesesecees 


Capital Stock— 


Issued and fully paid— 
5,000 shares, 7% Cumulative 
Ist Preferred ....... 
2,000 shares, 7% Cumulative 
l 200,000.00 
20,000 shares Common, no par 
20,000.00 
720,000.00 
Surplus (Subject to 1927-28 Depreciation Ber 
Reserve) .... 


23,038.39 


AUDITOR’S CERTIFICATE 


We have obtained all the information and explanations required, and 
hereby certify that in our opinion the above statement is so drawn Up 
as to exhibit a true and correct view of the Company's affairs a8 at 
September 1, 1928, according to the best of our information and the 
explanations given us and as shown by the books of the Company. _ 


R. SCHURMAN & COMPANY, Chartered Accountants, | 


R. Schurman, C.A. 


PROFIT AND LOSS ACCOUNT | 
for Year Ending September 1 


DR.: , 


Provision for Federal Income Tax......0. 
Dividends— 
7% Cumulative 1st Preferred .......e0. 
7% Cumulative 2nd Preferred ......... 
Common—rate of 1% per annum from 
December, 1927 


Balance carried forward, September 1, 1928 


CR.: 


Surplus, as at September 3, 1927, plus In- 
come Tax Reserve adjustment 

Profit from operations, income from prop- 
erties, and special income for year ending 
January 31, 1928, after deduction of oper- 
ating, selling and administrative charges 
—subject to depreciation for period .... 





746,018.75 


3,066.02 
$934,386.09 


£149,296.93 


687.58 


963.19 
42,050.77 


000.00 


038.39 
743,038.39 


$934,386.09 


ions required, and 
nt is so drawn up 
y's affairs as at 
formation and the 
the Company. 


ered Accountants. 
hurman, C.A. 


NT 
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$ 5,800.00 


000.00 
000.00 


000.00 
64,0 9 
23,038.39 


$92,838.39 


$18,431.53 


74,406.86 


$92,838.39 
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== aS Road 


Analysis Reveals Company Paramount Rail | ed barel 


to Dominion 


t—Financial Policy Precludes Segrega- 


-F“tion But Offerin 
be Pr ' Benefit 


of Shares Tend to 
hareholders 


ylutery st By GARY MOORE, 
Article VIIL 


Inthe sopeluding article of the 
series com an analysis o 
ifie’ Rail » we deal 

teresting 


has given rise to various rumors. 
Some of these have been humorous, 
some have been ugly and without 
foundation. Of this nature has. been 


rela- | the report that without outside spe- 


cial income from sources other than 
railway operations, Canadian Pacific 
could not earn the seven dollar divi- 
dend it regularly pays from these 
operations. How little this rumor 
has in the way of foundation to 
stand upon is shown by examina- 
tion net railway operating 
revenue over a period of years—a 
report that must be made to the 
government at Ottawa. Going back 
over a decade we select the year in 
which the lowest net operati 
revenue was reported in this peri 
Tuis figure is $32,933,036 for 1919. 
Subtraction of $10,161,510 fixed 
and $3,227,277 preferred 


charges 
good | dividends leaves the balance of $19,- 


: Mei eee Se ciemestie pperition 
fhe received whole-heartedly all that 


ek Cored but remained 
essen’ ian. 

How well this policy worked to- 
enetit af. the Empire, the 


Dominion, and the road itself, was 


_- demonstrated during the war when 


Pacific was the only im- 
: eal 
enterprise in the merle be 


tion 


Be Penetra - 
4 The end of the war found thou- 


544,249 applicable to the 2,489,134 
ordinary shares then outstanding. 
The result is a slim margin over the 
seven dollar requirement; not quite 
approximating eight dollars. This 
is a narrow margin it is true, but 
this was the lowest operating net 
revenue reported in over‘a decade. 

When we look at the picture for 
1928, estimating fixed charges and 
preferred dividends from last year’s 
disbursements we discover a more 
promising aspect. Canadian Pacific 
is assured of reporting net railway 
operating revenue this year of up- 
wards of een ap- 
ee $50,000,000. At the 
ower Keurs, f conservative, 
the subtraction of $15,378,867 fixed 
charges and $4,005,944 preferred 
dividends leaves $27,615,189 applic- 
able to the ordinary shares—a bal- 
ance well over $9 per share. And 
both of these reports are after 
taxes, in that Canadian Pacific has 
always included this item in the 
operating expense account. How this 
rumor could gain wide credence is 
surprising when the statistical data 
are available to anyone who would 
analyze them. Reporting as it does to 


th | the Dominion government, it is pos- 


sibly amiss to say that any C. P. R. 
stockholder .needs be on the outside 
looking in. 

._.___ Contrasting Rates 

' This record of earning power 
from railway operations was made 
by Canadian Pacific with substan- 


t | tially the lowest freight rates of any 


in'the memory of Wall Street. 


more hted of American 
ed in ee the advisabil- 
permanence in railroading. It 
ecognized that Canadians at 
ent of C. P. R. were 
] of values and conservation-. 

to the highest degree. 
The era of raiiroad pillage through 
5 interests had passed in the 
‘States. The numerous financial re- 
organizations American railroads 
been forced to endure as result 
‘of the sacrifice of natural resources 


was remembered. Canadian Pacific 


‘was regarded with reverence; under 
‘able oo with a keen. sense 


_ of responsibilities and its dedication 


wary ear Adreniny tme un- 
thed. 9 


to 
‘sca Its financial integrity was 


‘unquestioned. 

With American financial penetra- 
tion into Canada came “the Ameri- 
can idea”—the i i 
conception of . i 
characteristic of the majority of 
Americans that they seek securities 
of the largest corporations in any 
industry. It was the larger Cana- 
dian enterprises in which they be- 
came immediately interested. At a 


ing operations, the Ar : 
sought to become identified with 
only those enterprises in a position 
eventually to dominate the particu- 
lar phase of the industry in which 
’ are engaged. 
Dieser Copatian ioviciers, $0 
rs 
discover how opposite was their 
idea even at the present time. It was 


y outlined 

relationship to Canadian mining 

a whole. Previously in the finan- 
analysis of Smelters it had been 
outlined how the same building up 
equities for stockholders that had 
going on in C. P. R. was being 
employed here. The continual addi- 
tion to reserves and property ac- 


™,count that in the final analysis means 


@ strong company capable of weath- 
to the ultimate 

benefit of shareholders. 

Flouts Segregation i 

The very financial security of 
Pacific, bulwarked as it is 
with its numerous investments out- 
of direct railway transporta- 
tion, leads to recurrence of the ques- 
tion of segregation of assets. It is 
easy to discern great immediate 
benefit from this opera- 
tion. Because of this it is slight 
wonder that it should be desired by 
® large body of stockholders with 
@N eye more upon the stock ticker 
upon the larger aspects of rail- 
road financing and the larger future 
benefits from adherence to C. P. R.’s 
and proven policy. The smaller 
stockholder, from the outside look- 
in, so to speak—in the same posi- 
tion as the student of Canadian rail- 
way transportation—has the right to 
an answer to this question. The 
Position of the board of directors 
management was outlined to 


_ The Financial Post by E. W. Beatty, 
*. president and chairman of the board. 


It is the contention of the men 
at the helm of C. P. R. that in its 
consolidated position it presents 

neial invulnerability that could 
Rot be achieved if the company were 
Severed into unrelated parts. This is 


_ 80 utterly true in the larger aspect 


of financing that even critics of the 
policy of consolidation do not deny 


Continued discussion regarding 
Segregation of assets—even at times 


> What has amounted to propaganda— 


a | 


trunk line railway on the American 
continent, and even the world. It 
is generally recognized that Cana- 
dian rates average lower than any 
other major railway lines. 

In comparison with Class One 
railroads in the United States, C. P. 
twenty per cent. lower during the 
last decade. The average rate is now 
approximately eight per cent. lower. 

en compared with the North- 
western roads, hauling the bulk of 
America’s northwestern grain, C. P. 
R. is over six per cent. lower in 
rates. And it must be remembered 
that one of these lines has only re- 
cently em from a receivership 
into which it was forced by these 
low freight rates and that within the 
last decade both of the other roads 
were forced to reduce their dividend 
payments. 

pward revision of freight rates 


ee the a due ee in 
ma wages have averaged 
54 per cent. in the United States and 
43 per cent. in Canada. The increase 
in costs has been proportionally the 
same on both sides of the border. 
Upon the basis of valuation, C. P. R. 
reporting original cost of its proper- 
ties (though the same could not be 
reproduced to-day for many mil- 
lions additional) the road has earn- 
y four per cent. the last 
decade. It earned as low as 3.70 per 
cent. in 1921 and never above the 
4.66 per cent. reported in 1926. The 
above facts are perhaps the surest 
guarantee that Canadian Pacific 
need have no fear of unreasonable 
readjustment of rates within the 
near future. The reasonableness of 
the Canadian shipping rm in 
recognition of C. P. R.’s dedication 
to the service of the Dominion is a 
certainty. 

We now come to the problem of 
establishing a basis of values for 
the Canadian shareholder and in- 
vestor. There is no valuation of rail- 
ways bureau here such as is attach- 
ed to the Interstate Commerce Com- 
mission at Washi n. However, 
Canadian Pacific makes no attempt 
to establish a valuation upon a re- 
production basis—which is to say 
the cost of building C. P. R. as it 
stands to-day. The original cost is 
allowed to stand. And what of the 
millions invested in property ac- 
count that have appreciated? What 
of the the outside investments which 
have ap iated millions in market 
value? These profits are there in the 
form of increased equity. for the 
shareholder. How is he to benefit? 
Here is presented a problem in cor- 
poration finance. 

Segregation of assets is what 
Wall Street seemed to desire a year 

0 as it bought heavily into Cana- 
dian Pacific. But now with the ordin- 
ary shares approximating the high- 
est figure of the year, evidence of 
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accumulation by investors looking 
forward to increased profits, talk 
of this is no longer heard. It is as 
if the policy of C. P. R.’s manage- 
ment has been vindicated and there 
will be no segregation of assets— 
a tendency to weaken the financial 
structure as previously outlined. 

An increase in dividends? This 
is hardly to be expected in that ten 
per cent. is substantial on par value, 
if-only a yield of 4.55 per cent. on 
market price. 

Additional rights in stock for the 
shareholder? This is the most likel 
method looking forward to capital- 
ization of-.Canadian Pacific’s in- 
creased equities for shareholders. 
Let us examine the record of such 
disbursements. 

Seven Stock Offerings 

From the years 1902 to 1913 C. 
P. R. made seven separate offerings 
of additional stock to shareholders. 
These averaged on the basis of two 
new shares for each ten held. There 
were two distributions of three to 
ten and one of one to ten. The first 
four of these offerings was at $100 
per share, the next at $125, the sixth 
at $150 and the seventh at $175. 
An average of $121.45 per share for 
the seven offerings. 

During this period Canadian Paci- 
fic ordinary shares ranged in price 
from a low of 109% in 1904 to a 
high of 283 in 1912, The average 
yearly market price ranged from 
122 to 255. The average price for the 
full twelve years disregarding frac- 
tional cents, was $179 per share. 
This is a difference of $58 per share 
between the average price of stock 
offerings and market price — which 
is to say that Canadian Pacific ordin- 
ary shares always averaged $58 per 
share higher than the price at which 
new shares were offered stockhold- 
ers the seven times in these twelve 
years. 

The war interrupted this method 
of financing requirements from of- 
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The Toronto Star . 


has more readers in this quality 
market, by many thousands, 
than any other daily newspaper 


THE NEW 


TORONTO STAR BUILDING 


One Reason 


why reliable fi nancial houses wish- 
ing to reach Canada’s largest body 
of investors should advertise in 
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ferings within the closed corpora- 
tion of C. P. R. shareholders alone, 
so to speak, and at the same time 
capitalize assets. After 1912 it was 
not until 1927 that additional rights 
to subscribe to new shares were of- 
fered to stockholders. In August, 
1927, an additional 400,000 shares of 
ordinary stock was offered to stock- 
holders at $150 on the basis of one 
new share for eight held. The aver- 
age price of the shares last year was 
$192 or $42 above the offered price. 

Canadian Pacific’s authorized 
ordinary capital stock as approved 
by the Governor-in-Council of Can- 
ada is listed at $335,000,000. Direc- 
tors on May 4, 1927, were author- 
ized by shareholders to distribute 
the $75,000,000 difference between 
authorized capital and capital stock 
(ordinary) outstanding in accord- 
ance with requirements of the com- 
pany. The offering of $40,000,000 in 
August, 1927, leaves an additional 
$35,000,000 in shares to be likewise 
distributed at the discretion of the 
directors. It is to be presumed that 
the offering made in 1927 repre- 
sents a return by the company to 
the policy pursued between 1902 and 
1913. If this should prove to be cor- 
rect, there looms the possibility in 
the future of not only the offering 
of $35,000,000 shares remaining in 
the treasury but of an increase in 
the authorized capital of Canadian 
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Pacific ordinary shares. And while 
there is no tendency toward segre- 
gation of assets, it is not beyond re- 
mote possibility that the future 


Upon this basis, and in view of the 
record earnings report assured for 
1928, is explained the accumulation 
of Canadian Pacific ordinary which 
has been noted in the open market. 


could develop a_ stock dividend. 
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N 1705, the colonists of New 
France, owing to the loss of 
supply ships fsom the Mother 
Country, were forced to manu- 
facture rough cloth from nettles 
and the inner bark of basswood. 
In 1737 evan ene the 
‘St. Maurice ‘ to 
smelt iron ore. From such humble 
beginnings Canadian industry was 
developed. Today 22,000 Cana- 
dian factories and mills pay wages 
annually of nearly $500,000,000 
and turn out andise to the 
value of about $3,000,000,000 
per annum. 


This great organization, of 
national and international reputa- 
tion, was not created without 
difficulty, despite willing workers 
and an abundance of raw materials 
and water power. For the Cana- 
dian manufacturer of 25 or 30 
years ago was an inexperien 

youth compared to the industrial 
magnates of the outside world. 
Small Canadian workshops, how- 
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Safeguarded plen for fullest participation in oil royalty profite— 
Trust Company supervision—conservative 


and sound. 


Inquiries solicited from investors and dealers. 


Fiscal Agents 


DAVIS, PIETCH & CO., Inc. 
Investment Bankers 


| —-_ 201-5 Phelps Building, Binghamton, New York 


LS 


Mr. F. M. 


Macneill 


has been elected a Director of the firm of 


Hodgson Brothers & Co. 


Investment Securities 
252 NOTRE DAME ST. W.; MONTREAL 


yes? 


BELL TELEPHONE “ 
GROWING RAPIDLY 
IN TORONTO AREA 


That Is Why Company 


. ‘ Needs New Building 


In That City 


Anticipating a steady growth in 
business and population for Toronto 
and the surrounding district, the Bell 
Telephone Company of Canada has 
recently completed the purchase of 
an outstanding site in Toronto for 
the erection of a new administra- 
tion building with which to cope with 
the increasing demands upon the 
company for service. 

While the time of construction has 
not as yet been decided and only 
tentative plans have been made, the 
company has purchased the site in 
order to forestall expected increase 
in realty values. The site chosen is 
on University Avenue. The site is 
bounded on three sides by streets. 
It is stated that the building when 
erected will rival the head office of 
the company in Montreal. 

The location chosen is most cen- 
tral to the business section of Tor- 
onto and is on one of the finest and 
widest streets in the city. The Can- 
ada Life Assurance Company has 
aly purchased a site for a new 
head office building on the opposite 
side of University Avenue and it is 
expected that within only a few 
years the avenue, which leads to the 
parliament buildings, will be com- 
pletely built up with the latest in 
‘modern office architecture. 

Company Grows Rapidly 

K. J. Dunstan, vice-president of 
the Bell Telephone Company of 
Canada, stated when interviewed by 
The Financial Post, that the growth 
of Toronto during the past ten years 


= has been so great that it was essen- 


_ take 


tial that the company take steps 
provide for future expansion to 
; care Of the increasing needs 
_ of the community. During the past 
ten years Toronto’s growth in popu- 
lation has been over 23 per cent. and 
during the same period the increase 
in the number of telephones has been 
160 per cent. It is estimated by the 
company that during the next ten 
years Toronto will grow in popula- 


6 


tion by 30 per cent. over the present 
figures. 

At the present time the company 
occupies some 40,000 feet of rented 
office space in Toronto, in addition 
to the present head office, and has 
some 5,400 employees. This staff 
must be increased with the pressure 
of new business and it is planned 
that the new building will be given 
entirely to the office staff of the 
Toronto district as well as the staff 
of the Ontario Central Division 
which has headquarters at Toronto. 


Big Cable Program 

In addition to extensive changes 
to the dial system in Toronto, the 
company is committed to a heavy 
program of new cables. A cable has 
been extended from Toronto to Ham- 
ilton and on to Bridgeburg, while 
yet another between Toronto and 
Montreal has been started. Follow- 
ing completion of this cable, a line 
between Toronto and Windsor is 
proposed. The great increase in toll 
calls is given as the reason for this 
extensive program and also the fact 
that there is not enough space on 
the highways to accommodate new 
poles for pole lines. The cable sys- 
tem will be more efficient than the 
pole lines as the cables are not 
affected by the weather conditions 
to such an extent. Developments in 
the industry during the past few 
years now enable long distance calls 
to be put through to 26 million 
people on this continent and in 
Europe. 


Sawyer-Massey Holders 


Get New Scrip at Once 
Shareholders in the old Sawyer-Mas- 
sey Co., Ltd., have been notified that 
they should deposit certificates by De- 
cember 15 in order to receive certifi- 
cates of Sawyer-Massey, Ltd. The old 
company has been in process of liquida- 
tion since the spring of 1927. 
Shareholders of the old company will 
receive one no-par common share in the 
new company for share of preferred in 
the old company and one new common 
share for every ten old common shares 
oat heh neers of the old company 
° g shares of t 
50,000 new shares issued. ee 


Hodgson Brothers Elect Director 
MONTREAL.—Hodgson Prothers and 
Company, Limited, investment bankers 
announce the election of S, M. MacNeil, 
who has been sales manager for the 
_= eo months, = a director of the 
te revious to joining Hod 
Brothers, Mr. MacNeil oa on ‘live 
years with the Bank of Montreal. 


‘lores at Trail. 


ONS 0 7 . 
SEI eNO NS 


eiets 
: 


THE FINANCIAL POST 


Public U tility Investments 


WEST KOOTENAY 
POWER PROJECT 
ON WIDE SCALE 


Site on Pend Oreille Will 
Develop 80,000 


COST OVER $4,000,000 


Gigantic Development at 


Trail and Other Points 
Make Large Addition 
One of Necessity 


From Our Own Correspondent 

MONTREAL. — The _ proposed 
hydro-electric development of the 
West Kootenay Power Company on 
the Canadian side of the Pend Oreille 
River, south of Trail, is to be much 
larger than the preliminary notice 
indicated. ie, 

The company has applied to the 
British Columbia minister of lands 
for license to allow it to divert six 
thousand cubic feet a second. — 

Detailed plans, accompanying the 
application, show that the project 
will be one of the largest undertak- 
ings in Western Canada, and vir- 
tually the equal of B: C. Power’s de- 
velopment on Bridge River. 

Develop 80,000 h.p. 

Eighty thousand horsepower_has 
been set as the — of the Pend 
Oreille scheme. is is 20,000 horse- 

wer larger than the company’s 
i est plant at Bonnington Falls, 
and its new plant at South Slocan. 
It is estimated that a minimum 


expenditure of $4,000,000 will be/, 


necessary to complete the under- 


ing. 
Gigantic developments at the Trail 
smelter and other interior industries 
necessitate this large addition to the 
province’s active water powers. By the 
time the new plant is ready, every 
horsepower it can produce will be 
needed to supply the company’s de- 
mands, it is expected. At the moment 
all the resources of the company are 
taxed to serve its many customers, 
chief among them the Consolidated 
Mining and Smelting Company’s 
smelter at Trail. 
Extend Markets 

The definite decision of the company 
to go ahead with the Pend Oreille de- 
velopment, which has been under con- 
sideration for some time, synchronizes 
with the announcement that it will ap- 
ply to the Legislature to legalize the 
sale of its power outside a limited area 
around Rossland. In other words, it 
is preparing to continue the sale of 
power to big industries and important 
communities, and is preparing to pro- 
duce the necessary electricity. 

What will be the outcome of the 
business war between the power con- 
cern and its large customer, the Gran- 
by Consolidated Mining and Smelting 
Company, at Allenby, is not known by 
government officials. At the moment 
the dispute is in the courts, and the 
West Kootenay Company is prevented 
from turning off the Granby power by 
an injunction, following its implied 
public threat to do so should the 
Granby interests cease to smelt their 
These ores have been 
moving to Tacoma recently, as the 
Granby Company feel that they are 
overcharged not only for power but 
aiso for smelting at the Trail plant. 

Second Largest Project 

The size of the new Pend Oreille 
plant is indicated by its comparison 
with the other plants of the West 
Kootenay Company. Its largest plant 
at Bonnington develops 60,000 horse- 
power, while at South Slocan it is about 
to open another plant of similar size. 
The Slave River plant of the B. C, 
Power Corporation is somewhat larger, 
developing 90,000 horsepower, while at 
Bridge River the company’s initial de- 
velopment calls for about the same 
output as that of the Pend Oreille 
echeme. 

The Pend Oreille plant will take 
about two years to complete, it is ex- 
pected. Meanwhile the South Slocan 
plant should be operating in a few 
weeks, increasing interior power pro- 
duction by 60,000 horsepower. 


SHAWINIGAN ADDS 
SEVENTH BIG UNIT 
TO POWER SYSTEM 


Falls Plant Alone Now Has 
Capacity of Nearly 
320,000 H.P. : 


From Our Own Correspondent 

MONTREAL. — Power produced 
by the Shawinigan Water and Power 
C.mpany is rapidly approaching the 
7. J,000 horsepower mark. If the re- 
sale of purchased power is taken into 
consideration, the company is now 
handling more than that amount. 

This week No. 7 unit at Shawini- 
gan Falls was brought into operation. 
t has a capacity of 45,000 horse- 
power, being one of the largest units 
on the continent, and the entire out- 
put was immediately absorbed into 
the Shawinigan system. 

‘This big unit has been completed 

within twelve months, the work hav- 
ing been carried out by the Shaw- 
inigan Construction Company, which 
Is now engaged upon the installa- 
tion of No. 8 unit which will be a 
duplicate of No. 7 and which is ex- 
pected to be producing by March, 
1929. 
_ Like the No. 6 unit, which came 
into production some time ago, the 
water is conveyed to the power house 
through tunnels cut out of solid rock. 
The addition of the output of No, 7 
unit brings the total production at 
Shawinigan Falls plant alone to 320,- 
000 horsepower. 

On the occasion of No. 7 unit being | 
et ee commenced service, no less 

an 10,000, -w.h. of ener 
produced and sold. chan 

Despite curtailment of activity in 
th newsprint industry, the com-| 
pany’s business has been steadily 
expanding, and it is understood it 
will sell more electricity this year 
than ever before. 

‘The completion of the new units | 
will mean more to Shawinigan than 
just so much more horsepower, for | 
it is reasonable to believe, in view of | 
‘ * fact that these units are merely 
additions to existing plant, operating 
costs will be substantially reduced 
through their installation at relative. | 
ly small expense. 





Harding Carpet Earnings 


In Excess of Estimates | 
_ Harding Carpets, Ltd., of Brantford, | 
it is reported, will earn in excess of | 
$114,000 estimated at the time of the 
organization of the company a year | 
ago. The company has been operating 
— time “a — last six months and 
me overtime has b i 
eS Ss been necessary, it 
The company’s fiscal y - 
cember 31, — eee ee 


Aviation License 


for U. S. Fidelity 


The United States Fidelity 
and Guaranty Co. has applied 
to Ottawa for a licence to write 
aviation insurance in Canada. 
No information is available at 
present as to the company’s 
plans in this connection, but an 
announcement is expected 
shortly. At present there are 
only two other Canadian insur- 
ance companies licensed at Ot- 
tawa to write aviation business, 
but in the past few years not a 
dollar of premium income has 
been recorded under this class. 

The entire business at the 
moment is being written 
through one of three big Am- 
erican groups, which are speci- 
alizing in this class of risk, and 
a few months ago the head of. 
fice of the United States Fidel- 
ity at Baltimore announced 
that it had joined one of these 
groups for the purpose of 
handling this business. 


COMPLETE FIRST 
GATINEAU POWER 
UNIT SCHEDULED 


Three Sites Now Devel- 
oped and I. P. Mills in 
Operation 


From Our Own Correspondent 
MONTREAL.—Canadian Interna- 
tional Paper and Gatineau Power 
companies have now completed the 
first stage of the program of devel- 
opment of the wood and power re- 

sources of the Gatineau River. 
Within three years, three large 
sites on the river have been develop- 
ed with hydro-electric plants, a stor- 
age dam has been built above them 
to regulate the flow of the river, and 
a newsprint mill and a fibreboard 
plant have been constructed to utilize 
the pulpwood resources of the river 


valley. 

*Two of the hydro-electric develop- 
ments on the Gatineau River—at 
Farmers and Chelsea—are within six 
miles of Ottawa and have been in 
operation over a year. The third 
station—at Paugan, twenty-five miles 
further upstream—came into oper- 
ation on October 1 when it commenc- 
ed delivery of 80,000 horsepower to 
the Hydro-Electric Power Commis- 
sion of Ontario. The power is being 
sent over a 220,000 volt transmission 
line 230 miles long and is being dis- 
tributed by the Commission in the 
Toronto area to supplement the pow- 
er now being supplied by Niagara 


Falls. 
Capacity 436,000 h.p. 

The combined capacity of the gen- 
erators in these power houses—now 
running or in process of installation 
—is 436,000 horsepower, one and 
two-thirds times the developed ca- 
pacity of the Muscle Shoals project. 
Space is provided in the power 
houses for generators totalling an ad- 
ditional 126,000 horsepower. 

Ninety miles above the Paugan 
development a storage dam has been 
built by the company—under the di- 
rection of the Quebec Streams Com- 
mission—for the seasonal regula- 
tion of the flow of the Gatineau 
River. With a storage capacity of 
one hundred billion cubic feet, the 
reservoir formed by this dam ranks 
as one of the largest artificial stor- 
age reservoirs in the world. 

Huge Paper Mill 

Two miles below the confluence of 
the Gatineau and Ottawa Rivers is 
the Gatineau newsprint paper mill 
with a capacity of 600 tons of paper 
a day. The four paper machines in 
the mill are the largest single pro- 
ducers thus far installed in the world. 
Each machine is designed to produce 
a sheet of newsprint paper over 
twenty-one feet wide, at the rate of 
twenty feet a second. 

Adjacent to the Gatineau mill, and 
also using electric power from the 
Gatineau River stations, there has 
been built a plant of an initial daily 
capacity of fifty tons of fibreboard. 
The mill is the largest of its kind in 
the British Empire, and its product 
is used for building and insulating 
purposes, 

Moves to New Offices 

MONTREAL.—Smith, Fairbanks and 
Company, members of the Montreal 
Stock Exchange and the Montreal Curb 
market, will move into new offices in 
the Royal Bank Building on Nov. 12, 


Look West 


for 
New Business 


Every indication points 
to a long, strong pull of 
economic forces for prog- 
ress in Western Canada. 


Three good crops in suc- 
cession, new wealth in 
minerals being won, 
money made available for 
new enterprises, water 
power harnessed, terri- 
tories once exclusively 
agricultural being in- 
dustrialized, the Panama 
Canal and reduced rail- 
way freight rates over- 
coming the old handicap 
of costly transportation— 


You can best follow this 
development by readin 
The Financial News o 
Western Canada, jour- 
nalistic success of the 
year in the West. And 
you can reach business 
men and investors out 
there by budgeting your 
1929 advertising appro- 
priation to include The 
Financial News. 


(All advertisements accepted sub- 
ject to editorial approval.) 


THE FINANCIAL NEWS 


WESTEAN CANADA 


448 Seymour St., 
VANCOUVER 
Eastern Representative: 
Hugh Rose, 

371 Bay St., Toronto 


PROCLAIMS MERIT 
OF POWER CORP’N 
TO U.S. READERS 


Investment Banker Com- 
pares to Electric Bond 
and Share 


By A. D. WATTS, 

In the Electrical World, New York 
One of the most important factors 
in connection with Canada’s unde- 
veloped hydro-electric power sites is 
their location adjacent to large and 
important industrial centres; for in- 
stance, Montreal, Quebec, Toronto, 
Winnipeg and Vancouver each has 
more than a million hydro-electric 
horsepower within reasonable trans- 
mission distance. This situation, 
combined with the fact that nearly 
all of these cities have the added ad- 
vantage of water transportation for 
the assembly of their raw materials 
and shipment of manufactured goods, 
means that the development of Can- 
ada’s extensive water power will pro- 
ceed at a very rapid rate and that 
those corporations engaged in the 
financing, construction and operation 
of power plants in Canada can look 
forward to many years of profitable 

activity. 

Comparable to U.S. Company 
The Power Corporation of Canada, 
which was incorporated in 1925, has 
grown rapidly and to-day holds a 
position in Canada comparable to 
that of the Electric Bond & Share 
Company and similar organizations 
in the United States. The company 
was formed as a holding company 
for electric light and power com- 
panies and also to finance, construct, 
operate and manage public utility 
properties. Therefore, it enjoys 
four separate and distinct sources of 
income, all of which should prove ex- 
ceedingly profitable in a rapidly de- 

veloping country such as Canada. 
The Bower Corporation also pro- 
vides, for the use of a considerable 
number of large, medium and small 
public utility companies which could 
not otherwise maintain such service, 
the advantage of‘its experience and 
the expert advice of its organization. 
This advice and supervision make 
for low construction and operating 
costs for the various companies and 
give the Power Corporation a mod- 
erate profit for its services. It holds 
control or acts as fiscal agent for 
some of the largest Canadian com- 
panies operating hydro-electric pow- 
er plants in Quebec, Ontario, Mani- 
toba and British Columbia. These 
companies have a total installed ca- 
pacity of almost 500,000 h.p. and 


serve a population of about 1,000,000 
people. Since its organization in 
1925, earnings have expanded rapid- 
ly, as shown in the tabulation be ow. 

Most of the above companies for 
the last five years have been forced 
to expand steadily, with the result 
that their capacity has been very 
considerably increased. In most 
cases a large portion of such expendi- 
tures have been made out of earnings. 
In addition, only very moderate divi- 
dends are being paid in order that 
large surplus may be established 
partly to care for future éxpansion; 
therefore, a very valuable equity is 
being built up behind their common 
stocks, which in due course will en- 
able very much higher dividends to 
be paid, with a corresponding capital 
appreciation in the market value of 
these securities. 

Canada’s Period of Prosperity 


Canada has now entered into a 
period of prosperity which is expected 
to last for many years. This pros- 
perity is based on the growth of ag- 
riculture and the development of the 
country’s natural resources, such as 
hydro-electric power, pulp and paper, 
mining, and the supplying of raw 
materials to the various markets. 
Exceptional rail and water trans- 
portation, combined with large sup- 
plies of skilled labor, added to ample 
financial resources, insures its pros- 
perity and therefore an organization 
like the Power Corporation, engaged 
in the financing, construction, opera- 
tion and management of a prime ne- 
cessity, power, at a reasonable cost, 
can also look forward with assurance 
to a long period of prosperity with 
steadily increasing profits as its op- 
erations increase in size. ag 

Few people realize that mining 1s 
rapidly becoming ‘the leading indus- 
try, next to agriculture, and as it is 
a well-established fact that this in- 
dustry requires enormous amounts of 
power for the operation of air com- 
pressors, hoists, pumping, crushing, 
grinding, etc., its growth is a very 
important factor to most power com- 
panies in Canada. Furthermore, min- 
ing companies pay higher rates for 
power, and this produces a relatively 
higher income. Another very im- 
portant point is that mines usually 
operate on a very high load factor 
and this helps the big companies to 
balance up their operations. 

The Power Corporation of Canada 
is also an.investment trust, and 
through its powerful affiliations if 
the banking, public utility and in- 
dustrial fields is able to buy invest- 
ment stocks at attractive levels, tak- 
ing profits when large advances have 
occurred in market prices and switch- 
ing into other equally gooc securities 
which have not yet appreciated. 

1928 1927 1926 


Capital involved 25,698,106 9,920,246 5,600,000 

Net earnings 1,802,557 661,452 246,386 

Earned per dollar 
of capital in- 
volved, per cent. 6.66 


7.01 4.39 


Investment Securities 


Newman, Sweezey & Co. 
LIMITED 


210 St. James Street West 


A certificate of 
Airworthiness by 
the Director of 
Civil Aviation, 
Ottawa, is sup- 
plied with every 
Rambler, 


Shrunk to 
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Hemp Assuming Importance 
Hemp growing is gradually assuming 
promising proportions in Western Can-/ reports an 
ada. Double the acreage of 1927 has! products. 


THe OprorTUNITiEs OF TO-MORROW 
ARE IN THE Maxine To-par! 


Federal and Provincial Government and Municipal Security — 


Offerings will be submitted on request ° 


Public Utility 


Canada Northern Power Corp..... 5 
Gatineau Power Company..... ~. 8% 
Manitoba Power Co., Limited.... 

Montreal Island Power Company 


warrants 
Southern Goncds Power Co., Ltd. 5% 


Industrial 


Alexander Building Corporation.. 6% 
‘ Paper Investments 5% 
a bonus of 10 shares Common 
with each $1000 Bond) 
Queen's Hotel Company.......+- ‘a 
Reliance Grain Company. ..cse-- 6 ‘oO 


Preferred Stocks 


Power Corporation of Canada.... 6 
Foreign Power Securities Corp.... 

McColl-Frontenac Oil Company.. 6 
Reliance Grain Co. Limi 
Windsor Hotel, Limited.......+++ 


‘Common Stocks 


Power Corunention Iiaee 


British Columbia 


i 


Matarity” 
1953 
1956 
1951 
1957 


Class ‘A’ Shares (No Par Value) Market 


We invite your enquiries for investment service’ | 


NESBITT, THOMSON & COMPA! 


Royal Bank Building, TORONTO,3 
Vancouver 


Montreal Quebec 
Winnipeg Saskatoon Victoria 
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this firm. 


H. R. Bain & Co. 
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Investment Bankers 
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oy earth mercilessly spins out its tale of time—the passing of days 


and nights . . . of years . . . of decades . . . of centuries! 


Man, gazing up at the changing heavens, bemoans the brevity of life . . « 
So much to do . . « So little time.to do it! And yet... 


‘+ 4 « How much time is wasted! . . . How readily we allow distance 
to devour time . . . How uncomplainingly we permit the obstacles of 


earthbound travel to pilfer wholesale our most pri 


Miles have 


possession—T ime! 
Miles shrink into minutes with a ‘Reid Rambler . . . days into 
hours! Make the domain of the air yours to use for your own pur- 
poses. The Rambler widtns the scope of your business 


activities 


- +. brings distant markets infinitely nearer . . . vitalizes— 


endeavor. 


accelerates—increases the whole ran 


ge of your. commercial 


The speed and safety of the Rambler are assured by its all-metal 
construction . . . by its ease of control—its endurance—and the 
unfailing power of its famous Cirrus engin 
and again by record-making flights across half the 
to Australia, London to Capetown, Britannic Troph 


¢—power proved again 


world! (England 
Y, 1927, etc., etc.) 


The Rambler is the ideal plane for Flying Schools, Forest Patrols 
_ and Training Schools, where its simplicity of construction, ease of 
maintenance, economy of operation stamp it as a decided advance in 


aerial transportation. 


Learn to fly the Rambler with its simplified dual control, or, 


employ a pilot. 


The Rambler offers you a phenomenal savin 


asset. . . TIME! Why delay longer? 
Write today for descriptive literature and prices. 
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Reid Aircraft Company, Limited, Montreal _ 
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| David & Fre 
‘ Class**A” Common Shares 


The Ciass.“A” Common 
| Shares are entitled to non- 
-. cumulative dividends at the 
_ rate of $2.25 per year, giving 

the attractive yield of 6.42%. 


Hs These shares carry a bonus 
h 640% of Class “B” shares, 
' which are to alee ccd in 
the profits, if there remains a 
surplus available for divi- 
dends, after payment of $2.25 
on the Class “A” shares; in 
the case of a further disburse- 
ment, both classes of shares 
- will icipate equally until 
the dividend of the Class ‘‘A”’. 
. ghares has been increased from 
$2.25 to $3.00 a share; all 
additional dividends declared 
shall be paid on the Class ““B” 
shares only. 


If a profit equal te that of 

1927 — $105,066 — was to be 

disbursed in full, the Class 

€ shares would be entitled 

dividend of $3 and the 

“B” shares to $1.56. 

outlook is highly promis- 

and we believe that these 

es offer an exceptional 
investment. 


Pee hee ryan, “A> 
Prospectus on request 
RENE-T.LECLERC 
Incerperated 


Moentreal:- 240 St. James St. W. 
Quebec:- 71 St. Peter St. 


(ESTABLISHED 1901) 


A GUARANTEED 
FIRST —- 


: Border Citi 
‘Company, Ltd. 


Maturity 5 to 10 


years. 
Denominations: 
$1000, $500 & $100 
Legal Opinion: 
Long & Daly. 
Legal Investment 
for Canadian Life 
and Fire Insur- 
. ance Cos. 
Write for Circular to-day 
BOND DEPARTMENT 


Cities Company 
LIMITED 
C.P.R. Building, Toronto 
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Preferred Stock , 

$100 per share 

ing a bonus of two 
of Common) 


ill give you an attractive 
burn of 1%. (Earnings this 


it is expected will be at 


In addition, the Common Stock 
“received as a bonus offers an 
excellent speculative oppor- 


ve circular gladly 


for- 
on t. ; 


Investment Bankers 
132 St. James St., 
MONTREAL 


410007 PROFITS 


“Were made by Investors from an 
tment of $320 in a Company 
Manufacturing Ginger Ale. 


We ealove an investment in the 
s 0 


‘Kelly Dry — Pure Juice 
Corporation 


offers an opportunity compar- 
BH able to the one mentioned. Full 
# details will be gladly furnished 
, Without obligation. 


Write today for the prospectus 


Name See eee eeeeeeseeseeseses 


Address Seeeeeeeesescccegeeese 


Established 1910 


Credit Canada Limitee 


| - INVESTMENT BANKERS 
® 132 St. James St. W., Montreal 
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REAL SILK MILLS 
CONTROL CHANGES 
TO NEW COMPANY 


Offering Stock in Newly 
Formed Ontario 
Firm 
From Our Own Correspondent 
MONTREAL.—A. L. Jelley and 


Company, of New York, are publicly 
offering 30,000 no par value convert- 


ible preference shares of the Nation- | 


al Hosiery Mills, Ltd. 

National Hosiery Mills was-incor- 
porated in Ontario last July to ac- 
quire all the assets and business of 
the Real Silk Hosiery. Mills of Can- 
ada, which was organized as a private 
corporation in July, 1925, having ac- 
quired the exclusive Canadian fran- 
chise for the name and distributing 
methods of the Real Silk Hosiery 
Mills, Inc., of Indianapolis. 


Starting in a small way, importing 


all of its merchandise from the In- 
dianapolis company, the Real Silk 
Hosiery Mills of Canada has since 
established 15 branch oftices through- 
out Canada, employing mote than 
250 salesmen, has installed its own 
manufacturing equipment and is now 
producing its own Real Silk hosiery 
products in Canada. 
Details of the tssue follow: 
30,000 Shares 
(No Par Value) 
National Hosiery Mills, Ltd. 
Convertible Preference Stock 
(Upon completion of this financing) 
Capital: Authorized Odtstanding 
Shares Shares 
Convertible pref. stock 

(n.p.v. 50,000 50,000 
Common stock, n.p.v. . 100,000 100,000 

60,000 shares of common remain in treas- 
ury for converting of preferred. 

Business: Manufacturers and distributors 
of Real Silk products. 

Prospects: Company now has in excess of 
90,000 repeat-order customers throughout 
Canada, and is adding about 30 men weekly 
to its sales force. 

Conversion Privileges: May be converted 
on share for share basis into common up to 
and including July 1, 1933, after which date 
the company has the right to redeem all or 
any part of the preferred shares outstanding 
at $17.50 a share. 

Dividends: Expect to inaugurate dividends 
on the preferred at the yearly rate of 70 
cents a share for the second quarter of 1929, 
which will begin April 1. 

Management: There will be no change. 

Purpose of Issue: Proceeds will be used to 
finance the building of a new mill and dye 
house, to purchase additional machinery, to 
finance general expansion, and to use as 
working capital. 

Offer: A. L. Jelley & Company. Price on 
application. 


METROPOLITAN CORP. 
DISPOSE OF BONDS 


All of Authorized Issue “A” 
Now in Hands of 
Public 


From Our Own Correspondent 

MONTREAL.—An additional offering 
of $175,000 first mortgage bonds, 
Series “A” 6 per cent., of Metropolitan 
Corporation of Canada, Ltd., are being 
offered this week by Greenshields & 
Co. This represents the balance of an 
authorized issue of $1,300,000. 

Metropolitan Chain Stores, Inc., 
which leases the properties of Metro- 
politan Corporation, now operates a 
total of 104 stores in the United 
States and Canada, with a gross busi- 
ness of about $14,000,000 per annum. 

Particulars * the issue follow: 


175,000 
Metropolitan Corporation of Canada 
Ist Mortgage 8S. F. Gold Bonds 
Series “A”, 6% 

Dated: Oct. 1, 1928. Due: Oct. 1, 1947. 

Series “A” Bonds authorized $1,300,000 

Presently Issued 1,300,000 

Si Fund: Commencing October 1, 
1930, sufficient to retire $700,000 by maturity. 

Company: Has acquired ownership in fee 
of chain store properties in 11 Canadian 
cities, —, are leased _. ‘ ee 
Stores, , for a period o years at an 
annual net cash rental of $240,000, payabie 
monthly in advance. 

Security: First mortgage of all properties 
and by assignment to trustee of 25 year 
leases of such property to Metropolitan Chain 
Stores, Inc., and Metropolitan Stores, Limi- 


ted. 

Earnings: Leases provide for the payment 
by operating companies of all taxes, insur- 
ance and isecllaneous expenses, and, in 

tion, an aggregate annua! cash rental of 
$240.000. This is equivalent to more than 
three times annual interest requirements and 
more than 2% times the maximum annual 
interest and sinking fund requirements of 
the total issue. 

Offer: Greenshields & Co., at 99 and ac- 
crued interest, yielding over 6.05 per cent. 


Normandin Water Works 
Mortgage Bonds Offered 


From Our Own Correspondent 
MONTREAL.—An issue of $50,000, 6 
per cent. first mortgage bonds of La 
Corporation d’Aqueduc de Normandin 
is being publicly offered this week by 
Dubé, Leblond & Compagnie, Inc., of 
Quebec City. : ; 
Proceeds of this issue will be used 
| for the construction of a modern water 
| works system in the town of Norman- 
| din, and in the parish of Normandin, 
jin Lake St. John county. : 
Further particulars of the issue fol- 


low: 
$50,000 
La Corporation d’Aqueduc de Normandin 
6% First Mortgage Bonds 
| Dated: Nov. 1, 1928. Due: Nov. 1, 1943. 

Purpose of Issue: Construction of water 
works system at Normandin, Lake St. John 
County, P.Q. 

Security: Secured by a first mortgage on 
the system and present and future assets of 
the company and the franchise made with 
the municipality in July, 1928, for a period 
of 25 years. 

Soveunct Revenues are estimated by the 
engineers at over $7,000 per annum. The 
Public Service Utility Commission will fix 
rates which will enable the company to earn 
a reasonable profit on its investment. 

Offer: Dubé, Leblond and Compagnie, Inc., 
| at 100 and accrued interest, to yield 6 per 


cent. 


. 
. 


Kippen, Newton and Co. 
Open Office in London 


From Our Own Correspondent 
MONTREAL.—Kippen, Newton and 
Co., members of the Montreal Stock 
Exchange, announce the opening of an 
office in the Royal Pank Building, 
London, Ont., under the managership 
of Lt.-Col. Wm. H. Kippen, D5S.O., 
M.C. 
The London office has direct wire 
connections with Montreal, Toronto 
and New York, and is equipped to give 
a complete investment and brokerage 


| 
| 


Place Date Sold 


Trafalgar Twp. ..ccocccscccess Oct. scccce Ae E. Ames & Ci cocccccccese ePovccoceece 5 


Drummond Twp. ...-cseeseesss Nov. .scoce 
Elmsley Twp. North 
Nova Scotia ° 


* +0008 


Bond Issues— 
Fraser Companies . 


Les Institutions Catholiques Romaines de 
Bienfaisance pour le Diocese de 

| Mayence 0 

| Oriental Development Co. ...... Oct. ° 

Public Utilities Consolidated 


GUUS  ncanvsbos00000000se0dn0n Oct ...s00 W. B. Foshay Co., Minneapolis ..cssesseees «+e 


| 
, 


J. S. MacKINNON, 
has become associated with H. R. Bain & 
Co., investment bankers, Toronto, Mr. 
MacKinnon was formerly president of the 
Canadian Manufacturers Association. 


HONEY DEW AGAIN 
WILL BE FINANCED 


Further Funds Needed for 
Rapid Expansion of 
Business 


New financing plans for Honey Dew 
Limited, are now under way and will 
be completed in about two weeks, The 
Financial Post is informed. The addi- 
tional capital thus acquired will be 
used for further expansion of the com- 
pany’s business. 

The new issue, which is being under- 
written by Cochran, Hay & Co., Ltd., 
will consist of 1,500,000 no par value 
class “A” preferred shares. Each share 
will carry a cumulative dividend of $7 
per annum, be preferred as to assets 
and dividends and redeemable at $110. 
A bonus of one-half share of no par 
value common stock will be given with 
each share of preferred. The new issue 
will replace the $650,000, par $100, 7 
er cent, preferred now outstanding. 

here are also outstanding 100,000 
shares no par value common, 70 per 
cent. of which is owned by Orange 
Crush. 

Operates 25 Stores 

Honey Dew, Limited,- was incorpor- 
ated early in 1928 to take over the or- 
ganization of the same name which 
had been in operation since 1916. The 
company operates a number of stores 
in Ontario and Quebec which carry on 
a light restaurant business. 

Honey Dew, Limited, the parent 
company, owns the full rights to oper- 
ate the Honey Dew business across the 
border in the United States. 

The acquisition of these rights in 
July of this year gave the company a 
field for expansion that is practically 
unlimited. The parent company now 
controls the exclusive right to manu- 
facture and sell “Honey Dew” through- 
out the entire North American and 
South American continents. 

A year and a half ago the company 
had three stores in operation, to-day 
there are some 25 units in full opera- 
tion and the new financing will bring 
into operation new stores throughout 
Canada and in all probability a num- 
ber in the United States. Earnings of 
the Canadian stores are reported to be 
in excess of estimates. 


Ont. Malleable, Grinnell 
Now Are Affiliated 


Amalgamation of the Ontario Malle- 
able Iron Co., of Oshawa, with the 
—_ Company of Canada, Ltd., 

oronto, will unite two strongly es- 
tablished firms manufacturing malle- 
able iron fittings. The companies will 
retain their present names. . 
Cowan, president of the Ontario Malle- 
able, will become chairman of the board 
of directors of the reorganized com- 
pany ana Russell Grinnell will become 
president. The board of the new On- 
tario Malleable Iron Co. will be F. W. 
Cowan, John Dyer, Russell Grinnell, 
L. W. Jones, W. L. Horn, H. B. John- 
son, C. G. Sherman. 

Ontario Malleable Iron was founded 


tiring from active business. The Grin- 
nell Company entered the Canadian 
field in 1904, specializing in the manu- 
facture and installation of automatic 
sprinklers. It is reported that to se- 
cure control by the Grinnell Company 
the amount involved was close to 
$1,000,000. 


Bond Notices 


BOND REDEMPTIONS 


Rate Due Redeem. 
St. Law. Paper Mills ~ 
. debs. 6%4% 1929 Jan. 2 


6%% 1945 Dec. 1 
614% 1942 Nov. 15 
“% 1934 Dec. 
6% .... Jan. 
Lake Superior Paper 6% 1941 Mar. 
Page Hersey Tubes 6% 1926 Dec, 
Rolland Paper 6% 1932 Jan. 
Can. Vinegars 64% 1945 Dec. 
Bawlf T. Grain 6% 1947 Dec. 
Abitibi Power 6% .. | 


Tenders and By-laws 


Nov. 12.—Parish of St. Foy, P.Q.—$12,.000, 
5 per cent., serial bonds. J. Morin, sec.- 
treas. 

Nov. 12.—Township of Melbourne, P.Q.— 
$30,000, 5 per cent. serial bonds. R. S. 
Dunbar, sec.-treas. 

Nov. 12.—Mun. of Clifton.—$7,000, 5 per 
cent. 20-yr. serial bonds. J. M. Perusse, 
sec.-treas., Martinville. 

Dec. 1.—Shelburne.—$70,000, 5 per cent. 
20-instalment. 

Nov. 23.—Town of Terrebonne, P.Q.— 
$100,000, 6& per cent. bonds, redeemable 
serially from October, 1929, to the first of 
October, 1968. Osias Vezina, sec.-treas. 

Nov. 22.—Magog, Que.—$92,000, 5 per 
cent. debentures, redeemable serially from 
November 1, 1929, to November 1, 1958. Alf. 
Tourigny, sec.treas. 

Nov. 20.—Noranda.—$360,000, 5 per cent. 
40-yr., serial bonds ; $20,000, 5 per cent. 10-yr. 
serial bonds, Frederic Hebert, sec.-treas. 


/ 


Municipal 
—Sold To— 


—Provincial— 
Locally 
Locally 
Chase Securities, Blair & Co., E. A. 
Rollins & Co., Compton & Co., 
Shawmut Corp. ......cesecencesercccenee 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Offered by 


Royal Securities Corp., and Wood, 
Gundy & Co. .ccccccccccecsevcccvsseeess 


Bray, Caron & Dubuc, le Corp. des 
Obligations Municipale, and le Corp. 
de Préts 

National City Co. 


|CABINET AT ODDS 


_ ON INCORPORATING 
INVESTING TRUSTS 


Robb Against Practice, But 
Secretary of State 
Carries On 


From Our Own Correspondent 


OTTAWA.—The long standing 
controversy between the trust com- 
panies of Canada and the Federal 
government in regard to the incor- 
poration of investment companies 
as investment “trusts” appears to 
have been decided against the trust 
companies and acting upon the deci- 
sion, the Federal government has 
been permitting new investment 
trusts to come into existence from 
time to time. 

A few weeks ago letters patent 
were granted to the British Colum- 
bia Investment Trust Company and 
several others have gone through. In 
incorporating these companies the 
Federal government claims to have 
made painstaking inquiries to make 
sure the promoters were men of sub- 
stance and good character, but no 
special conditions were imposed. The 
incorporators were required only to 
fulfill the usual conditions before 
obtaining letters patent. 


Feared Loss of Confidence 

About one year ago, when it ap- 
peared likely that there would be 
an epidemic of new investment com- 
panies, the trust companies of Can- 
ada came to Ottawa and protested 
against the government granting 
charters to these new companies 
which permit them to use the word 
“trust.” It is pointed out that the 
business of an investment company 
must, in the very nature of things, 
be speculative and that it was more 
than likely that some of them would 
meet with adverse fortune. In that 
even the investing public might be 
taught, by experience, to be wary 
of all companies using the word 
trust in their titles. 

In this way the old line trust com- 
panies, who carry on a very con- 
servative and sound business and 
who do not operate in the same way 
as the new investment trusts would 
be injured. It was admitted that 
there was justice in their plea. The 
trust companies are subjected by 
the Federal government to most 
rigid supervision whereas the new 
investment trusts escaped without 
more supervision than is visited 
upon any commercial enterprise, 
which, in practice, amounts to no 
supervision at all. 


Companies Had Understanding 


There was some talk of bringing 
down an amendment to the com- 
panies act restricting the use of the 
word “trust” to trust companies in 
the sense in which it always was ap- 
plied prior to the inauguration of 
the investment trust idea. Finally, 
however, this was abandoned and 
the trust company men left Ottawa, 
last March, with the distinct under- 
standing that the government had 
undertaken not to put through any 
further incorporations of invest- 
ment trusts. Such enterprises were 
to be able to obtain letters patent, 
of course, but were not to be per- 
mitted to put the word trust in their 
titles. 

Apparently there has been some 
misunderstanding because the gov- 
ernment has resumed the practice of 
granting these incorporations and 
the senior officials of the depart- 
ment concerned declare that they 
have no knowledge of any under- 
taking of this kind. 


Looks Like Breach of Faith 


The action of the government, 
however, appears to have all ear 
marks of a breach of faith with the 
trust companies, although it is not 
suggested that the breach has been 
made by design. The granting of in- 
corporations is the function of the 
Secretary of State, whereas the con- 
trol of trust companies is the func- 
tion of Hon. J. A. Robb, minister of 
finance. It was from Mr. Robb that 
the trust company men claimed to 
have received their promise and he 
may not be aware of the actions of 
his colleague. Likewise his colleague 
may not be aware of the conversa- 
tions between Mr. Robb and the trust 
men. 

The proper course to be followed 
would be for the trust company men 
to come to the capital and bring the 
matter to the attention of the 
government. 


Howe Lumber Will Ask 


to Surrender Charter 
From Our Own Correspondent 


MONTREAL.— The Howe Lumber 
Company intends to apply for leave to 
surrender its charter. This step finally 
eliminates the old company, and leaves 
the way clear for the company of the 
same name which was incorporated in 
March of this year. 

The new financing which accompan- 
ied the incorporation consists of an 
issue of first and second preferred 
stocks of $350,000 and $220,000 out- 
standing respectively, in addition to 
15,000 shares of no par value. The com- 
pany has no funded debt. 

Howe Lumber Company is engaged in 
the wholesale and retail lumber trade 
in Eastern Canada, with headquarters 
and principal plant at Three Rivers, 
Que. The company also operates a 
branch at Shawinigan Falls. Good prog- 
ress is reported since the refinancing 
in the spring of this year. 


Elect Exchange Member 


MONTREAL. — Francis Hampson 
Cundill, who has been elected as a 
member of the Montreal Stock Ex- 
change, is a junior partner in the firm 
of Kingstone & Mackenzie, stock 
brokers, and will handle his firm’s 
floor business on the exchange. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCES AND DOMINION GOVERNMENTS 


Cost 

Amount Price Basis 
$19,099 102.26 6.22 
54,900 100 5% 
23,629 ... eee 


Rate 


2% 


Maturity 
19-ins. 


20-ins. 
20-ins. 


4%4% 20-yr. $2,500,000 


95.92 wee 
Option on additional 3,000,000 ee 


Rate Due Amount Price Yield 


614% 1942 $2,335,500 100 
Offered at 1 to 5 yrs. 99.50 
Offered at 6 to 10 yrs. 99.00 
Offered at 11 to 15 yrs. 98.00 

1 to 15-yr. serial $300,000 

30-yr. 19,900,000 


$1,750,000 


6% 


514% 90 


BROCKVILLE LOAN 
GIVE STOCK RIGHTS 
TO SHAREHOLDERS 


Ratio Fixed at Three New 
for Ten of Old 
Shares 


From Our Own Correspondent 


MONTREAL. — Shareholders of 
the Brockville Loan and Savings 
Company, according to a circular is- 
sued this week, are to be given the 
right, under the terms of the decision 
recently reached to issue the balance 
of the company’s authorized capital 
stock amounting to $150,000, to sub- 
scribe for new stock in the ratio of 
three additional shares for each 
seven held on October 27 at a price 
of $55 a share. 

The company is also making appli- 
cation for authority to add the busi- 
ness of a trust company to its pres- 
ent activities. 

The report of the company for 1927 
shows total assets of $1,250,770, of 
which $1,134,589 represents mort- 
gages, other loans $21,750, securi- 
ties $73,019, and the balance real 
estate, cash, etc. 

Liabilities to the public consist of 
$172,363 of debentures, $496,744 sav- 
ing deposits and miscellaneous $9,- 
128, a total of $678,235. The capital 
stock amounts to $350,000, reserves 
$205,000, and the balance undivided 
profits, 

Between 1922 and 1927, profits of 
the Brockville Loan and Savings have 
increated from $35,195 to $39,820, 
the latter figure representing 11.2 
stock. A dividend of 7 per cent. has 
been paid regularly. 


I.P. Meets with Opposition 
to Lake Temiscouata Project 
From Our Own Correspondent 
_ MONTREAL, — Apparently Interna- 
tional Paper Company wi]l not be al- 
lowed to go ahead with its plans as at 
present formulated to dam Lake Temis- 
couata and one of its principal tribu- 
taries, Toulade River, according to in- 
formation emanating from Quebec 

City this week. 

A delegation from Rimouski and 
Temiscouta waited upon the Premier 
to protest against the project and they 
were informed that the provincial gov- 
ernment would not sanction the plans 
as submitted. 

The property involved is said to be 
eminently suited for colonization pur- 
poses. The delegation stated that it 
was not opposed to the damming of 
Lake Temiscouata, under certain con- 
ditions, the chief of which was that 
the water level be not raised by more 
than seven and a half feet above the 
summer low level. 

As regards the damming of the Tou- 
lade River, the delegation voiced its 
opposition, because all the region, 
which is suited for agriculture, would 
be flooded. 


MURRAY & COMPANY 
Specializing in 
Government, Municipal and 

Corporation Bonds ' 
METROPOLITAN BUILDING 


ELGIN 8429-20 TORONTO 


CAREFUL INVESTORS 
SHOULD BUY . 
MUNICIPAL BONDS, 


Invest your money in safe and read- 
ily resaleable municipal bonds tc 
yield 5% or more. Every bond is 
legal for the investment of trust 
funds. 


For over seventeen years we have 
given the most careful study to what 
constitutes real security behinc 
municipal tonds and our standards 
are generally used by the largest 
buyers of bonds in Canada. 


W. L. McKinnon & Co. 


205 McKinnon Bldg., Toronto 
Tel. Elgin 4429 


A LIMITED NUMBER OF PREFER- 
RED SHARES AVAILABLE WITH 
LIBERAL COMMON STOCK BONUS 


The ONTARIO WINE Co. Limited 


New Toronto Phone Lakeside 5454 


D. J. McDougald J. B. McArthar 
Government, Municipai 
anc Corporation 


BONDS 


D. J. MCDOUGALD & CO. 
Trusts and Guarantee Bldg. 

302 BAY STREET ELGIN 2278 

TORONTO , 


The Partners Personally Advise as te 
Investments . 


First Claim 


The purchaser of any United 
Bond buys a first claim against 
the property that has been mort- 
gaged to secure such bonds. 

The holder of any United Bond 
is a preferred creditor, with a 

articular, selected income-bear- 
ing city property securing his 
investment, 

Moreover, monthly deposits are 
made from the income of the 
property to meet payments of 
interest and principal as they 
mature, 

Will you let us send you de- 
tails of issues offering now? 


UNITED BOND CO., LTD. 


302 Bay Street, TORONTO 


Security Building, 
WINDSOR 


COUPON 


United Bond Company, Ltd., 
Dept. 18, 

802 Bay St., Toronto, or 
Security Building, Windsor. 


Without placing me under any 
obligation whatever, send me copy of 
your booklet, ‘“‘Through the Doorway 
of Honesty.” 


BREWERIES POOL 
MEET DIFFICULTY 
UNLOADING STOCK 


Post Statement on Split is 
Viewed as Constructive 
Factor 


From Our Own Correspondent 

_ MONTREAL.—The announcement 
in The Financial Post last week that 
owing to new developments the man- 
agement of National Breweries was 
not considering at the moment a split 
in the common stock on the basis of 
three for one or an increased divi- 
dend, was received with mixed feel- 
ings by traders on the Montreal 
Stock Exchange. 

Those who had bought Breweries 
as an investment did not see any- 
thing amiss in the statement. The 
fact that the company has been able 
to retire a $1,000,000 in bonds this 
vear and start a programme of plant 
improvements which will involve 
nearly a $1,500,000, was enough as- 
surance to them that the company 


_was making excellent headway. 


Further the common shareholder 
knows that the business of the com- 
pany must have increased consider- 
ably to date in order to allow the 
management to make such a favor- 
able showing. 

On the other hand, the pool that 
has been manipulating this stock, 
and, of course its speculator follow- 
ers, was not long in circulating stor- 
ies to the effect that Breweries would 
immediately split the stock, increase 
the dividend, ete. 


Difficult to Unload 


_ The action of the market this week 
indicates that the pool is finding it 
difficult to unload its holdings in view 
of the statement in The Financial 
Post to the effect that the split in 
shares was a long way off. 

The attempt to run up a well- 
kiown and seasoned stock in a bull 
market has been made on many oc- 
casions. While it does not affect the 
fiscal position of the company con- 
cerned, it too frequently forces the 
hands of the management to make 
changes in the capital structure not 
at all in the best interests of the 
company, 

With a conservative management 
of the type of National Breweries, 
such an event is not at all likely. 
When the company is in a position to 
split its stock, or maintain an in- 


OVIINCG 


Investments 
with a good yreld. 
Write for our selected 
list of offerings. 
Dickson, JOLLIFFE 
and Company,, Limited 


INVESTMENT SECURITIES 
- TORONTO 


Government Municipal 
Corporation Bonds 
Inquiries Invited 


Eastern Securities 


Company Limited 


Head Office—Saint John, N.B. 
Halifax, N.S. 
Charlottetown, P.E.L 


Montreal— 
The Royal Bank Building 


FOR FINANCING 
Automobile and Other Sales 


~ Calgary, Alberta 
Stock, Bond and Grain 


Brokers 
Industrial Financing 


Carlile & Farr Ltd. 


Private wire to all markete. 


Correspondents of 
Osler & Hammond 


PISTELL, DEANS & CO. 
OF CANADA, LTD. 


Investment Securities 
350 Bay St., Toronto 


Kippen & ComPANy 


\NCORPORATED 
INVESTMENT BANKERS 


4 HOSPITAL STREET 
MONTREAL 


DOMINION 
SQUARE 


CORPORATION . 
. First (Closed) Mortgage 6% 
Gold Bonds 


Dominton Square Burtpine, a ten-story, gene 
cial and office block of the most modern design and 
construction, and with many distinctive features, 
course of erection by the George A. Fu 
Canada, Limited. Completion, free from liens, is 


oo 
Im! 


ist 
Fuller Comp 


5 
Lar: 


by the United States Realty & Improvement ! 
Title Guarantee & Trust Company of Canada 
a title insurance policy of $5,000,000. ‘. 


The site embraces an entire bl 


uptown business section, 
Catherine and Peel Streets, 


Square. In its suitability as the site of a great business 
property is regarded by re: 
Canad . : 


as well as in its value this 
experts to be unsurpassed in 


These properties, 
of $7,750,000, are pl 


ock in the centre of Monte 


inland codes 2 First (Closed) and Spe: 


. Mortgage as security for the $5,000,000 of bonds. Ami 
net earnings, estimated on a conservative basis, after ded 
tions for depreciation and liberal allowances for \ 
office space, will provide more than twice themaximum. 
interest requirements of the bonds. es 
Due April 1, 1948. Payable throughout Canada and 

New York. Offered, subject to prior saleand 
change in price, at: oe 
100 and accrued interest, to yield 6% 
Complete information on request. i 


creased dividend, then the directors 
will see that the shareholders partici- 
pate in the increased prosperity. And 
= that a ae re 
will carry on along resent pro- 
gressive lines. without canes regard 
to the activities of “pool” operators. 


National Brick Plants Near 


National Brick, of Lapr 
have been kept at : 


Capacity for Part of Year | Marly in 


From Our Own Correspondent 
MONTREAL.—The record volume of 
building construction during the cur- 
rent year has resulted in an outstand- 


New issue 


o shareholders ial se seneh : 
the arrears on 
amount to 23 per cent. 


BALFOUR BUILDING | 


St. Lawrence Blvd. and Prince Arthur Sty M 


6% First Closed Mortgage Sinking Fund Gold } 
to be dated October 1, 1928. To mature Octobe: 


PRICE: 99 


and accrued interest, 
over 6.10% 
Descriptive circular on 


$255 nak 


MATTHEWS & COMPANY 
LIMITED Pe 
Investment Bankers hs he 


255 Bay Street 


INVESTMENT BANKERS & CORPORATION U: 


OTTAWA WINNIPEG 


‘SASKATOON 


Now offering the stock of . 
ROBY’S PRODUCTS LTD. 
Factories at = 


MONTREAL 


NEWBOLD C. JONES 


JONES HEWARD & ( 


MEMBERS MONTREAL STOCK EXCHANGR 


214 ST. JAMES ST. (Ground Floor) 


— INVESTMENTS — 
GAL’ .OWAY, CLEARY & CO. 


STOCKS BONDS 


RENTALS 


Members Winnipeg Grain Exchange; Calgar Ste e° . ee 
WESTMAN CHAMBERS (Ground Floor) - @ 


McCALLUM, 


f * 


HILL & CO: 


Stocks, Bonds; Grains «= - 
Members Winnipeg Grain Exchange ; 
Private Wires to All Markets 
REGINA, SASK. 


Macaulay, Nicolls, Maitland & Co, | 


Insurance, Financial and Estate 


‘ 


JOHNSTON 
wWARD 


Stock Brokers iad 
Bond Dealers 


MEMBERS 


Montreal Stock Exchange 
Toronto Stock Exchange 


Montreal Curb Market 
Winnipeg Grain Exchange 


Chicago Board of Trade 


PARTNERS 


S$. Johnston, R. H. Metzler, C. H. Lewis, D. Macleod, ell 
Montreal; G. E. , 


of 
Leslie, Halifax. sh 


HEAD OFFICE: Royal Bank Building, Montreal. 
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INFLUENCE OF A GOOD 
WOMAN 
the death at eighty of 
Mrs. Southam, wife of William 
Southam, Sr., journalist and news- 
paper publisher, Hamilton, there 
passed on one of the most remark- 
able of Canadian won.en. Her life 
- Gg evidence of the theory that a man’s 
 guccess and the respect in which he is 
~ held are due to a good mother, or a 
( school, or good 
fy tion, or a combination of some 
* or all. 

A man may be a success but may 


* not be much of a public asset. He 


may be a menace; unless he has 
_ character, conscience and high ideals. 
Add to these modesty, perhaps an 


> excessive modesty, and we have a 


i 
— 


character sketch of the whole 
- Southam family, a large family, a 


_ most powerful family with their, 


* great newspapers stretching across 


commanding everywhere 
and confidence, and because 


Pe of this, wielding great influence for 


You can pretty well judge the 


é ‘character of a community by study- 
> ing the history and attitude of its 


x 


leading newspaper. You can esti- 


-- mate the prosperity of a farming 


- district by the quality and leadership 


* 


f 

. 
Ne 
. 


| of ‘its agricultural paper. 


There is 
no better example of this than To- 


- ronto and Hamilton, only forty miles 


- apart. When William Southam ar- 


_ Yived in Hamilton over half a cen- 
= tury ago with his young bride from 


London, Ont., and took control. of 
‘The Spectator, there was little to 
choose between the two cities. 

The fiery, almost fanatical, but 
‘sincere Brown dominated Toronto 


sentiment with the Globe, setting 
class against class. He was followe 


oa 
ry 12 
* 


<2 


by one of his staff, Robertson, with 
the m—a great journalist, 


a Telegra 
public spirited and at heart a really: 


good man, equally sincere and fan- 


~ atical, but a man who unfortunately 


= measured ‘society and industry from 


the. attitude of a small shopkeeper | 


on a back street, or a ward foréman. 


eS 


William Southam in The Speétator 
always reflected and taught the citi- 
zens the gentle attitude of the home, 
a high regard for fair play and con- 
structive policies. Hamilton beeame 
synonymous with the highest in 
social life, in clean sports and in the 
character, soundness and prosperity 
of its merchants and industrialists. 
Business preferred its cordially sin- 
cere atmosphere. Hamilton’s great- 
est industry, steel, is an example of 
these two attitudes. Hounded out 
of Toronto by an unfair press, it 
found a congenial public-spirited 
municipality inspired by The Specta- 
tor leadership. This great Canadian 
corporation has grown steadily more 
prosperous and is a great asset to 
Canada when all our other steel in- 
terests, often much better situated, 
have been in continual difficulties 
or have gone under. 

When Toronto was destroying 
its electrical companies — because 
neither these interests nor the city 
understood what fair play meant, 
Hamilton and its electric interests 
were standing by each other loyally. 

This is typical of what The Spec- 
*tator did for Hamilton, what any 
good newspaper can and should do 
for its community, class or industry. 
It is what Mrs, Southam’s splendid 
sons are doing for the communities 
across Canada which their news- 
papers serve. 

There is no doubt in our mind that 
back of it all were the inspiration 
and guidance of that remarkable 
wife and mother. 


DOOMED TO DIE? 


HE Maritime Merchant asks seri- 


_* ously if the Canadian sugar re- 
fining industry is not doomed to ex- 
tinction. It points out that Canadian 
sugar refineries are losing money 
and have been losing money for five 
years because of competition from 
Cuban refined sugar. The Merchant 
Suggests that an import tax on re- 
fined sugar sufficient to maintain 

. the Canadian market for Canadian 
producers would add but 25 cents a 
head to the sugar bill of the Cana- 
dian people. 

The Merchant goes on to point out 
that the preference now granted 
by Canada to British West India 
raw sugar producers costs this 
country 40 cents per head. The West 
India producers are absorbing about 
90 per cent. of the benefit of this 
preference which means that the 
couniry is collecting $3,600,000 less 
duty than it would collect if it 


charged the full duty on imported | 


sugar. This figures out at 40 cents 
- per head. 


The Merchant suggests that if the|ing those fraternals 


country ig ready to pay 40 cents per 


head to buy its raw sugar in Brit- 
ish colonies in order that a market 
for Canadian flour might be main- 
tained in those colonies, then it 
should not shy at paying 25 cents a 
head to protect an old established 
industry from extinction. 

The Merchant suggests that if the 
sugar industry in Canada goes out 
of business our imports of raw sugar 
from the British West India will 
dwindle to nothing and our British 
West India market for flour will dis- 
appear. It asks what has the West,. 
which benefits from the flour export, 
to say? 


CANADA’S EXPORT GAINS 


(rapes export trade has al- 
most doubled since before the 
war. The figures seem to show that 
it has nearly tripled but when allow- 
ance is made for the difference in 
values between 1913 and 1927 it is 
seen that Canada’s export trade be- 
tween those years gained from $461,- 
000 in 1913 to $876,000,000,000 in 
1927, the latter value being adjusted 
In net gain Can- 
ada ranks third among the nations 
of the world, only the United States 
and British Malaya showing larger 
total gains, according to figures com- 
piled by the National Foreign Trade 
Council across the border. Since the 
average gain in export trade of the 
nations of the world has been only 
15 per cent. during the same period 
it will be seen that Canada has 
forged rapidly ahead and is now rela- 
tively a more important exporter 
than it was before the war. 

The world’s trade between nations 
reaches a stupendous total. The ex- 
ports of 82 nations, doing 95 per 
cent. of the world’s international 
trade amounted to $32,000,000,000 in 
1927 and if the figure is adjusted to 
the 1913 value of the dollar, to more 
than $22,600,000,000. 

An Armistice day statement by 
the National Foreign Trade council 
shows Canada to be second among 
the nations of the world in export 
gains since before the war but the 
actual figures rank Canada only as 
third. Apparently a typographical 
error has crept into the compilations 
but, second or third, Canada ranks 
high when ‘it is considered that there 
are no less than 82 nations on the 
list. i 


ONLY PARTLY TAXED 
ICHAEL FARADAY’S most fa- 
mous remark was made to a 

prime minister of Canada. Faraday 
was demonstrating a little electric 
generator. “But what use is it?” 
asked the Canadian statesman. 

Faraday replied, “Perhaps some 
day you carr tax it.” 

Faraday was only half right. 
Privately-owned power plants in 
Canada are taxed by the Dominion 
Government. _Publicly-owned plants 
are not taxed.’ The consumers of 
electricity in cities where the plants 
are privately-owned pay not only 
their own fair share of maintaining 
the electric industry’s share of Do- 
minion and local. government ex- 
penditure, but the share of citizens 
living in cities with publicly.owned 
plants, 

Tax exemption of public utilities 
ise fraud in which one section of the 
population is mulcted for the benefit 
of another section. 


AMERICAN BRANCH PLANTS 

LJOW small a part frontiers can 

playin the activities of neigh- 
boring nations is indicated in a list 
of business concerns in the Dominion 
of Canada owned by or affiliated 
with business concerns in the States, 
prepared by the. Chamber of Com- 
merce of the United States. 

This first draft, probably incom- 
plete, contains the names of 745 con- 
cerns, 700 of which are listed as 
manufacturers. 

Most of these concerns have their 
Canadian head offices in Ontario and 
Quebec. There are 564 in the former 
and 139 in the latter. 

By principal cities, the list runs: 
Toronto, 263; Montreal, 100; Ham- 
ilton, 73; Windsor, 31; Walkerville, 
23; Niagara Falls, 20; Brantford, 12; 
and St. Catharines, 11. 

Canada has shouldered the mother 
country out of top place in the list 
of customers of the United States 
and stood first, during the first six 
months of 1928, as a source of Am- 
erican imports. The total business 
between the two countries was $661,- 
000,000. 


TORONTO'S SKELETON 
‘TORONTO is waking up to the fact 

that there are a lot of skeletons 
in her police closet. And the worst 
one is the Police Benefit Fund. It is 
exactly twelve years since Thomas 
Bradshaw, then city treasurer, made 
his report on the insolvency of this 
municipal society, and at that time 
there was a deficit of $651,000 which 
has been steadily growing ever since, 
At the present moment the mat- 
| ter is very much in the municipal 
| spotlight, because Superintendent of 
| Insurance R. Leighton Foster, of 
| Ontario, has drawn to the attention 
| of the municipal authorities the fact 
that the deficit has grown to some- 
thing over $2,500,000, and that this 
society is now the only one in On- 
tario to remain in an insolvent con- 
| dition. 
| The reason for this is evidently 
the action of the older and more 
responsible officials of the Toronto 
police department who have deliber- 
ately and consistently blocked at- 
tempts to improve the condition of 
the fund. For twelve years these 
older officials must have known that 
the society was getting more and 
more insolvent, and that the high 
scales of benefits payable, were be- 
|ing made possible only by robbing 
the contributions of the younger men 
of the force. 

Originally all fraternal societies 
had their birth as assessment, post- 
mortem associations which levied a 
certain assessment on their member- 
ship whenever a member died. 
About eight years ago, however, leg- 


islation was passed by both Domin- | 


| ion and provincial governments, giv- 
which had 
dealings with the general public, 


four years in which to clean house 
and place themselves on a solvent 
basis. This was accomplished very 
successfully, and by 1925 the frater- 
nal house was well in order. 

‘There still remained in Ontario 
some eight or nine municipal bene- 
fit funds operated more or less pri- 
vately among groups of municipal 
employees such as the Toronto 
police, The stand was taken, that 
as these were not really under the 
jurisdiction of the provincial insur- 
ance department, so legislation was 
passed providing that the Ontario 
superintendent of insurance should 
analyze their standing and report on 
their solvency. This was done in 
1925, and at the present time the 
Toronto Police Benefit Fund alone 
in the province has neglected the 
warning made not only at that time 
but repeatedly during the past 
twelve years. 

There is no excuse for allowing 
this society to continue its insolvent 
way any farther. If the police offi- 
cials still refuse to apply the cure 
they know only too well is needed, 
it remains for the city fathers them- 
selves to force the police department 
to observe the simple actuarial prin- 
ciples without which no such fund 
should be operated. 


BUT WHO KNOWS? 


6 oom Evening Telegram, Toronto, 
states that the people of Toronto 
are much better off in their water 
supply than Montreal. It quotes 
figures which show that for one 
typical small house the Montreal 
household must pay a water bill of 
$28.80 while in Toronto the bill would 
be $11.39. The comparison by the 
Telegram proves the point made in 
these columns about a month ago 
when it was charged that there is 
complete chaos in waterworks ac- 
counting in Canada. 

The Montrealer is not paying 
$28.80 for his water. He does not 
know whdt he is paying. Water rates 
in Montreal are not based upon the 
cost of service but upon the rental 
value of the property servéd. In 
other words, the water rates are 
partially a tax and partially a charge 
for servite and what the proportion 
is betweeh the two charges in any 
particular waterbill is of something 
that no one can determine. The sys- 
tem of charging a realty tax and 
disguising as a water bill is in- 
defensible. We have always sus- 
pected that the fact that about 90 
per cent. of the people in Montreal 
are renters has something to do with 
it. The tenant pays for the water; 
if he paid only a moderate and 
proper water bill and the balance of 
the charge were put where it should 
be, in the tax rate, the landlord 
would have to pay it. Of course, in 
the ultimate analysis, the charge 
would be passed on to the. tenant 
but somehow the landlord feels he 
is putting something over. Most of 
them are probably quite unenthusi- 
astic regarding the possibility of 
change. . 

In Toronto, water works account- 
ing methods are not very satisfac- 
tory, although the city does not go 
so far as Montreal. The total reve- 
nue from water supply will be $3,- 
660,000 this year of which $992,000 
is charged to the fire department. 
The surplus to the city from the 
year’s operation will be around half 
a million dollars after all charges. 
Even Toronto, then, is charging in 
its rate for a public utility service, 
a sum that should be in the tax rate. 
There would be just as much justific- 
ation in charging an excess rate for 
electric light and power and to add 
an over-charge to street car fares— 
these utilities also being under the 
city,—as there is for collecting gen- 
eral revenue through a water service 
charge. 

Accounting chaos it is not confined 
to water works, among public utili- 
ties. There are few cities in Can- 
ada that have adopted modern cost 
accounting systems for their utili- 
ties. As a result, almost anything 
can be proven regarding their re- 
sults by a person out to make a 
ease for his particular theory or 
prejudice. Public utilities should be 
charged for every service to them 
by any other department of the 
civic service and they should pay 
taxes; on the other hand, they should 
receive credit for every service they 
perform for another civic depart- 
ment. When this is done, the people 
know what any particular utility 
service costs them; at present they 
do not, except in a few isolated cases, 
ae in some western cities. 


AVIATION ADVANCE 
T= pioneer flights of Alcock 
and Brown. and of the crew of 
the NC-4 across the Atlantic did 
much to stir interest in commercial 
aviation. When Lindbergh followed 
them in a much more spectacular 
manner he did a great thing for avia- 
tion because his solo hop between 
the great cities of New York and 
Paris threw the spotlight of front! 
page publicity on the business of 
aeronautics where previous flights 
had merely served to stimulate scien- 
tific interest. He made long distance 


flying casual where the others had 
made it a wonder. All these trans- 
Atlantic flights were fine things. 
But they were enough. It may be 
doubted if any subsequent airplane 
flights across the Atlantic have done 
enough good for aviation to offset 
the harm that has been done by the 
unsuccessful attempts. 
One season’s work by the Ontario 
Forestry patrol; one expedition by 
the Western Canada’s Airways or | 
by the Northern Aerials Mineral 
Exploration Company; one extensive | 
cruise by the Laurentide Company’s 
Fairchild service does more good for 

| commercial aviation than all the 
oceanic attempts, successful and un- 
successful, that date from Lind- 
bergh. Aviation needs no stunts 
now, either to prove its place or to | 
attract favorable public attention. | 
Canada has played small part in 
front page airplane flying, but has 
given notable leadership in some | 
phases of the sound business of fly- | 
ing. It is the better way. ’ 
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M J. PATTON, advertising man- 

eager of McLeod, Young, Weir 
& Company, investment bankers, To- 
ronto, now owns a five dollar gold 
piece and confesses it is the first 
he has ever seen. 

Mr. Patton went to Philadelphia 
for the direct mail advertising con- 
vention and won the five dollar gold 
piece in a lucky number dance. 


Te 
u a7y een 


. hw Canadian Pacific Railway has 
always been noted for its ability 
to create local atmosphere in and 
around its famous hostelries. Nor 
has it overlooked possibilities in con- 
nection with the New Royal York 
Hotel at Toronto. The Queen City is 
generally known as “Toronto the 
Good” and with that in mind, the 
Canadian Pacific has arranged to 
equip the Royal York Hotel with one 
of the largest and finest instrumental! 
organs ever built. When travellers 
walk out of the Union Station on a 
Sunday morning and view the cold 
and unsympathetic appearance of 
Fleet Street, they will be consider- 
ably bucked to hear the inspiring 
strains of the Royal York Calliope. 


ORTABLE fire escapes were 

evidently in vogue a hundred 
years ago, according to a clipping 
culled by Val Fisher of the Canadian 
Business Research Bureau from the 
London “Observer” of Oct. 5, 1828. 
The excerpt records the formation of 
.. Society For the Prevention of the 
Loss of Life by Fire in the following 
manner: 

Fire Escape Society.—A meeting was 
held at 18, Aldermanbury, on Thurs- 
day, for the purpose of forming a 
Society for the Prevention of the Loss 
of Life by Fire. Mr. John Hudson, 
being called to the chair, stated to the 
meeting the means at present contem- 
plated for attaining the end proposed, 
which was to divide the Metropolis 
into districts of a square mile, in each 
of which a proper apparatus for as- 
sisting persons to escape from houses 
on fire should be kept, and persons 
properly trained should be constantly 
in attendance. A committee was formed 
and £50 subscribed, and it was stated 
that the Lord Mayor would be request- 
ed to preside at the next meeting. 


HARRY C. ASHDOWN, presi- 
dent of The J. H. Ashdown Hard- 
ware Co., Ltd., of Winnipeg, Man., 
was introduced at one of the sessions 
of the 34th annual convention of the 
National Hardware Association of 
the United States in Atlantic City, 
as the head of one of the two largest 
wholesale hardware firms in Can- 
ada. 

In commenting on matters of in- 
terest to the members, Mr. Ashdown 
stated: “Some years ago, before the 
war, we used to buy about 60 per 
cent. of our requirements from 
United States manufacturers, but 
to-day ‘our purchases from United 
States firms amount to only about 
15 per cent. of our total. I am stat- 
ing this fact merely to indicate the 
great extent to which Canada is be- 
coming industrialized. This condi- 
tion is caused by the rapid develop- 
ment of Canadian manufacturing 
and the increased ability of Cana- 
— firms to supply us with our 
needs.” 


| In the Mail 


Workmen's Compensation 

Editor, The Financial Post: 

_ There appeared in the October 26th 
issue of The Financial Post, an edi- 
torial on the Quebec Workmen’s Com- 
pensation Act, wherein you advocate 
the placing of the insurance part of it, 
with a liability or insurance company, 
rather than that of having a state fund, 

In your protest against the govern- 
ment state fund, would it not have been 
fair on your part to have quoted ‘the 
rates as charged to construction build- 
ing employers, by the United States 
liability companies, and so let the 
Quebec employers judge for them- 
selves, as to which would be the cheap- 
est and best plan. Or by your havin 
knowledge as to the cost by this out- 
side system, found it better policy to 
keep those extreme rates under cover 
during this discussion. 

It is enough to say that in some 
states, for the carrying of the same 
amount of compensation, as we have 
in Ontario, that the rates so charged | 
are double the amount. | 

Workmen’s compensation acts ‘are 
founded more from a humane stand- 
point, than that of commercialism. To 
meet the expenses of carrying out that 
system, the rates must be moderate, to 
allow all employers, either large or 
small, to be able to take up that pro- 
tection which to-day can be had in a 
far easier manner than years ago. 
Many employers of that time carried 
no liability insurance whatever, simply 
because it was a great expense. Acci- 
dents occurred and claims for in- 
juries had to be met. It was then 
found that many employers, in fear of 
this kind of trouble, had safeguarded 
themselves, financially, by placing 
their estate in their wife’s name, which 
often meant no recompense could be 
the injured workman, 
where the employer was covered by 
liability insurance, there was also a 
hard fight, and the litigation, oan | 
ended, showed a final settlement as | 
much for the lawyer and doctor, as it 
did for the workman who had stood | 
the pain, from the injuries so afflicted. | 

I hold no brief for the working man, 
but simply state my belief that a 
Workmen’s Compensation Act, carried 
out on the basis of the Ontario Act, has 
proven of efficient service both for the | 
worker and his employer. | 


Toronto, Ont. —FRED MARKHAM. | 


| November 1, 1928. 


Establish Tractor Agency 

_ Representatives of the California | 
Caterpillar Tractor Company, San 
Leandro, and Peoria, Ill., and the Holt 
Combine Company, Stockton, Califor- 
nia, negotiated with Moose Jaw city 
efficials recently in regards to a loca- 
tion in Western Canada of a distribu- 
ting point. No decision was reached as 
yet regarding the city that the firms 
would locate in, 


“Stop Me If You’ve | 
Heard This Gi. | 


Traveler—Why do you allow that | 
waiter to remain constantly so close | 
to that young married couple? It evi- 
dently annoys them. 

Restaurateur—Oh, because they keep 
ordering things, so as to get him out 
of hearing. 
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By GARY MOORE 


For several weeks I had lived in 
close contact with the vast trans- 
portation enterprise which is Cana- 
dian Pacific Railway, analyzing its 
investment status for the Canadian 
investor, attempting to paint an ade- 
quate word picture for the readers 
of The Financial Post, checking and 
re-checking tables of statistics. 
Everywhere, from all angles of this 
extensive company, I meet with 
evidence of a forceful personality, 
the drive wheel of the machine, the 
man at the helm—Edward W. 
Beatty, chairman of the board and 
president of C. P. R. 

When at the conclusions of my 
labors the editor of The Financial 
Post told me, “It is time now for 
you to go and see Beatty; he alone 
is in a position to give you the fu- 
ture aspect of C. P. R.”—It was with 
pleasurable expectancy I set out 
upon this mission. Behind the vast 
enterprise which is Canadian Pacific 
had moved this driving force of per- 
sonal energy, evidence of a master 
hand, but nothing of the man him- 
self except the superlatives echoed 
by his junior executives. And now 
I was to meet the man himself and 
my imagination was centred upon 
this single thought, “What would 
Beatty be like? How would he com- 
— with the other executives I had 

een privileged to interview here 
and in the United States? What new 
line of thought would he give me on 
the man of success? What would 
Beatty be like?” 

Something of a man’s occupation, 
when he labors at it long and with 
devotion, is certain to be trans- 
nitted to his countenance and char- 
acter. It was so with Beatty. The 
finely controlled power of a locomo- 
tive was in the C.P.R. chieftain. 


Personality in a Phrase 


“That polished pony engine of an 
executive!” This phrase struck my 
eye and mind from the printed page 
of an article some one once wrote 
on Beatty. A musty old volume, 
scarcely leafed, in that quaint Mont- 
real library which stands a stone’s 
throw from the splendid facade of 
St. James Cathedral, contained this 
gem. It was a clue to the person- 
ality of this man who had granted 
time apart from multiple duties for 
a friendly interview. 

Ask anyone in Montreal about 
Beatty. On every hand you receive 
nothing but superlatives. Beatty is 
already a legend. That is what one 
might expect of Van Horne, Mount- 
stephen, Strathcona or Shaughnessy. 
But Beatty—what right has a man 
to be a legend at 51? 

Making the Contact 

Beatty came from behind his desk 
with that quiet, contained force 
which is his most notable character- 
istic, and clasped the hand of myself 
and my colleague before we moved a 
pace toward him. Beatty wins men 
with that approach. You are imme- 
diately seated across from him, com- 
pletely at home and under the domi- 
nance of a friendly smile. I do not 
doubt but that even cranks leave 
his presence with a smile. 

I contrasted Beatty mentally with 
the executives I had met in the 
United States. A picture of William 
C. Durant appeared. There was the 
same well-knit physique, slightly be- 
low average height, the same radi- 
ation of boundless energy under 
complete control. Even a similarity 
of features. 

Conversation revealed separate 
qualities of mind. Durant had re- 
vealed himself as the man of imagi- 
nation wedded to action, the dreamer 
who has a vision and bends inex- 
haustible energies toward its fulfill- 
ment. 

Beatty was the exponent of fact. 
Ti was amazing how the man would 
seize upon a single fact, elucidate it 
and picture it with qualities even 
men of imagination would fail to 
grasp. One could surmise the ex- 
tensive legal training behind this 
fetish for facts. The man, you felt, 
had lived with them, nursed them, 
cherished them. They were part and 
parcel of his character. One felt 
that in his direction of this great 
transportation system he surveyed 
the exact. centre of the main line 
track and hewed to this plumb. This 
is not to say Beatty has a single 
track mind in the manner of the 
late President Wilson. He is capable 
of changing a viewpoint in a mo- 
ment, but the change must pivot 
upon a fact. The play upon the 


sympathies or emotions which in- 
fluence so many men has no coun- 
terpart here. Beatty’s course is di- 
rected by the facts at hand. 

One feels that this is the pony 
engine executive’s forte in railway 
direction. It is his forte also in rail- 
way finance. But by no straining of 
the imagination could one cast 
Beatty in the réle of financier in 
the terms of the stock market. He 
would have no enthusiasm for the 
direction of a stock market coup, 
such as Durant exhibits, or such as 
displayed by Montreal financiers in 
International Nickel. There is con- 
veyed the feeling that Canadian Pa- 
cific is too dear to Beatty’s heart to 
permit it being bandied about upon 
the exchanges. He would not care to 
risk the issue of-control in the stock 
market. This is not from any degree 
of timidity. It springs from whole- 
hearted love of the C.P.R. One can- 
not imagine a devoted father placing 
his child upon the auction block, 
Next to his contained energy, 
Beatty’s most notable characteristic 
is his love of Canada and the great 
transportation system so completely 
intertwined with its development. 


Compensating Imagination 

What Beatty may lack in imagi- 
nation he more than makes up in 
instantaneous perception. He can 
grasp the imaginative processes of 
another’s mind before the author 
need state them. He translates the 
cther’s fancy into fact immediately 
and discards what are airy imag- 
inings. 

There is an air of scholarship 
about Beatty. But one feels that this 
was obtained only through hercu- 
lean effort. It was not given to him 
to lightly acquire knowledge. The 
mind that was to absorb his adequate 
legal attainments must have seemed 
even clumsy in its early efforts. Per- 
haps this was even interpreted by 
his associates in schooling to a dull- 
ness of mind. Perhaps it was a thirst 
for fact that could not dismiss a sub- 
ject until it had been exhausted in 
every phase. Most scholars are con- 
tent to take their knowledge as it is 
given them and let it go at that. One 
discerns that the young Beatty was 
eternally seeking the why and where- 
fore. He probably rushed upon, 
seized and retained each separate 
fact as he did the tackling pf an 
opponent upon the rugby / field. 
Beatty, I have read, was apt at this 
sport and one assumes that he al- 
ways tackled with a tenacious hold. 


President at 41 


Perhaps the most _ interesting 
thought about Beatty which devel- 
oped while we discussed Canadian 
Pacific was why he had been called 
so young to the helm of this great 
cempany. Why this young lawyer 
with no previous experience as an 
executive and not some other’ man, 
preferably an experienced rail- 
roader? 

What could have been the para- 
mount desire of Lord Shaughnessy 
and his associates as they cast 
around for a man to assume the 
presidency? The desire to have their 
magnificent enterprise conserved 
and perpetuated. Beatty was only 
41 years old at that time. But he 
was a capable young lawyer so 
grounded in the habits of thought of 
his profession that it was unlikely 
that he could ever discard his legal 
perspective. And what is the duty 
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of a lawyer? To act as a steward, 
to assume a trust and keep this 
stewardship in mind throughout the 
years. 
» Beatty has become an able execu- 
tive. He assumed his presidency at 
a time when the financial outlook of 
Canadian Pacific was as dark as it 
has ever been in recent years. He 
directed the road with fine foresight 
and discretion through the post-war 
depression. But always his attitude 
bas been that Canadian Pacific was 
a trust that has been given to him 
for the development of the Dominion 
of Canada. The road is a monument 
te the men who labored before him. 
He has dedicated himself to the prop- 
osition that it shall remain this liv- 
ing monument of transportation. 
There was once a story floating 
upon the winds that Beatty was 
called upon by some of the leading 
shareholders to show increased earn- 
ings at all costs. There is no dis- 
puting Beatty’s answer to such a 
proposition. His attitude is to con- 
serve and to further build Canadian 
Pacific with such a degree of per- 
manency that its position as the 
world’s premier transportation en- 
terprise can never be endangered. 
How directly he has hewed to this 
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Weekly Review of Canadian Conditions 


CONDUCTED BY JOHN E. LANGDON 
ed Buying Power Looked for in Next Twelve Months 


1 Volume of Manufactures Well Above Average 
truction Industry Likely to Set New High Value Mark 
Seer 3,000,000 Cars of Freight Loaded January-October 


& MAINTENANCE of aaries 
power among Canadians unti 
"? well on into the summer months 
i929 appears assured from a sur- 
w of present conditions. While a 
ap . =, especially in the 
eek markets, revenue producing 
industries have gone ahead this year 
me instances, have already 
the mark set up for the 
‘of 1927. 
st year, it will be remembered, 
' gatisfactory from the stand- 
‘of business. While the closing 
of the year did not show as 
activity as prevailed during the 
and summer months, the 
on as a whole compared favor- 
with 1926. One or two industries 
not do as well as was to be ex- 
cted, but the aggregate figure of 
e from all sources, was better 
} that registered in any previous 
since 1920. 
, ~ Inerease of 10 Per Cent. 
‘Although it is too early to make 
accurate estimate of whet rev- 
is likely to be for 1928, an exam- 
dmation of basic factors—covering 
first ten months’ period—indicate 
average all-round increase of bet- 


 #er than 10 percent. As no reaction 


yanticipated between now and the 
of the year, it is anticipated that 
turns for the full year wil! not be 
than 10 per cent. in excess of 
for the past year. 


_ This additional buying power will 


é make itself felt directly on busi- 
a inasmuch as during the past 


two years Canadians have been and 
ere diverting large sums of money to 
the stock markets. As long as the 
) move of stock values con- 
, this outlet will attract larger 
sums, but, on the other hand, it will 
not have the effect of lowering con- 


sumption. 
‘A bad and prolonged break on the 
etock market would undoubtedly slow 
up business. Just how far re- 
action would extend no one can fore- 
tell. There is no likelihood of an 
jiate break on the stock mar- 
mt, hence the assumption that busi- 
will continue active for a peri- 

of six months or longer. 

q r factor which. should be 
considered, in that it has 


: important bearing on consump- 
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tion and industrial production, is the 
trend of values. Since 1920, when 
the index of commodity values ad- 
vanced to a point more than double 
that prevailing in, 1913, there has 
been a gradual recession to a point 
where wholesale prices are only 
about 50 per cent. above those in 
force before the war. 

One outstanding feature of com- 
modity values this year in relation 
to demand and production, however, 
has been the relative stability of the 
general price level. While fluctua- 
tions of major importance have taken 
place in one or two divisions, the 
index has moved within a narrow 
range. 

Thus, if purchasing power of the 
Canadian shows an increase of 10 
per cent. or better, resulting from 
productive efforts this year, and 
values remain constant, it is reason- 
able to believe that consumption will 
show a further increase in 1929. This 
in turn will result in the establish- 
ment of a record volume of produc- 
tion. 

Industry More Active 

So far this year the physical vol- 
ume of manufactures has been about 
75 per cent. above the average for 
the six year period between 1919 to 
1924. This comparison is not alto- 
gether favorable, however, as a new 
set of conditions have developed in 
the past two or three years. Even a 
Lege with 1926 or 1927—two 
of the most active years in the past 
decade—shows production this year 
to be on a wider scale. 

The high lights of the current busi- 
ness situation centre around reports 
on construction and expansion of 
railway traffic. It is generally agreed 
that the volume of new building un- 
dertaken this year has been one of 
the most potent factors in the gen- 
eral prosperity of the country. 

According to returns prepared by 
MacLean’s building reports, there 
has been undertaken this year to 
date at least one-fifth more new con- 
struction than‘for the same period of 
last year. The report further shows 
that there has been a proportionate 
increase in all five economic areas. 
Also it is likely that complete returns 
for the year will show the value of 
new building to be as high as in the 
record years before the war. Total 
construction for the ten months to 
the end of October exceeded the total 
for the entire year 1927. 

Railway Profits High 


The sharp improvement in rail- 
way revenues, will make possible the 
carrying out of improvements which 
under conditions of less buoyant rev- 
enues might be deferred to some fut- 
ware date. The present earning ca- 
pacity of the company, says Green- 
shields Review, holds out promise of 
a marked revival in the business of 
car and other railway equipment 
companies. 

As pointed out in this column last 
week, it is understood that the Can- 
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adian Pacific and Canadian National 
Railways will spend between them 
approximately $45,000,000 on new 
equipment in the next twelve months. 
Some of this work has already been 
placed, but the major share of the 
business will be let before the end 
of the year. 


Record Freight Volume 


The improvement in railway earn- 
ings, of course, is directly attribut- 
able to the much larger volume of 
freight being handled this year. Up 
to October 27, 3,001,275 cars had 
been loaded on Canadian lines. This 
compares with 2,751,449 cars and 
2,641,995 cars in the corresponding 
periods of 1927 and 1926, respective- 
ly. ‘This is the largest volume of 
freight loaded between January- 
October for any year on record. 

While most of the increase in 
freight loadings this year is credited 
to grain and grain products, other 
divisions show substantial gains. 
Pulpwood, pulp and paper, other for- 
est products, ore, merchandise and 
miscellaneous freight loadings are all 
heavier, whereas decreases were 
registered for live stock, coal, coke 
and lumber. 

There is nothing new to report on 
the current industrial situation. Some 
industries are slowing up on account 
of seasonal slackness, while others 
are operating on a wider scale due 
to the same reason. Taken as a 
whole, the industrial situation is 
quite satisfactory for this time of 
the year and is much better than at 
the same time in 1927. 
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THE FINANCIAL POST 


ELECTRIC STATION 
OUTPUT ADVANCES 
FOR PAST MONTH 


Aggregate Output Smaller 
as Operating Days Are 
Fewer 


From Our Own Correspondent 

MONTREAL.—Although the ag- 
gregate output of central electric 
stations in Canada showed a slight 
decline in September, the average 
daily output is the highest recorded 
since last March. 

Aceording to returns compiled by 
the Bureau of Statistics, production 
in Septembe? amounted to 1,278,269 
thousands of kilowatt hours. This 
compares with 1,308,019 in the pre- 
ceding month, but is some 78,200 
thousands higher than in the same 
month last year. 

Of the total output in September 
1,259,519 was generated by water and 
18,750 by fuel, the former showing 
a decrease and the latter an increase 
as compared with August, 1928. 
Both items are higher than in Sep- 
tember last year. 

The largest proportionate decrease 
in ouptut generated by water power 
during September took place in the 
Maritimes, where production totalled 
6,455, the lowest in the past twelve 
months. Quebec’s output totalled 
606,830, Ontario 471,576, Prairic 
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Provinces 90,594 and British Colum- 
bia 84,064. 
Production Maintained 

Production since the beginning of 
the year with corresponding figure: 
for 1927, are shown herewith month 
by month: 

(Thousands of Riowats Bows) 


1,131,212 
1,065,850 i 
e+ 1,150,008 1,340,729 
ees 1,109,721 1,268,953 
« 1,115,602 1,278,209 
1,109,481 
1,106,871 


1,200,138 
Above Last Year 


It should be noted that while the 
Prairie Provinces was the only area 
to show an increase in output during 
September as compared with August, 
all five areas established a larger 

roduction than in the same month 
ast year. 

In the case of power generated by 
fuel both sections—Prairie Provinces 
and “other” provinces—show an in- 
crease. The Prairies accounted for 
12,752 of the total during September 
and an increase over August, 1928, 
and September, 1927. Similar results 
were obtained in the other provinces, 
where output totalled 5,998. 

The average daily output in Sep- 
tember was 42,609 thousands of kilo- 
watt hours, as compared with 42,194 
in the preceding month and with 40,- 
004 in the more significant tompari- 
son with the same month last year. 
By areas the average daily output 
of hydro power in September was as 
ollows: Maritimes, 215; Quebec, 
20,228; Ontario, 15,719; Prairies. 
3.020; and British Columbia, 2,802. 

There was a sharp drop in the vol- 
ume of exports during September. 
the total being only 129,505, as com- 
vared with 145,687 in August. 
\ugust was an unusually active 
nonth for exports, but comparison 
with September, 1927, also shows 


CONSE... cscccdosserns 
February .....+. eeeces 
March 


|that exports this year are on a 


smaller scale. On the more equit- 
able basis of average daily exports, 
the figures for September last was 
4,317, as compared with 4,699 in 
August. 1928, and 5,131 in Septem- 
ber, 1927. 


Detroit-Canada Vehicular Tunnel 

First section of the steel tubing to 
be built for the Detroit-Canada vehicu- 
lar tunnel has been put together on the 
launching ways of Canadian Steel Corp. 
at Ojibway. The land section of’ the 
launching ways was completed some 
time ago. Each tube will be 31 feet 
in diameter and average a city block 
in length. Ten tubes will be needed 
for the actual under-river part of the 
5,100-foot tunnel. 


Takes Over Royal Financial Office 

Arnold Bedson and Company have 
taken over the Winnipeg office of 
Royal Financial Corporation. _Part- 
ners are C. L. Arnold, Co. K. C. Bodson 
and H. G. Nares. 


DOMESTIC SUGAR 
OUTPUT LOWER 
UP TO SEPTEMBER 


First Nine Months Figures 
Over 71,000,000 Lbs. 
Below 1927 


From Our Own Correspondent 

MONTREAL.—No better evidence 
of the struggles that the Canadian 
sugar refineries are having, is to be 
had than in production figures for 
the first nine months of this year. 

In that period Canadian refineries 
manufactured 607,600,000 pounds of 
sugar. This compares with 679,203,- 
000 pounds in the corresponding 
period of 1927, a decrease of over 
71,000,000 pounds. 

_ It cannot be said that this decrease 
is wholly accountable by a falling off 
in domestic consumption. It is doubt- 
ful if this is the case; rather has there 
been an increase in view of the 
greater prosperity prevailing 
throughout the country. 

Imports Affect Trade 


The sugar refiners claim that the 
present unsettled conditions in the 
industry, are due to the importations 
of refined sugar from Cuba. Exam- 
ination of the import figures show 
that importations have not been par- 
ticularly heavy, but, on the other 
hand, they have been steady. 

It will be recalled that fast year 
Cuba garnered a very large crop of 
sugar cane. The same padenin | to 
the other sugar producing sections 
in the West Indies, while the sugar 
beet countries in Europe also had an 
excellent crop. With this large ap- 
parent over-production, a commission 
was set up by the Cuban Government 
to survey the situation and, if pos- 
sible, establish a fixed price for 
sugar. 

The commission made its survey 
and established a price. But buyers 
became scarce and it was necessary 
to throw open the market. Cuban 
refiners then entered markets in 
which hitherto they had not been 
represented, and started underselling 
domestic producers. 

Under ordinary circumstances, this 
lowering of prices would stimulate 
consumption, but apparently such has 
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nearest office. 


A.E. AMES & CO. |} 


63 KING ST. WEST e 
360 James St. W. « 
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not been the case in Canada. Even! adian market. ° 
when adding imports to domestic’ If the board sees eye to eye ° 
production, the total is still much ler he sugar refineries and recommeé 
than in the past two or three year: dded protection, the position of 
_ Sometime this month the applic: 2fineries should be " 
tion of the sugar refineries will cor. 

up before the tariff board, in whic 

they ask for a limited amount of pro 

tection against the alleged dumpin; 

of Cuban refined sugar on the Can-| time as the competition 
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National Steel Car | 

Corporation Limited 
Builders of Passenger Cars—Freight Care— S 
Street Cars—Air Dump and Industrial Cars 


of all descriptions. Automobile Chassis Frames — 


and parts—Steel Pressings—Forgings—Drop 
Forgings—“National” Motor Trucks. 


HAMILTON, ONTARIO, CANADA —__ 


504 King Street West, 


621 St. James Street, 
TORONTO, ONT. . 


MONTREAL, QUE. 


| The 
Light and Power Companies 
of Canada 


MONG the great and useful industries of 
Canada are her Light and Power Com. . 
panies, operating in all places where man has. 

advanced far enough to utilize modern con- 


veniences, tee 

Power generated at the falls is of no use to the 
ultimate consumer until it has been relayed to 
perme Saar and distributed in such 
a manner as to be usable by factoryor home in any quantity 
desired; enough to run a loom, or heat a curling iron. 

In spite of the great sums spent on this equipment, the 
cost to the individual is insignificant compared to the serv- 
ice performed, for the presence in the house of the electric 
wire means not only light but also the ability to use all 
modern electrical equipment. 
From Halifax to Vancouver, our Light and Power com- 
— are operating day and night for the benefit of the 
public, 

The Northern Electric Company wishes to pay tribute to 
the tireless and unremitting efforts of our great utility 
companies to aid and encourage better living iti 
throughout the Dominion. 


Norhhern Electric 


OMPANY LIMITED 
Equipment for Transmitting Power and Sound 





Pulp & Paper 


INTERNATIONAL’S 


_ SHARES RECEIVE 


MARKET CRACK 


Now Sells in Line with 
Other Stocks — Will 
Not Sell Higher 


HAS SHORT INTEREST 


After March Next Profits to 
Increase — No Longer 
- Looks Like Good 
Short Sale 


From Our Own Correspondent 

MONTREAL. — Like the other 
newsprint securities, International 
ae shares now appear to have 
had their market bump. While the 
newsprint industry is in the doldrums 
and likely to remain so for perhaps 
two or three years, and while Inter- 
national Paper shares will probably 


not appreciate for some months, yet 


Be short selling in the stock now appears 


~ industry. 


to be dangerous, one of the reasons 
being that there is already a large 
short interest which will have to 
cover eventually. Again, The Finan- 
cial Post understands that the man- 
agement is not favorable toward cut- 
ting dividends on the common stock 
sat that all factors indicate that the 
next common dividend payment will 
be met. Of course, there undoubted- 
ly exists a real ee of a low- 
ered dividend. en. again, the com- 
pany is now more interested in the 
wer business than in the paper 
iness and 55 per cent. of its earn- 


ings come from power sales. 


Sold in Part to Mills 


True, a not insubstantial propor- 
tion of the total power revenue comes 
from sales of power to International’s 
own mills and to other mills in the 
Nevertheless, as the pulp 
and paper mills must buy power en 
bloc from International’s power sub- 
sidiaries, the revenue from these 
sources will not.decline and in addi- 
tion, revenues from power sold to 
other consumers will tend to increase 
steadily—provided the experience of 
other power producers applies to In- 
ternational Paper’s power subsidiar- 
ies—and there is no reason why it 
should not. 

Of Interwational Paper’s total net 
rofits after depreciation, available 
or fixed charges and dividends, 25 

per cent. come from newsprint oper- 


' ations, 55 per cent. from power pro- 


duction, and the remaining 20 per 
cent. from miscellaneous sources such 
as its production of sulphite pulp, 
kraft paper, specialty papers an 
even from:a coal mine in New Bruns- 
wick. ; 
Other Grades Strong 

The drop in prices in newsprint 
will undoubtedly have some sympa- 
thetic effect on some other grades 


of paper, but this will be chiefly con- 


fined to low grade papers made from 
g oundwood. The price which the 
company receives for its kraft and 
4 ¢ its bleached sulphite pulp will 


hardly be affected. 


Moreover, most of International’s 


Bee 
sulphite pulp output is confined to 


AS PRA] OF We BN 


the higher grades of bleached pulp. 
The markets for these grades are 
strengthening. The market for the 
output of the Hawkesbury and Kip- 
awa sulphite plants will not be af- 
fected adversely. Satisfactory re- 
sults are being obtained and likely 


Price Bros. to Build 
Large Head Office 


From Our Own Correspondent 


MONTREAL.—Price Broth- 
ers and Company is to erect a 
$600,000, 15 story building in 
Quebec to house all its employ- 
ees in that city. Tentative 
plans have already been drawn 
up for the building, which will 
face the City Hall. It is ex- 
pected to be ready for occu- 
pancy in 1930. Ross and Mac- 
donald are the architects. The 
new building will house the 
head office staff of Price 
Brothers and Company, and the 
Donnacona Paper Company, 
now a subsidiary of Price 
Brothers, 


Bathurst is to Erect 


Large New Storage Dam | 


From Our Own Correspondent 


MONTREAL.—The Bathurst Power | 
and Paper Company is applying to the | 
government of New Brunswick to con- | 
struct a storage dam on the Nepisiguit 


river, to be used for log driving pur- 
poses. The proposed dam is to be con- 
structed near the foot of the Nepisi- 
guit lakes; the dam is to be about 900 
feet in length across the river and 


| will create a head of water about six | 


feet wide. 


Work Begins on New 


| 


THE FINANCIAL POST 


NATIONAL STEEL | 
RECEIVES ORDER 
FOR $2,000,000 


Anticipated Business 
Now Being Realized 
by Company 


From Our Own Correspondent 


MONTREAL.—Official announce- 
ment is made this week that National 
Steel Car Company has received an 


is 


Mill in New Brunswick | order from the Canadian Pacific Rail- 


From Our Own Correspondent 


MONTREAL,.—The International Pa- 
per Mill has commenced operations on 
its new newsprint mill at Dalhousie, 
N. B. Power will be supplied to the 
new plant by 125 mile transmission 
line from the Saint John River Power 
Company’s plant at Grand Falls. 

Other New Brunswick pending de- 
velopments of the company include a 
| new sulphite mill on the Miramichi 
| river and another pulp mill at St. Leon- 
| ard, which will manufacture pulp which 
|in turn will be pumped across the in- 


to be obtained in the future from the | ternational boundary to one of Inter- 


operation of these plants. 


The | national Paper’s paper plants on the 


Kipawa plant supplies a large pro- | U. S. side of the border. 


portion of the raw material require- 


ments of the U.S, manufacturers of | Manitoulin Pulp Increase 


rayon. 
Continental Does Well 
Another satisfactory feature in the 
company’s operations is the results 
being obtained by the Continental 
Paper and Bag Mills Corporation. 
This company, formerly controlled 
by International Paper, is now com- 


Plant Capacity 25 Per Cent. 
From Our Own Correspondent 
MONTREAL.—The Manitoulin Pulp 
Company, of Kagawan, Ontario, has in- 
creased the capacity of its plant by 25 
yer cent. and is now turning out 40,000 
tbs. a da of dry pulp. Spruce is used 
exclusively and a high-grade of ground- 
wood pulp for catalogue paper is pro- 


pletely owned by the parent company. | duced, which is shipped to the United 


For the first time in years it is show- 
ing profits after all charges. Then, 
again, while newsprint prices are 
lower, the Hearst contract will allow 
the company maintain a larger 
scale of operations in its newsprint 
plants. Real earnings also from the 
investment in some of its power 
plants are just beginning to flow in. 


For instance, just a month ago the | 


Fraser Companies began taking its 
block of power from the Saint John 
River Power Company. 


Has Changed Output 


International has quietly and 
steadily been switching over the 
newsprint production from some of 
its higher cost mills in the States to 
other grades of paper. The com- 
pany’s total newsprint output now is 
only about 4 or 5 per cent. greater 
than a year ago. 

While the foregoing factors are 
the favorable points surrounding the 
company, it cannot be said that they 
are bullish factors. Obviously, they 
are, though, factors which indicate 
that shorts in the stock might per- 
haps be advised to cover fairly soon. 

True, two weeks ago The Financial 
Post intimated that International 
Paper shares were selling out of line 
with the other newsprint producers 


d | and that a short sale would be a good 


speculation. But since then the stock 
has declined by over 25 per cent. of 
its market value two weeks ago. 


Lower Next Quarter 


The obvious unfavorable feature of 
the company’s operations is that dur- 
ing the first quarter of 1929, net 
earnings cannot fail but to show a 
very material decrease, with the tre- 
mendous cut in the price of newsprint 
paper. After the end of next March. 
though, from its other assets, it 
seems altogether likely that there 
will be a steady growth in net earn- 
ings. The company is in a strong 
liquid position and is in a better 
position than the companies which 
manufacture newsprint only, to stand 
the racket of low prices whilst earn- 
ings from the remaining 75 per cent. 
of its holdings’tend to increase. 


Pee Canadian Pacific Railway 


‘ 


% 
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DEVELOPMENT BRANCH. 
regarding the Mining Industr ; 
development and supply of Industrial Raw Ma- 


Company 


DEPARTMENT OF COLONIZATION AND 


DEVELOPMENT 


For information 
of Canada, the 


terials available from resources along the lines 
of the Canadian Pacific Railway, consult this Branch, 


We have an Expert Staff continuously engaged in research relative to 
all resources and the examination of Deposits in the field. Practicai 
information is available concerning development opportunities, the use 
of By-Products, Markets, Industrial Crops, Prospecting and Mining. 


BUREAU OF CANADIAN INFORMATION 


The Canadian Pacific Railway, through its Bureau of Canadian Infor- 
mation, will furnish you with the latest reliable information on every 
hase of industrial and agricultural development in Canada. In our 
eference Library, maintained at Montreal, are complete data on 
Natural Resources, Climate, Labor, Transportation, Business Open- 
ings, etc. Additional data are constantly being added. 


J. S. DENNIS, Chief Commissioner, Montreal, Que. 


Canadian National Railways 
DEPARTMENT OF NATURAL RESOURCES 


THovuGs perhaps not generally realized, mining in Canada stands second 


oniy to agriculture. 


Everywhere in the Dominion, from the Atlantic to 


the Pacific, new fields are being opened up by the itinerant prospector. 


Nova Scotia's gold mining industry is in process of resuscitation; in New 
Brunswick a mining industry is being built up where formerly none existed. 
Quebec, Ontario, British Columbia and now Manitoba have an assured place 


in the mining firmament. 


, 


The tremendous importance of this growing nation-wide mining industry is 
recognized by the Canadian National Railways, who maintain a Department 
of Natural Resources for the purpose of assisting, as far as consistent, in 
mineral and other developments along its lines. 


We invite your enquiries 


C.N.R. General Offices. Montreal, 


Other Offices at: 


C. PRICE-GREEN 


Commissioner. 


P.Q. 


Vancouver, B.C.; Edmonton, Alta.; Winnipeg. 


Man.; London, England. 


issues of The 


5 


Financial Post will 
during the coming year. Each one will con- 


appear 


tain something about your investments or 
your line of business that you will want to see. 
Make sure of seeing these articles by arranging a 
regular subscription. One year, five dollars. 


THE FINANCIAL Post, 
143 University Avenue, 


Toronto. 
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You may send me The Financial Post to: ove year (52 issues). 
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States during the summer months. 
During the winter the stock is stored 
at the plant which is owned and oper- 
ated by the Little Rapids Pulp Com- 
pany, Little Rapids, Wisconsin. 


P. B. Wilson Elected Pres. 
of Can. Newsprint Company 
From Our Own Correspondent 

MONTREAL.—Percy B. Wilson, Mont- 
| real, formerly treasurer of the Cana- 
dian Newsprint Company, has been 
elected to the presidency of the com- 
pany. He replaces Henry A, Wise, of 
New York, whese resignation was ac- 
cepted by the board. Mr. Wilson will 
be remembered as the past president 
of the Canadian Pulp and Paper Asso- 
ciation, past president of the Cana- 
| dian Forestry Association and ex-vice 
president of Spanish River Pulp and 
Paper Mills Limited. He is now a di- 
| rector of the Abitibi Power and Paper 
Company. 


C. W. Lindsay Co. Declares 


Initial Dividend on Common | 


From Our Own Correspondent 


way for 15 passenger car frames and 
250 refrigerator cars of the total 
value of $2,000,000. This follows an 
order for street cars received last 
week from the Dominion Power and 
Transmission Company. 

With this additional business al- 
ready booked and prospects for con- | 
siderably more before the end of the 
year, National Steel Car will have 
sufficient business on its books at the 
beginning of 1929 to keep its plants 
operating for the greater part of the 
year. 
|" At the moment the outlook for Na- 
, tional Steel Car, and the other 

equipment companies as well, is par- 
ticularly good. For a number of 
years the companies have had a lean 
time, as the railways were economis- 
ing on new equipment. 
| Need Equipment 
The large increase in freight traf- 
fic this year and the consequent im- 
provement in earnings, has placed 
both the Canadian National and Can- 
adian Pacific railways in a better 
position to replace obsolete equip- 
ment and to purchase new calling 
stock. While no definite information 
has been given out at the headquar- 
ters of either railway, it is understood 
that contracts will be placed before 
the end of the year totalling in value 
between $35,000,000 and $40,000,000. 
This represents the largest volume 
of new buying on the part of the 
railways for some years and com- 
pares with the record year of 1913. 
This business wil] be distributed 
pro rata among the different equip- 
ment companies. National Steel Car 
will receive its share, as is already 
evidenced by the placing of the C.P. 
R. order this week. In some quarters 
it was expected that the value of this 
| order would be larger, but, as pre- 
; viously mentioned, all the new work 
| has not yet been placed. 


Replace With Steel 


j 


placed in a position where they will 
have to replace in the near future 


MONTREAL.—C. W. Lindsay & Com- | most of the old wooden freight cars. 


pany have declared a dividend of 25 
cents a share on the common stock, 
payable December 1 for the quarter 
ending November 30, 1928. 

Declaration of the dividend on the 
common stock is regarded as an indi- 
cation of the progress the company 
has been making since its securities 
were offered to the public during the 
early part of the present year. Con- 
tinuing this steady growth, which had 
characterized the history of the old 
company, there has been a steady in- 
crease in business in all departments, 
end earnings for the present year will 


probably surpass all previous records. | 


Halifax Fire in Merger 


The Halifax Fire Insurance Company 
of Nova Scotia is involved in the re- 
cent merger of the Home Fire Insur- 
ance Co., and the National Liberty In- 
surance Co., both of New York. The 
Home group will head the new com- 
bination which wil! include a number of 
insurance companies controlled by the 
two merging interests. The combined 
assets of the companies will be in 
excess of $175,000,000. 

The Halifax company is the oldest 
Canadian fire insurance company hav- 
ing been established in 1809. The 
company joined the Home group early 
in the current year. 


Folder on Pulp and Paper Companies 


R. A. Daly and Co., investment bank- 
ers, of Toronto, have just issued their 
annual statistical survey of the pulp 
and paper companies operating in Can- 
ada for the year ending December 31, 
1$27. The brochure contains in tabu- 
lar form information regarding the 
capitalization, capacity of mills, prof- 
its and assets of twelve of the leading 
Canadian companies as well as a num- 
ber of tables containing other data 
of interest. 


Windsor Hotel Stock Listed 
MONTREAL.—Windsor Hotel Limi- 


The American Railway Association 
has ruled that on and after January 
1 next, all cars received by American 
lines from Canada must be of steel 
construction, 

As there is a very large movement 
of freight between the two countries, 
it stands to reason that the Canadian 
railways will have to supplement 
their present equipment in order to 
comply with this regulation and also | 
take care of domestic needs. 

Accordingly National Steel Car| 
will benefit from this order, as this | 
company has specialized on the con- | 


| Struction of steel cars for many years 


past. The other equipment compan. | 
ies, notably Canadian Car ang Foun. | 
dry, are also in a position to handle 
this class of work. 
Stock is Active 
In the last week, the common! 
stock of National Steel Car has come | 
in for a lot of attention on the Mont- | 
real market. At mid-week the stock | 
sold up to 64, a new high. In view! 
of the volume of buying behind the | 
equipment stock companies it is to| 
be expected that stocks in this group 
will show a further advance. 
National Steel Car, with low and | 
non-troublesome funded debt and 
with no preferred stock ahead of it 
is approaching the ideal industrial 
financial structure. The results of 
the present year will doubtless de- 
termine the disposition of the $700,- 
000 funded debt which is all that is | 
left outstanding. Eventually the | 
company will have only one class of | 
security, its no-par-value common, of | 
which there is only 100,000 shares. | 
In a period following the war for | 
two years of which operations were 





| ted 50,000 no par common shares and | barely ten per cent, of capacity the 
| 22,500 6% per cent. cumulative re- | company has greatly reduced its fixed 
deemable preferred shares, par value | charges and worked itself into strong 


| 


| 
| 


j 
} 


$100 each, were listed on the Montreal 
stock exchange this week. 


Westward Ho/ 


All good Canadians realize that 
Canada is a country to be proud 
of, but how many, however, have 
tried to visualize the remarkable 
variety and vastness of this far- 
flung Dominion? It is only 
through travel that the immen- 
sity and outstanding natural 
beauty of our great heritage is 
realized. Travelling westward to 
the Pacific Coast we pass mighty 
rushing rivers, innumerable 
lakes and dense lumbering 
regions, thence across the wide 
prairies and through the mag- 
nificent Rockies, a revelation of 
peerless scenic grandeur—then 
Vancouver and Victoria, those 
gems of the North Pacific, where 
the warm Pacific winds make 
year round golf possible. 


Travel facilities are of the 
best. Every day the year round 
“The Vancouver Express,” widely 
known Canadian Pacific trans- 
continental train, leaves Toronto 
at 9.00 p.m., making the through 
trip to Vancouver in 4 days. 


Schedule provides for good con- 
nections to all western points 
and any Canadian Pacific agent 
will gladly arrange for reserva- 
tions and tickets on request. 


' 


financial position. The depreciation 
reserve is nearly 50 per cent. of the | 
plant value. 


Business Conditions in 
United States 


Measured by the value “of cheque 


; payments, the volume of business in 


| 


;er than 


| Bituminous coal production .. 
| Lumber production 


| Price cotton middling 


the United States during the week 
ended October 27, was somewhat small- 
in the previous week, but | 
showed a substantial gain over the | 
same period a year ago, according to 
the weekly statement of the Depart- 


' ment of Commerce. 


Average 1923-25100 
1928 1927 
Oct. 20 Oct. 22 
115.8 84.0 | 
105.5 | 
106.5 | 


Steel operations 


Petroleum production (daily 
average) 

Detroit employment 

Freight car loadings were 

Bldg. contracts 37 states (daily 
average) 

Wheat receipts 

Cotton receipts 

Cattle receipts ...... 

Hog receipts 

Price No, 2 


«++ 360.4 
e 124.7 
76.4 
76.4 
73.9 
Price iron and steel composite 85.4 
Copper, electrolytic, price ... 110.1 
Fisher's index (1926-100) .. 98.9 
Debits to individual accounts 137.6 
Bank loans and discounts, 
total 


| Interest rates, call money .. 


Business failures 
Stock prices 


| Bond prices 


| Interest rates, time money , 


Federal reserve ratio 


For Economy with Service 
Route Y~ ur Freight Shipments 


via 


Canada Steamship Lines, 


LIMITED 


Between 
Montreal 
Three Rivers 
Quebee 


From 


to 
Port Arthur, Fort William 


Between 


Montreal, Toronto, Hamilton Montreal, Toronto, 


Hamilton, Windsor. 
Detroit 


Plans Laid for Big 
Pulp Mill on Coast 


From Our Own Correspondent 

MONTREAL.—Development 
of a $2,000,000 pulp and paper 
plant at Port Mellon on Howe 
Sound, about 20 miles from 
Vancouver, will be started 
shortly by the Vancouver Kraft 
Company, Limited. Prelimin- 
ary work will start this month. 


The Kraft Company, repre- 
senting the Columbia River 
Paper Company, Washington, 
Oregon and California, which 
recently purchased the old 
Port Mellon plant, plans to 
instal a lumber mill with a 
producing capacity of 200,000 
feet a day, and a pulp plant 
of 200 tons capacity. 

The first unit of the pulp 
plant will have a 100-ton out- 
put. 


DOM. RUBBER CO. 
CAPITAL INCREASE 
TO BE CONSIDERED 


\Propose Making Common 
No Par Value and Split 
Four Ways 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
the Dominion Rubber Company will 
meet November 14 to consider the 
application for authorization to 
change the supplementary letters 
patent relative to changing of the 
company’s capitalization. 

The proposed amendment calls for 
an increase in common stock from 
the present 30,000 shares par value 
$100 authorized to 120,000 shares of 
no par value. At present there are 
28,055 shares outstanding. The pre- 
ferred will remain unchanged. 

It is understood that the voting 
privileges of the preferred share- 
holders will be increased, as at pres- 
ent the preferred has equal voting 
rights with the common. 

here is no trading in the common 


—_—— 


The SHERIDAN 


Further, the railways are ving NURSERIES 


Limited 


Offer 
CANADIAN GROWN 


Evergreens, Trees, 
Shrubs, Perennials, 
Alpines, Vines, Roses 


4 St. Thomas St., Toronto 5 
Nurseries 260 Acres 
CLARKSON, ONT. 


shares of Dominion Rubber as 90 | 
per cent. of the stock is closely held | 
by the United States Rubber Com- 
pany, though both preferred and 
common are listed on the Montreal 
Exchange. 

In Strong Position 


No dividend has been paid on the 
common since 1914. The company 
has been in the habit of turning 
back its earnings each year, and a 
large surplus has been built up, 
which was shown as $8,050,363 at 
December 31, 1927. : 

Dominion Rubber owns the entire 
capital stock of eight rubber com- 
panies operating in Canada. In ad- 
dition it owns a controlling interest 
in the Canadian Consolidated Felt 
Company, a large interest in the 
Columbus Rubber Company, -of 
Montreal, and owns the entire stock 
of eight selling companies _incor- 
porated under the laws of each prov- 
ince. The last annual report pub- 
lished in April showed an increase 
in profits of $401,672 though there 
was a decrease in sales of $506,293. 


JAMES W. SEWALL 
Consulting Forester 
OLD TOWN, MAINE 


Helical—Spur—Bevel 
Internal Worms 
and 
Worm Gears 
in Metal and Celeron 


Manufactured by 


The Involute Gear Co. 
2 Clinton Place 
Toronto, Ont. 


Write for Prices 


H.S. FERGUSON 
Member Eng. Inst. Can.; Am. Soc. C.E.; 
Am. Soc. M.E. 


Consulting Engineer 


200 Fifth Avenue, New York City 


Pulp and Paper Mills 


Power Developments 


Manutacturers of High-Grade 


KNITTED UNDERWEAR, HOSIERY, 


AND OUTERWEAR 


Mills at: PARIS, BRANTFORD, LONDON, WATERFORD and ALMONTE. 
ONTARIO; COATICOOK and ST. HYACINTHE, QUEBEC. 


General Offices. Paris, Ont. 
Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, Toronto and Montreal 


ra~ 


SALES OFFICES TO RETAIL TRADE 
Nontrea! Toronto Halifas 
AGENTS 

John Wilson, Saint John, MN, B. 
Bryce & Co., Lid., Winnipeg and Vancouver 


EXPORT REPRESENTATIVES: 

Fillott & Co,, St. John’s, Nfid. 

. W. Airey, Ltd., Auckland, N. Z. 

. C. Carrick, Johannesburg. South Africa 
Hugh Scott-Young, Melbourne, Australia 
Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester. England 
W. J. Cutcliffe, London, England 
A. Lowry, Belfast, Ireland. 
J. & R. Wilson, Pert-of-Spain. Trinidad 
Lester W. Huddle, Kingston, Jamaica 

P Surrey. Shanghai. China. 


Abitibi Power & I aper 
Company Limited 
MONTREAL, QUE. 


Owning and operating mills at 


Murray Bay, Que. 
Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 

Smooth Rock Falls, Ont. 
Fort William, Ont. 


Pine Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


GEORGE F. HARDY 


M. AM. SOC. C. E., M. AM. SOC. M. E., 
M. ENG. INST. CAN. 


Mill Architect and Consulting Engineer 


Paper, Pulp and 305 Broadway 
New York 


Fibre Mills 


Water Power 
Development 


Newsprint Paper 


Kraft 


Pulp 


Unbleached Sulphite Pulp 


BATHURST POWER & PAPER 
COMPANY LIMITED 


¥ 


Hallet Moves to Toronto” a a arena Exten 

, investment uri SY ORY PEE 

ee cai aaneee have moved | consolidated pool of the three: 
their offices to Toronto, and have | provinces have marketed a@ 
opened an office in the Lumsden Bldg. | 750,000,000 bushels of gra 


> J. Hallett, principal in the house, | grains included, with a total tam 
dae ‘oemerty joint manager of the fn money exceeding $1,100,000,000,) 
Halifax office of Royal Securities Cor- | ing that time the three pools h 
oration and represented that house in cumulated through elevator ded e 
Western Ontario before establishing | and commercial resetves, which be 
his own business. to the grower, over $20, ee 


Wabasso Cottons 


*g% 


are Canadas best. — 


WABASSO COTTONS include Sheets, Sheetings, Pillow 
Cases, Circular Cottons, Madapolams, Cambrics, Nain- 


ks, Longcloths, Lawns, Voiles, Twills; 1 
sha ea in Mulls, Voiles, Check Nainsooks, Lingerie 


Cloths and Broadcloths in the newest shades. : 
WABASSO SILKS are attractive fabrics. ; 
WABASSO, SILKS are made from Wabasso combed yarns. 
WABASSO RAINBOW SILKS, Wabasso prints are printed 
on broadcloth and Wabasso Rainbow silks. 


The Wabasso Cotton Company, Limited 
Three Rivers, Que. % 


| The Uses of Pa, erboard | 


The Counter Display Carton 


A new adaptation of paperboard and a valuable sales help. T e 


display of the product urges the customer to buy, 


Makers of All Grades, 
Manufacturers of Paperboard in 


and Largest 3 
HEAD OFFICE—2 Seigneurs Street-—MONTREAI 


PORT ALFRED PULP & 
PAPER CORPORATION 


* 


Newsprint and Sulphite Pulp — 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDI 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


RIVERBEN 
ie 


bea 
(JONQUIER 


NEWSPRINT PAPER 
AND LUMBER 


Head Office 
sim." | QUEBEC, P.Q. 


B TIMBER Limits 


Canada Power & Pape 


Corporation 


Total Daily Capacity of Plants: 1250 Tons of Newsprint. 


Also producing fine and_ kraft 
papers, paperboard, paper boxes, 
paper bags, paper specialties, and 
sulphite, kraft and groundwood 
pulps. 


Successor and Operating Company of: 
Belgo-Canadian Paper 
Company Limited 


Laurentide Company 
Limited 


St. Maurice Paper 
Comeany Limited 


=H. Canada Paper Company 


Head Office: 
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Your Investments 


Investment questions and problems submitted by subscribers of The Financial Post 


will be answered by letter and those of general interest wil 
We cannot extend this service to non-subscribers. 
envelere must always be enclosed to cover the direct re 


1 be published on this page. 
A two-cent stamp or stamped 
ply. Write mining and insurance 


inquiries on sheets separate from other investment inquiries. 


Quebec Power 
We would greatly appreciate your 
nion as to what Canadian stocks 
you consider good buys at the present 
_ prices. What do you think of Walker’s? 
Quebec Power, Hayes Wheel, Page- 
Hersey, Hiram Walker, Canadian 
Canners and J. S. Mitchell are com- 
‘mon stocks which in our opinion 
‘should appreciate in value over a 
— of years because they are stocks 

co 


: mpanies which are progressing 
with 
Fe International 


the country. 

_ Steel of Canada, 

" Nickel, Royal Bank and Toronto Gen- 

“eral Trusts are stocks in the higher 
classes, which we think are 


: equally attractive. 
- Hamilton Leather Goods 


Please give me your opinion of Ham- 
fiton Leather Goods Co. as an_ invest- 
‘Preferred stock in the Hamilton 
ther Goods Company may be a 


| satisfactory investment for you. The 
eo y is a small one operating | in your opinion (I realize the difficulty 
ene store, but it apparently has had | of what I am asking) a good chance of 


Ane 


satisfactory career, and current 
‘earnings appear to be well in ad- 


vance of preferred stock dividend re- 


ments. 

If you buy this stock, however, you 
must reconcile yourself to the fact 
that if you desire to liquidate your 
_ holdings at any time you may find 
inding a purchaser. 
will not be an active market, 

bability, for stock in such 
oancanaee even though, as is 


e market. 
; Laurel Packing Co. 


; I would like your opinion as to the 


“value of the 7 per cent. cumulative 


shares of the Laurel Packing Co. of 
Winnipeg as an investment, keeping 
in mind security and the possibility 
_ ef a resale being made in the near 


Bo future at a price equal to that at which 


“the stock is now selling. 
_ . The prospectus of the Laurel 
* Packing Company, which you enclose 
in your letter, leaves much to be de- 
~ sired, in our opinion, although it con- 
tains more words than most circu- 
lars offering stocks. The prospec- 
tive purchaser is not told what is the 
capitalization of the company nor 
_ how many preferred shares are be- 
- ing sold, and there is no definite 
statement as to earnings past or 
present, and the prospectus is 
notable for the absence of a balance 


‘ 

We doubt very much if it is a sat- 
isfactory investment for you in view 
of the fact that you must bear in 
mind the possibility of a re-sale of 
the stock at some time in the near 
future. You will observe that the 
company does not guarantee to find 
a market for its stock, and that in 
any event there will be a charge of 
$2 per share for any service which 


| 
| 


| 


combine a high degree of safety and 
a ready market. A Western com- 
pany, the preferred of which looks to 
us to be satisfactory, is Great West 
Saddlery. This stock is listed on the 
Toronto Stock Exchange and can be 
traded at any time. The six per cent. 
preferred of Canadian Western Na- 
tural Gas is a sound investment, in 
our opinion, and you should have no 
difficulty at any time in selling it. 
The first preferred stock of Cana- 
dian Canners, Ltd., also is readily 
marketable, gives a yield of better 
than six per cent., is as safe as most 
preferred stocks, and we think there 
will be a gradual appreciation in 
market value to par or slightly bet- 
ter. 


Continental Oil 


I would be greatly obliged for your 
opinion regarding the following stocks: 

Continental Oil, Beacon Oil. 

I wish to know whether you consider 
these a very good long hold at the pres- 
ent market and also whether there is, 


immediate appreciation im value. The 
stocks are owned outright and 
reason for making the inquiry is that 
I know nothing about them and it will 
be necessary to sell some securities 
within the next six months. There 
would be no loss at the present market. 

Although all the: oi] stocks have 
been doing somewhat better recently, 
Continental Oil seems to be the ex- 
ception. Canadian holders of the 
stock have been patient for a long 
time, but there is evidence that they 
are gradually getting rid of their 
holdings in this company. 

The situation as regards Beacon 
Oil is somewhat different. The com- 
pany appears to have turned the cor- 
ner and to be making money at last. 
The stock has ascended in market 
value recently and from recent earn- 
ing statements it would appear that 
the upward move has by no means 
been completed. Beacon Oil appears 
to us to‘be the better of the two. 


Twin City Rapid Transit 

I am advised to sell Twin City and 
buy Engineer’s Public Service Co. of 
Boston. I have read your last week's 
article on Twin City, and also Forbes’ 
Buses vs. Street Cars, in the issue of 
October 15th, and would be pleased to 
have your opinion of the above change. 

We are compelled to confine our 
Investment Service to Canadian in- 
vestments or to foreign investments 
in which there is a substantial Cana- 
dian holding. In the circumstances, 


the | 


streets in Minneapolis and St. Pau', 
and there is no parking problem as 
yet. The Toronto street railway is 
paying expenses ostensibly because 
of the fact that the streets are not 
so wide and consequently there is 
both a serious parking problem and 
a movement of vehicle traffic which 
probably is not much swifter than 
the movement of street cars. 


City Dairy Common 

I would like your advice on the To- 
ronto City Dairy common stock. In 
view of the strong competition in the 
dairy business in Toronto, do vou think 
this stock would be good for a hold 
: vy of about two years? Is there any 
possibility of a merger with some other 
dairies? I have heard rumors that 
Bordens Milk Co. are trying to acquire 
City Dairy. 

There is strong competition in the 
dairy business in Toronto, but The 
Financial Post is of the opinion that 
the common stock of City Dairy re- 
mains an attractive investment for 
any person who can afford to forego 
immediate high yield. There has 
been talk from time to time of ne- 
gotiations looking to the sale of City 
Dairy to another company, but we 
are inclined to the opinion that City 
Dairy is more likely to buy smaller 
companies than to be absorbed itself 
into another company. 

City Dairy has been one of the 
best common stock investments in 
Canada. It is perhaps improbable 
that the record of the last ten years 
will be repeated in the next ten years, 
but nevertheless we are of the opin- 
ion that the company will continue 
to progress with the city it serves 
and as its subsidiary milk-products 
business continues to expand. 


Nickel or Bronze 

Would you recommend International 
Nickel or Canadian Bronze as a hold 
for a few months? I have a small sum 
available for investment, and am won- 
dering which of these two stocks would 
give me the most appreciation over a 
short period. 

Both International Nickel and 
Canadian Bronze common stocks are 
attractive for a long hold. Inter- 
national Nickel, of course, has much 
the larger following and the stock 
is more active on the market. Dur- 
ing the past two or three weeks, 
International Nickel has forged 
steadily, ahead and is now selling at 
a new high for all time. There is a 
great deal of bullish news going the 
rounds of this company and the talk 
is that the stock will sell round 200. 


therefore, we are not in position to! Of course, we do not intend to sub- 
advise you as to the merit of En-| stantiate this statement but it gives 
gineers Public Service Company of | you an indication of the attractive- 


Boston. 


ness of Nickel as a long hold stock. 


We are-not favorably impressed | Canadian Bronze also is doing ex- 
with the immediate outlook for Twin | ceptionally well, earnings increasing 


City Rapid Transit Company, but we 
would draw your attention to the 


'article on page one of the October 


26th issue of The Financial Post 
which quotes Horace Lowry, presi- 


may be rendered by the company to | dent of Twin City. Mr. Lowry is of 


the shareholders. 


the opinion that the decline in street 


Marketability is an important con-| car patronage in St. Paul and Min- 


‘sideration for the investor. 

. Certainly an investor should not 
put his money into an enterprise 
without knowing all the facts. 
Laurel Packing Company, in the 
‘eiredlars you have forwarded to us, 


neapolis has gone about as far as it 


| will go, and he expects a trend in 


The | 


i 


the other direction in the near future. 

We think that urban transporta- 
tion companies are not the most 
promising type of utility investment. 


‘has omitted a number of essential | We are inclined to favor street rail- 


way companies only when they are 


There are other investments which | tied up in one way or another with a 
will give 2 yield. of 6 per cent. which power project. There are very wide 


A Mansion of apartment homes. 
Suites any size up to ten rooms and four 


bathrooms. 


The logical town residence for the lead- 
ers of Toronto’s Social and Financial 


Spheres. 


Perfectly sound-proof and fire-proof. 
Inspection cordially invited. 


Call or telephone 


GIBSON BROS. 


RENTAL AGENTS AND MANAGERS 


357 Bay Street, 


Toronto 


Representative on premises. Hill. 4036. 
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James Richardson & Sons 
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Private Wire Connections throughout Canada 
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Winnipeg 
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and a wider market being created 
for the stock. There is one point 
in favor of a switch from Inter- 
national Nickel to Canadian Bronze 
and that is there is less fluctuation 
in the price of the latter than in the 
former. Both are good stocks. 
British American Oil 
I have just sold B. A. Oil. Would you 
advise buying again at around 45 or 
buy some other oil or industrial stock? 
I have been advised to buy Canada 
Dredge and Massey-Harris. Your ad- 
vices through the columns of The Fi- 
nancial Post will be appreciated. 
British American Oil is probably 
as.satisfactory at present levels for 
the long hold as it was at lower 


prices. We do not know what is go- 
| ing to happen to the market in the 
| immediate future, but it is possible 


that the stock can be acquired more 


| cheaply a little later. 


Our information is that Canadian 
Dredge & Dock has at least two or 


| three years of prosperity ahead of it, 
| but we would point out to you that a 


company of this kind runs into pe- 
riods when business is very slow, al- 
though when it is operating there 
usually are good profits. 
Massey-Harris common stock ap- 
peals to us as one of the most at- 


| tractive stocks for the long hold. 


Over a term of years we believe that 


that investment in this stock will be 


highly satisfactory in view of the 
fact that the company is extremely 
well managed, has a complete line of 


| agricultural implements to sell, and 


is represented in every market for 


| these agricultural implements. 


Soured on Mines 


During the past two years | have 
veen investing solely in the mining 
varket with great regret, and in the 
uture I would like to invest monthly, 
._y income in some type of investment 

th a view to the future rather than 
hat of an immediate income. 

I have been considering various in- 
ustries such as Montreal Light, Heat 
end Power, City Dairy, Dominion 
Bridge, Shawinigan Power, Canadian 


'Canners, and International Nickel. I 


would appreciate your advice on this 


| subject. 


There have been fortunes made in 
the mining market and there have 
been many people who have lost 
money in that market. Our opinion 
is that the mining market should 
attract only a moderate proportion 
of an investor’s funds, in view of the 
greater risk that attaches to mining 
stocks. In no circumstances, we be- 
lieve, should an investor place more 
than 20 per cent. of his funds in min- 
ing stocks and then he should select 
only those companies which have 
proven ore bodies of substantial size. 


| Other mining commitments are spec- 


ulation. 

We assume that your income from 
your profession is sufficient to pay 
your living and other expenses and 
that you do not require any very 
great yield from your investments 
in stocks. In the circumstances we 
think that your tentative selections 
of Montreal Light, City Dairy, Do- 
minion Bridge, Shawinigan Power, 
Canadian Canners and International 
Nickel are attractive. a 

Montreal Light and Shawinigan 
are two of the soundest stocks in the 
utility field in North America. 

City Dairy undoubtedly is the best 
of the food stocks, and, although it is 
not reasonable to expect that the 
records of the last ten years will be 
repeated in the next ten years, we 
are of the opinion that the company 
will continue to progress and that 
this progress will be reflected in or 


| anticipated by the stock market. 


| 


| 


Canadian Canners is a sound com- 
pany, but the second preferred and 
common stocks are not as yet in the 
same class with Montreal Light or 


, . 
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City Dairy. This position may be 
achieved in time. Meanwhile the stock 
is attractive as a business man’s 
semi-speculative commitment. 

International Nickel has had a 
rapid rise from below one hundred 
and it is possible that the stock soon 
or late will enter on a resting period. 
Yet we are of the opinion that look- 
ing ahead five years the stock stili 
is attractive for a business man. All 
stocks should be bought outright or 
held on substantial margin—at least 
fifty per cent.—in order that the 
holder will not be forced by an ad- 
verse market to sell out at the wrong 
time. 


Milton Brick Bonds 


Please give me your idea of Milton 
Brick Co. bonds payable 1940. 

About two years ago Milton Brick 
Company was not particularly pros- 
perous, but we were informed that 
bond interest was earned and paid. 
The company since then probably 
has been doing somewhat better be- 
cause the price war which prevailed 
at that time since has been ended, 
and brick has been commanding a 
somewhat better price in the Toronto 
area since. 

Earnings of the company for the 
first period for which a report has 
been issued, appear to be more than 
adequate to cover bond interest, and 
while these bonds cannot be con- 
sidered first grade, it is possible that 
they would prove a satisfactory in- 
vestment for you. 

We would not, however, class this 
bond as a conservative investment. 
The company is small and in a busi- 
ness which perhaps has been over- 
developed in the last year or two. 
Moreover, the bond probably will 
lack marketability—in other words, 
you might not be able to sell it be- 
fore it matures if you have to get 
your money out. We doubt further 
if the bond would have a very high 
collateral value as security for a loan 
at your bank. 


Standard Royalties 


For some time past there has been 
a salesman in this locality selling 
Standard Royalties Ltd., Toronto. He is 
representing these royalties as an abso- 
lutely sound inevstment paying 12 per 
cent. dividend. Would you consider 
thi. a gilt-edged security? 

We certainly do not consider stock 
in Standard Royalties Ltd., a gilt- 
edged security. 

The fact that royalties are sold 
on a basis of about 12 per cent. yield 
is evidence that they are not abso- 
lutely safe. Gilt edged securities 
sell on a basis of about five per cent. 
yield or less. Oil royalties are neces- 
sarily speculative. The success of an 
oil company depends on the luck or 
judgment of the person buying the 
royalties. If anything went wrong 
with this company the shareholders 
scattered through Canada would have 
difficulty even in learning what had 
happened to their investment which 
is some thousands of miles from the 
scene of the stock selling. 

Oil royalties at the best are in- 
vestments only for the surplus funds 
of persons who have substantial 
backgrounds of much more conser- 
vative investments. In our opinion, 
oil royalties should not be repre- 
sented as absolutely safe invest- 
ments. 


Hamilton Dairies 


I inclose list of stocks which I hold 
and these are the accumulation of an 
original small investment. 1 am bor- 
rowing pretty heavily from the bank 
on these securities and I was wonder- 
ing whether it would be advisable to 
sell these stocks and pay off my borrow- 
‘ngs or to hold on to them. The prin- 
cipal reason for holding them is be- 
cause I am afraid that if I pay off the 
loan and put this money directly into 
the business, I may not be able to take 
it out again. 

Some of these stocks show a profit 
on to-day’s market and would you ad- 
vise taking my profit and putting the 
money into something else, and which 
stocks would you suggest selling and 
what would you suggest me buying? 
The stocks I would like to buy are pre- 
ferred stocks which carry a bonus of 
common and then sell the preferred and 
keep the common. 

90 shs. Hamilton Dairies, com. $ 20.00 
10 shs. Massey-Harris, 7% pref. 108.50 
10 shs. Can. Cement, 642% pref. 99.50 
50 shs. Canada Gypsum & Alab. 
5 shs. Eclipse Oil, pref. 7% .. 
25 shs. Eclipse, common 

15 shs. Commonwealth Life .. 
20 shs. Hudson Casualty .... 
5 shs. Tip Top Tailors, pref. 7% 
5 shs. Tip Top Tailors, common 31.00 
10 shs. Independence Indem. .. 39.50 

We are somewhat doubtful if at 
this time you would find it profit- 
able to take new issues of preferred 
stocks with the idea of selling almost 
immediately and retaining the com- 
mon stock which normally is given 
as a bonus with new preferred. 
There is no certainty as to which of 


20.80 
13.50 
100.00 


‘ 


to advance, although occasionally 
there is one which makes a some- 
what spectacular and rapid upward 


‘ bonus commén stocks are going ! 
move. 


1 We would be inclined to ad- 
vise anyone wishing to invest in com- 
mon stocks to buy stocks of sound 
established companies and hold them 
for a year or longer. ’ . 
The Financial Post frequently dis- 

cusses stocks which appear attractive 
for a hold, but we are not in a posi- 
tion to suggest stecks which are 
likely to rise quickly. Our selections 
are based on the known position of 
companies and the industry of which 
such companies are a part. 

__ If you are borrowing rather heav- 
ily from your bank on securities 
which you hold, you probably would 
be wise to reduce your commitments 
and thus reduce your loan, or, in 
other words, increase the equity in 
the stock. We observe that you have 
a very good profit on your holdings 
of Hamilton Dairies common and 
that this common represents a 
rather substantial proportion of the 
total. Buying on margin is not un- 
sound, but we are of the opinion that 
in view of the possibility of a dras- 
tic reaction in the New York market 
the margin should be at least equal 
to fifty per cent. 


Crown Cork and Seal 


Some time ago I purchased shares 
of Crown Cork & Seal Co., and since 
then I have not seen any prices quoted 
nor have I seen any comments on this 
stock in your valuable paper. 

What is the present quotation and 
when will the stock be listed? 

The common stock of Crown Cork 
& Seal Company looks like an inter- 
esting long hold for a business man. 
This company practically has a 
monopoly on this type of business in 
Canada and has two modernized 
plants in Montreal and Toronto to 
serve the trade. 

Earnings have been consistently 
good, and while the stock is not listed 
on any Canadian exchange there 
should be a fair demand for it. 


Standard Royalties 

As a subscriber to the Financial Post 
for the past ten or twelve years I am 
submitting my first query to the de- 
partment of investments. 

What about an investment of around 
one or two thousand dollars in cumul- 
ative preferred stock of Standard Roy- 
alties, now being offered by Mid-Con- 
tinent Bond Corp., Toronto? Is this 
firm reliable and what reputation does 
it bear? The rewards for the money 
invested look very large to me but 
possibly they are all right. 

Investment in the stock of an oil 
royalty company cannot be consid- 
ered conservative and we disagree 
with the statement of Mid-Continent 
Bond Corporation that an investment 
in Standard Royalties, Limited, will 
meet the requirements of the most 
conservative investor “as a safe and 
dependable security.” While the di- 
rectors of this company are all resi- 
' dents of Toronto and other places in 
Ontario, the operations of the com- 
pany are some thousands of miles 
from the scene of the stock selling, 
and if anything went wrong it would 
be expensive, if not impossible, for 
the shareholder, or even a director, 
to discover what had happened. 

While such an investment, in our 
| opinion, is not conservative, we know 
|of a number of persons of consider- 
‘able means and perspicacity who 
have invested in this and similar 
|}companies. The 12 per cent. yield is 
a lure. But we do not believe that 
these men we mention or any other 
persons should place in oil royalties 
more than a very moderate propor- 
tion of their total investment funds. 

Mid - Continent Bond Corporation 
is a small institution. Except that 
\it has been exaggerating, in our 
opinion, the merit of investment in | 
royalty companies, we know of 
nothing against it. 


Orange Crush 


I understand Orange Crush (with 
Honey Dew) are doing a very good 
business, and I would appreciate your 
opinion as to which ¢lass of their 
stock would be the better buy for ap- 
preciation in value. 

I have full particulars as to the con- 
version of the preferred stocks from 
an issue of The Financial Post of a 
few weeks ago. 

Orange Crush Ltd., and its sub- 


0 | sidiary, Honey Dew Ltd., apparently 


are making good progress, and this 
|progress should be reflected in the 
market value of the stocks. 

The junior stock of a company in 
an improving position usually is the 
stock which appreciates more rapid- 
ly. In this instance there should be 
corresponding increases in the mar- 
ket value of the two classes of pre- 
ferred stock, which are convertible. 
Yet, there is usually a spread be- 
tween the lower-priced and higher- 


For Paid Mail Subscribers 


Attention is again directed to the fact that the investment inquiry 


service is designed to serve only Paid Mail Subscribers of The 


Financial Post. 


Name and address of every inquirer is necessary as a guarantee 
of good faith. Every week a number of enquiries go into the waste 
basket unanswered because the writer has not identified himself. 


Identity of the enquirer is never 


revealed by The Financial Post. 


General investments, mining investments and insurance are dealt 
with by different editors. For this reason, it is imperative that in- 
quiries for these different departments be written on separate sheets 
of paper. Hereafter, in the event of all three types of investment 
questions appearing on one sheet, the answer will deal with only 


one class. 


These rules are essential to prompt and complete replies to the 
questions asked by the growing number of readers using the invest- 


ment service. 
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When Women 
Invest 


Some Common _ Stocks 
Advised to Offset De- 
cline in Yield from 
Reinvestment in High- 
Grade Bonds; A Stock 
Perhaps Suitable for 
a Business Woman; 
Newer Investment 
Company 


A WEEKLY FEATURE 


A client of ours, a widow, has $65,- 
500 invested in tax-free Victory bonds 
und, as she is not particularly inter- 
ested in the tax-free clause, a broker 
has suggested that she exchange these 
bonds now, in order to obtain the pre- 
mium at which they are selling. Most 
of the bonds are of the 1933 maturity 
und, as she would prefer a longer term 
investment, and at the same time re- 
move any uncertainty as to yield, do 
you think it would be advisable to 
make the change? 

The following bonds 
offered: 
$22,000—C. N. R. ... cc cccccee 
22,000—Alberta 

5,000—Gatineau Power .. 

6,500—Montreal Trams .... 

5,000—Massey-Harris f 

5,000—Abitibi Pulp & Paper ! 

5,000—United Securities .. 5% 

The small difference in annual in- 
come for the next eight years would 
be of. little importance and, as the 
principal would be increased by $5,000, 
it would appear to be an advantageous 
exchange. As she also owns other se- 
curities, this plan would give her over 
z er cent. invested in government 
onds. 


have’ been 


Asks for Suggestions 

Thanking you in anticipation of your 
opinion as well as any suggestions you 
can offer. 

The switch from Victory Bonds to 
the list you submit would be advan- 
tageous, in our opinion. The C.N.R. 
and the Alberta provincial bonds 
rank in merit only slightly below the 
Dominion government bonds and the 
proposed investment in industrial 
bonds gives a diversification which 
minimizes the slight risk obtaining 
in such investments. 

We believe that the long term 
trend in interest rates will be down- 
ward, and as various bond issues ma- 
ture or are redeemed prior to ma- 
turity the money will have to be re- 
invested in new securities which, as 
a rule, will bring a lower interest 
return, or in securities which inher- 
ently are not so safe as those which 
your client probably would desire to 
hold. 

Investors in bonds and other se- 
curities which cannot be expected to 
appreciate materially in market 
value, will be faced with the prob- 
lem in the next several years of get- 
ting‘a stabilized return on their in- 
vestments. If the same high grade 
type of security is desired, all in- 
vestors must accept the fact that re- 
turns will be diminished in some de- 
gree owing to the fact that money | 


priced issues which makes the lower- | 
priced issue the more attractive from+ 
a speculative point of view. | 
On the other hand, the dividend- | 
paying convertible preferred appeals 
to some investors because the divi- 
dends pay or help to pay the carry- 
ing charges on the amount of money | 
invested. Thus, the common stock | 
would appear to be the purchase if. 
vou do not mind being out-of-pocket | 
the carrying charges during the time | 
you hold the stock or until the stock | 


gets on a dividend basis, | 


Hamilton Bridge 

Would you advise the purchase of 
Hamilton Bridge common? I see that 
there are 80,000 shares of 2nd preferred 
which seems rather excessive, as no| 
dividend has been declared on them. Do | 
the common shares of Canada D. & D. 
Company compare favorably with the 
above shares? ; 

Both Hamilton Bridge and Cana- | 
dian Dredge and Dock in our opinion, 
are promising speculations for a 
business man. It is somewhat diffi- 
cult to compare the two, but on the | 
whole we are inclined to favor Ham- 
ilton Bridge for the reason that ac- 
tivities of the company over a term 
of years likely will be more stable | 
than that of a company in the dredg- | 
ing and dock-building business. A 
dredging company operates profit- 
ably for intermittent periods, while | 
a company in the structural steel! | 
business probably seldom is inopera- 
tive entirely, although, of course, | 

| 


the business will fluctuate with the 
activity in the building trade. 

Both companies have the same 
amount of common stock outstand- 
ing—50,000 shares. The preferred of 
Canadian Dredge is $1,500,000 where- 
as the first and second preferred of 
Hamilton Bridge totals $3,050,000. 
There are 8,000 shares of second pre- 
ferred on which the dividends are be- 
ing paid steadily. These second pre- 
ferred shares of $100 par value are 
convertible into common on the basis 
of four common for one preferred. 


Canada Biscuit Bonds 


I am feeling a little uneasy as to 
the safety of my investment in 6% per 
cent. bonds of the Canada Biscuit Co., 
of which I hold $1,000 worth purchased 
two years ago. Is it not a fact that no 
interest has been paid on the preferred 
and it is a question whether the in-- 
terest on the above is being paid at 
present? Is the original security behind 
these bonds still there? I presume there 
is no market for these bonds? 

Would you advise me to dispose of 
my investment now at a loss or hold 
on for better times, if these are at all 
likely to mature? 

The original security behind the 
bonds of the Canada Biscuit Co. is 
still there. We know of no market 
for the bonds at this time. No in- 
terest has been paid on the prefer- 
red, and until a few weeks ago it was 
a question as to whether the com- 
pany was earning sufficient to pay 
interest on its bonds. 

We think that there is ample se- 
curity behind the bonds and are in- 
formed that some progress has been 
made toward correcting a number of 
mistakes which were made in the 
early stages of the merger. We are 
of the opinion that even if the bond 
interest were allowed to lapse, the 
ultimate outlook for the stockhold- 
ers is not dark. 

As there is no market for these 
bonds, and as you would have to sell 
at a loss, if you could find a market, 
we believe that you would be better 
advised to hang on in the hope that 
the changes that we have referred to 
will bring about a permanent im- 


provement. 





For November 


Investment 


From the widely diversified list 
of recommendations described 
in our monthly Investment 
List, the individual require- 
ments of any investor may be 


met. 


Write to Dept. 





The detailed information given 
on each recommendation will 
facilitate prompt decisions. 


L¢ fora copy 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal: 17 St. John Street 
alse Building 


Mount Royal Hotel 


TORONTO Q 


King Street ¥. 


will command a gradually decreas- 
ing rate of interest. 

In the circumstances it would 
seem advisable for persons in the po- 
sition of your client to invest from 
five to ten per cent. of the total of 
his or her funds in the soundest com- 
mon stocks. Sound common stocks 
ee are as safe as many in- 
dustria'! bonds, in our opinion. The 
immediate yield on these stocks is 
low, but there will be gradual appre- 
ciation in market value and gradual 
increase in returns by way of divi- 
dends. The gradual increase in 
dividends from investments total'ing 
10 per cent. of the grand total of an 
investor’s funds would offset to a 
considerable extent the diminishing 
returns from bond investments. 

Such high grade common stocks 
would include Bell Telephone Co. of 
Canada, Consumers’ Gas Co. of To- 
ronto, City Dairy of Toronto, Mont- 
real Power and Shawinigan Water 
and Power. 

I am thinking of investing some 
money this week. I am enclosing a 
stamped envelope and would appreci- 
ate it if you would give me your 


UEBEC 
£0 St. Peter Street 


Street 


ne 
12 


dependent on income from invest= 
ments for her li , it is perhaps 
not unsuitable for a man, 
and we believe that there will be 
some appreciation in market value 
over a term of years and mtuai 
satisfactory dividend ola ae 

A United States Investment — 
Cities Service is really a United 
States investment, being sponsor 
by the banking house of Henry &. 
Doherty & Co. We, unfortunately, 
are compelled by ¢ o 
confine our ‘ice 
Canadian stocks. Our impress 
of se renee is oe favorable, 
althoug opinion is not so au 
thoritative as would be the case 
a Canadian stock. be 
Would you advise me 
bond for $1,500 in the st 
antee Co., Toronto, to : 
Toronte, ae they nive © hia 
or , a e F 
interest. A friend oe tas! 
in the same company. — 

You have a first grade 

the canna of the Tr 


opinion of Canada Vinegar and Cities | i 


Service Oil Co. 

We are informed that Canada 
Vinegars, Ltd., will earn a greater 
sum this year than was anticipated 
at the time of the stock issue a few 
months ago. The stock currently is 
selling at $30 per share, an apprecia- 
tion of three and a half points from 
the issue price. We consider this a 
very good record in view of the rec- 
ord of new stocks placed on the mar- 
ket in the current year. While the 
issue could not be recommended as 
an investment for a woman who is 


rporation, a y 
has not been in operate a 
yet. We believe that the pi 
stock should be a satisfac 
Mery mp pation cue noug 

en in opera noug! 

a season conservative itives 
ment. With the purchase of prefer: 
red stock in this rd a als 
get common stock, which, if the cor 
pany is well 1 
you a profit over a term of 

The company has no bonds, — 


City of Edmonton 


544% Bonds 


Due June 15th, 1945. Principal and half-yearly 
interest payable in Toronto, Montreal, Winnl 
peg, Edmonton and Vancouver. Denominations 


$1,000 and $500. 


As one of the most important cities 
in Western Canada—and capital of 
the Province of Alberta — the City of - 
Edmonton is in strong position. | Its 
Bonds offer the investor security and 


attractive yield. 


Price: 105.68 


and interest, 


yielding 5% 


36 King Street West 
Toronto ‘ 
Telephone: Elgin 4321 


Wood, Gundy & Co. I: 


- Royal Financial Corporation 
LIMITi b - 


INVESTMEN1 BANKERS 


A purely Western Canadian 
organization confining its ac- 


tivities solely to the buying 
and selling of investment 


securities. 


VANCOUVER, B.C. 


Victoria, B.C. 
Calgary, Alta. 


Edmonton, Alta. 
Winnipeg, Man. 





FORD HOTEL 


| TORONTC’S NEWEST HOTEL 


~AY and DUNDAS STREET*L 
750 ROOMS WITH BATH 


All the comforts and conveni- 
ences known to modern hotel 
construction. 


Single $1.50 to $2.50 
Double ........$2.50 to $3.50 


No Rooms Priced Higher 
Special Rates by Week or 
Month 


LOU SCHOLES, Manager 


INVESTMENT 
SECURITIES 


T. M. Bell & Company 
LIMIJEL 
Saint John, N. B. 
Fredericton. N. B. 


6.10% 
BALFOUR BUILDING 


LIMITED 
6% First Mortgage 
Gold Bonds 
A sound real estate invest- 


ment returning a higher | 
than ordinary interest 
Tate. 


Circular on request. 


Pringle, Holmes & Co. 


LIMITED 
INVESTMENTS 


Central Building . Toronto 


A. N. WORTHINGTON & CO. 
Stocks and Bonds 
1 
' GOVERNMENT, MUNICIPAL 
‘ CORPORATION SECURITIES 
. 607. Central Bidg., Toronto 


Second Diversified 
Standard. Securities 
LIMITED 


AN INVESTMENT TRUST 


Price and other particulars on request. 


P. J. FAIRHALE & ASSOCIATES 
LIMITED Investment Trust Bankers 
414 St. James St., Montreal 


Hamilton & Company 
INVESTMENT SECURITIES 


132 St. James St. W., Montreal 
Tel. HArb. 7235 


BRITANNIC SECURITY 
CORPORATION LTD. 
(lacerperated 1923) 


NVELIR Li 
BROKLI: F 


TORONTO 
77 Victoria St. 
Elgin 4226 


THE 
WINNIPEG MERCANTILE 
TRUST COMPANY 
EXECUTOR. ADMINISTRATOR, 
TRUSTEE 
' A. P. Cameron, Manager 
431 MAIN ST.. WINNIPEG 


A 
TRUST COMPANY 


that has been selected by 
several Judges to act as 
Executor of their Wills 
must be a competent Ex- 
ecutor. Such a Company is 


The 
Standard Trusts Company 


Head Office: 346 Main Street, 
Winnipeg 
Branches; 
Saskatoon, Edmonton, Lethbridge 
Vancouver 


250 Notre Dame St. W. 
MONTREAL 


TELEPHONES Marquette L18% 


Private Wire Connection te New 
Yerk, Chicago, Winnipeg, Montreal, 
Torento. and Vancouver. 


G. F. 
| TULL& ARDERN 


LIMITED 
STOCK, — GRAIN 


an 
FINANCIAL BROKERS 
LANCASTER EUILLING 


CALGARY, Alberta 


sive. The result here was unaffected 
by the peculiar circumstances in re- 
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Charts by The Financial Past 


1926 1927 1928 


The index of business activity by economic areas indicates that in September conditions were more favorable in all areas except Quebec 
and Ontario, the index showing a moderate recession for the Dominion as a whole. 


Quebec and Ontario 


Business 


But Three Other Economic 
Substantial Gains 


Level Down 


Areas in Canada All Show 
During Month of 


September 


By SYDNEY B. SMITH 


The conclusion that the volume of 
general business in Canada has 
shown a slight recession in the last 
two months is confirmed by the in- 
dex of business activity by economic 
areas prepared from month to month 
exclusively for The Financial Post. 
A further slight decline was shown 
in September the peak for the pres- 
ent year having been reached in July. 
The recession in September was 
mainly confined to the province of 
Quebec though the trend in Ontario 
was tilted downward to a moderate 
extent. The remaining areas showed 
unmistakable advances. The develop- 
ments in connection with the market- 
ing of the grain crop had a stimu- 
lating effect on the business outlook 
in the Prairie Provinces. The favor- 
able factors more than counterbal- 
anced the reactionary ones in the 
Maritime Provinces and in British 
Columbia. 

Activity in Construction 

Notwithstanding the comparative- 
ly unimportant place allotted to the 
construction industry in the prepar- 
ation of the index penalized in this 
case owing to the normal tendency 
to wide fluctuations, one of the 
strongest elements in the economic 
situation in September was the unex- 
pected activity in this industry. Some 
contraction had been disclosed in 
July and August in comparison with 
May and June even after seasona! 
adjustment. This was generally ex- 
plained by credit conditions and the 
natural discouragement of higher 
money rates to an industry where 
capital investment plays such a large 
part. The marked reduction in new 
bond issues was taken:as a sign of 
the approaching decline in building 
operations. Developments in Sep- 
tember appeared to upset, at least 
for the time, the forebodings in re- 
gard to the industry arising out of 
an adverse credit situation. Con- 
tracts awarded were in larger amount 
than during any previous September 
and a marked increase after seasonal 
adjustment was shown not only in 
the Dominion as a whole but also in 
each of the economic areas except the 
Prairie provinces. The value of build- 
ing permits in 63 principal cities also 
showed a pronounced increase con- 
firming the evidence presented in the 
record of awarded contracts. The 
trend was upward in Quebec and 
Ontario more than offsetting the de- 
clines in the remaining areas. 

The situation in regard to com- 
mercial failures was also much im- 
proved in September when after sea- 
sonal adjustment the number of as- 
signments showed a considerable re- 
duction. Failures are normally much 
more frequent in September than in 
the preceding month as determined 
by the experience over a term of 
years. Although the number actually 
increased in the month under consid- 
eration, the normal change between 
August and September more than 
accounted for the advance. The sea- 
sonal variation in commercial fail- 
ures is wide, in September for ex- 
ample the number is normally 7 per 
cent. greater than the monthly aver- 
age during the year, while in August 
the number is normally 14 per cent. 
less than the monthly average. It is 
practically impossible to make short 
term comparisons without adjust- 
ment for seasonal tendencies. Con- | 
clusion drawn from the crude statis- | 
tics would be quite misleading. After | 
seasonal adjustment based on in-| 
dices prepared for each economic 
area, it is apparent that the failures | 
situation was more favorable in the 
Maritimes, Ontario and the Prairie 
provinces, while the number of fail--| 
ures increased in the remaining | 
areas. 

Employment is Lower 

The bright side of the picture has 
been exhausted by the reference to | 
the building industry and the failures 
situation as the four remaining fac- | 
tors included in the index showed | 
declines in the aggregate totals for 
the Dominion. Of the four factors | 
the evidence presented by the index | 
| ‘of employment is the most conclu- | 


gard to the length of the month. Be. | 
fore and after seasonal adjustment, | 
the index based on reports from em. 
ployers applying to conditions on 
October 1st showed a moderate but | 
unmistakable recession not only in| 
the Dominion as a whole, but also | 
of the five economic areas. This | 
significant result contributes to the | 
downward trend of the index under | 
consideration and in additition is the | 
most definite confirmation which it | 
would be possible to throw upon the | 
screen exhibiting an interpretation 
of the present business trend. 
It is true that bank debits also | 
showed decline in each of the eco- 
nomic areas but here the result ees 
affected by the length of the month, 


| 
} 
| 


* 


and in any case is greatly influenced 
by speculative activity. The trend of 
bank debits presents a composite pic- 
ture of business and speculation and 
as the latter fluctuates more widely 
than general business, the factor 
should be interpreted with consider- 
able care. 


Sell Less Life Insurance 


‘After seasonal adjustment the 
sales of ordinary life insurance show- 
ed an increase in British Columbia 
but were lower in the remaining 
areas and in the Dominion aggre- 
gate. The production of electrical 
energy by the central stations show- 
ed increases in British Columbia and 
in the Maritime provinces. Owing to 
the preponderance of Ontario and 
Quebec in the generation of electric- 
ity, the total for the Dominion as a 
whole showed a decline. 


Standard Securities Plan 
to Redeem Preferred Soon 
From Our Own Correspondent 

MONTREAL.—It is understood that 
it is the intention of the management 
of First Diversified Standard securi- 
ties to issue bonds at the first favor- 
able opportunity, to redeem the $1,000.- 
000 presently outstanding in 8 per cent. 
preferred stock. This preferred is re- 
deemable at 105 per cent. of par value 
$25. It is said further that holders of 
this preferred will be given the privi- 
lege of converting their stock into 
shares of the Second Diversified Stan- 
a Securities now being offered pub- 
icly. 

Earnings for the last five quarters 
are said to have been in excess of 
dividend requirements, and it is the 
intention of the company to list the 
common stock at a future date. 


Complete Big Program 

The building of more than 330 miles 
of new branch lines, with 71 new sta- 
tions and shipping points sums up in 
brief the construction programme of 
the Canadian Pacific Railway in West- 
ern Canada during the past summer, 
according to D. C, Coleman, vice-presi- 
dent, western lines. A feature of the 
branch line construction was found in 
the maesety with which setlement fol- 
lowed the laying of the steel. Gountry 
elevators to the number of approxi- 
mately: 300 were already built or in 
the course of construction, while in 
many cases towns were beginning to 
spring up around the newly erected 
station buildings. 


FLOUR PRODUCTION 
SHOWS SHARP GAIN 
FOR EIGHT MONTHS 


Over 1,200,000 Barrels Up 
on Last Season’s 
Output 


From Our Own Correspondent 

MONTREAL.—Annual reports of 
the different milling companies, ap- 
pearing in the past three or four 
weeks, revealed a strengthening of 
position, though not solely on account 
of manufacturing operations. 

Since the beginning of the year. 
however, production of wheat flour 
has shown a substantial increase over 
the eng mg ee months of 1927. 
Between the beginning of January 
and the end of September this year, 
Canadian millers turned out 11,480,- 
000 barrels of flour. This compares 
with 10,281,000 barrels in the same 
period of 1927, an increase of $1,201,- 
000 barrels. 

Better Domestic Demand 

This improvement in production, 
while due in part to a better domestic 
demand, is also indicative of an in- 
crease in foreign buying. The situ- 

| ation in the export markets is still not 
of the best, though still better than 
they were at this time last year. 

Milling of Canadian wheat in bond, 
by American millers at Buffalo and 

| other points across the line, still con- 

stitutes the thorn in the side of the 
| Canadian millers. At periodic inter- 
vals, the Canadian industry has asked 
the government to take action which 
| would remedy the situation, but to 
| date nothing has been done. 

Then there is the claim that the 
wheat pool has been underselling 
Canadian wheat to continental mill 
ers, which has enabled them to meet 
the competition of mills in this coun- 
try. This has been categorically 
| denied, but the fact remains that 

German millers have secured a large 

| Share of trade that was formerly 
| considered a closed market for the 
Canadian product. 

The increased production, there- 
fore, has been taken in such markets 
as the United Kingdom, Newfound- 
land, the Orient and certain of the 
European countries. 

With the lower prices for wheat, i 
is expected that the European ce 
mand will be better in the next si- 
months, which should reflect itself ir 
|larger output. At present prices, th 
| raw materials entering into the man 
|ufacture of wheat flour are sub 
stantially less than last year and this 
should aid in bringing about an in 
creased consumption of flour. 








Dominion Distillers 
CONSOLIDATED, LIMITED 


Bought, Sold and Quoted 


McFetrick & Company 


INVESTMENT SECURITIES 
388 St. James Street 


MAin 4120-21 


E.L.RUDDY 


MONTREAL, P.Q. 


CO., LIMITED 


Fifty Years of Steady Growth 


—in the Outdoor Advertising Business is the 
record behind the E. L. Ruddy Company Lim- 
ited and its 614% Twenty-Year First (Closed) 
Mortgage and Collateral Trust Debentures. 


Net tangible assets ¢ 
$1,000 Debencure. 


quivalent to $2,400 per 


Average earnings, 1925 to 1927 inclusive, 4.23 
times, and in 1927 over 5 times, the interest on 


cures. 


Price 100 and 


accrued interest 


We recommend these Debentures for sound investment 


Special circular will 


be forwarded on request 


Harley, Milner & Co. 


Members Toronto Stock Exchange 


INVESTMENT SECURITIES 


Private wire connections 


to principal financial cencres 


HEAD OFFICE - 350 BAY ST., TORONTO 
Telephone: Ad. 9071 


HAMILTON 


LONDON 


ST. CATHARINES WINDSOR pz 


Stopping Everywhere.. 


Yet he knows how to make the 
best of things..............-.. 


.... Shaving, for instance 
NE day he has warm water for his 
shave—the next cold. 


In onetown the water is soft and the lather 
rolls up in creamy billows—in the next the 
water is so hard that the lather runs thin 
as paint from the brush. 

Shaving conditions never twice the same! 
Yet every day his Gillette Blade is ready— 
when his tace is pos nd prepared—for a 
smooth, thorough and satisfying shave. 


“The New Improved 


a 


In-ten years, millions of dollars have been 

t to make sure that the only change in 
Cillette Bladesis one of steady improvement. 
SMOOTHNESS HITS PERFECTION 


For the best that can be out of a 
Gillette Blade, use it in 2 ele 
Gillette Razor. Luxury, per: 

extra pleasure of shaving with this finely 


balanced, precision - instrument is’ every 
man 6 


Tena 7 en sh to $75. 


To be sure of a emooth, comfortable 
shave under ANY conditions, slip a fresh 


illette 


. SAFETY ~<@j RAZOR 
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NATURE'S DIVIDENDS 


‘Our GREATEST WHEAT CRO 


in the history of the world is gathered in. 
of our West are overflowing. A flood of gol 


Th 


Ts grain 


sweeps eastward and westward to feed the nations 
the earth. Canada’s Century! 


Business is good. The wages of the nation are bountiful. 
Weare learning new buying habits—brands instead of 
bargains—price bows to preference. Weare learning the 
joys of the rewards of labour. Life depends on labour— 


unless man plants and 


harvest avail him nothing. 
-The Bank of Toronto aims to serve Canada and Cane- 


dians in such manner 
provide dividends for many harvests. 
to do business with us. 


plows and reaps, seedtime and 


that present prosperity shall 
We invite you 
We are here to help you. 


Transact your business at our nearest branch - 
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+ ed by Atlantic 
ete Gypsum 


oF : Our Own Correspondent 
“MONTREAL.—A consolidation of 
spsum quarry operations, effective 
“at the beginning of this month, has 
Sheen entered into between the Can- 
Gement Company and Atlantic 

wesym Products Company. 

“All the Nova Scotia crude gypsum 
ack used by the two companies will 
thenceforth be produced by the At- 
"Yantic Gypsum Products Company, 
i ig will furnish the cement com- 
Swany with its requirements of gyp- 
Waum rock for eastern Canadian 


consolidation marks the re- 
nt of the Canada Cement Com- 
y-as a manufacturer of gypsum 
u in the United States, ite 


ct 


ubsidiary plant, that of the Pennsyl- 

vania Gypsum Company at Chester, 

Pa, ohm been sold to the Atlantic 

m Products Company, whose 

are situated at Walton and 

amp, N. 

da Cement Company has up 

time met its gypsum require- | 

ts from its quarry at Ingonish. | 

§ addition that company owns a/| 

deposit of high grade gypsum 

on tidewater at Antigonish, 

* Nova Scotia. Under long-time con- 

“tracts the Canada Cement ee 

ss furnished to Canada Gypsum 

abastine Co. Limited, the largest 

ynadian manufacturer of gypsum 

ucts, the crude rock require- 

sents for its eastern Canadian busi- 

ess. Canada Cement Co. Limited, 

‘also supplied all the gypsum 

for its subsidiary, Pennsylvania 

Gypsum Co. at its plant on the Dela- 

ware River at Chester, Pennsylvania, 
%. miles from Philadelphia. 
% Extensive Deposits 

- Atlantic Gypsum Products Com- 

pany has met its own requirements 

or crude um rock for its North 

tlant: Sea rd markets from its 

rries at Walton, N.S. and at 

Ca Breton, both of 

on tidewater and capable 

low-cost operation in 

supply of high e sum 

tk. It operates a long-established 

% products plant located on the 

River in N. Y. City, and a com- 

I t at Portsmouth, New 

supplying the New Eng- 

land markets. its raw material. 

trude gypsum rock, is naturally 

adapted to economic manufacture of 

3 products at seaboard plants, 

essential to most eastern mar- 
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“Alley Syndicate Sells _ 
Some Nickel too Soon 


But Further Purchase is Made and Average Result of | 
Tradings in Two Stocks Excellent — Profit in 
Four Months 19 Per Cent. 





_In_the syrometas of Interna- 
tional Nickel, the Alley Syndicate 
did very well, but might have done 
better if a luncheon party of 60 per 
cent. of the directors had not re- 
Solved itself into what an absentee 
called.a palaver of pessimism. The 
result of this luncheon was that 20 
of the 30 shares held by this tiny 
investment pool were sold at 148 just 
a day or two before the stock began 
its dizzy ascent to just below the 200 
mark. ; 

This sale was made on October 
16. Perhaps it will be recalled that 
Nickel was hesitating somewhat 
around those levels and it was 
thought that it might slip back a few 
points and enable astute operators 
to pick up the stock again at lower 
prices. 

Would Outguess Market 

The Alley Syndicate has been at- 

tempting with some success to out- 


| guess the market in Nickel since the 


first organization of the syndicate 
» May, 1927. The first purchase of 
thirty shares, constituted _per- 
haps an unsound proportion of the 
syndicate’s total funds at that time. 
Ten shares were sold at 64 and ten 
at 75. There were perhaps a dozen 
trades between the early eighties and 
100 and each trade was at a profit. 


There was a sale at 102 and then |. 


the syndicate reviewed its record. It 
was found that the ten shares which 
had been held from the beginning 
had been paid for by the profits in 
the trading on the other shares. 
There was a 25-point profit on the 
twenty shares which were sold at 
148. Fifteen shaves bought at 175 
on October 15 brought the average 
price of the 25 shares held by this 
syndicate (organized July 1) to 122. 
At 190, the profit is 68 points, or 
$1,700 on 25 shares. This profit is 
in addition to the profit on Nickel 
shares by the first pool, which sold 
to pool No. 2 at the market price on 
November 30, 1927, and above the 
rofit on Nickel shares in Pool No. 
, which sold to the present pool, No. 
3, on June 30, 1928. 
The ar Syndicate owned 100 
shares of Mond before it was listed 
in this country. The holding was 
sold, however, in a few weeks at 
profit of about $500. The original 
purchase price was around $12, in- 
cluding the somewhat heavy ex- 
pense of making the transaction by 
cable. -When the stock was first 
listed in this country, a further 50 


paper profits of 19 per cent. This 
gain has accrued from trading since 
July 1, the date when Pool No. 3 took 
over from Pool No. 2 at the market 
price. The directors of the syndi- 
cate apparently are fairly well eatis- 
fied with these results in view of the 
fact that the market was not espe- 
cially favorable through the sum- 
mer months, although it is noted that 
nearly half of the profits come from 
the two nickel stocks, while the other 
half of the profits accrues from:a 
total of 58 stocks, including precious- 
metal mines. 
Stock Totals $30,115 

At the end of October, stocks held 

had a gross market value of $86,608. 


The cost, or book, value was $80,355 | 


and-the loss on certain stocks sold 
totalled $681. Adding cash of $420 
and profit and loss balance of $181 
(this is excess of dividends over in- 
terest charges), the paper profit is 
$5,752. Shareholders have paid in 
a total of $30,115, so that the ap- 
parent profit at the end of October 
is 19 per cent., with three months to 
go before there is splitting of the 
profits for the third time. 
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|25 shares. On the other hand, B. C. 
Packers was bought at 14%, Can- 
ners second preferred at 21, City 
oar at 56%, Pure Gold at 29, J. S. 
| Mitchell at 50% and Consolidated 
| Food at 9%. 
Profit in B.C. Power 

In the utility group, no great 
| profits are shown. There is a 5%- 
| point profit on 50 shares of B. C. 
| Power B, a one-point loss on Inter- 
| national Utilities B, a 2%-point loss 
on Montreal Power, a 6-point loss on 
Quebec Power. There is a 2%-point 
gain on 25 shares of Shawinigan and 
| 35-points gain on five shares of 
| Southern Canada Power. 

The average cost of the syndicate’s 
| 25 shares of Brazilian is 51%. The 
| average cost of 25 shares of Winni- 

pee Electric is 104%. C. P. R. was 
ought recently at 216%. The syn- 

‘dicate is down one point on Canada 

|Dry but is up fourteen points on 

|. Hiram Walker. 

Oil stocks are profitable to this 


The balance sheet as at October 31 | 


presents this picture: 
Assets— 
Cash 
Investments . 
Reserve a/c 


ef. ; 
Liabilities— 

Bank Loan . 
Owing bro- 

kers 
Owing share- 

holders ... 
Profit and 


$ 420 
80,355 


682 

$ 9,750 

41,411 

30,115 

182 

$81,457 $81,457 
The syndicate now carries only 
one paper stock, Dryden. This was 
bought at 32% and is now selling at 


88. Price Bros., which was held 
when Abitibi was disposed of some 


months ago, was sold in October at 


68. There was a loss of $170 on ten 
shares for this pool. 

In the steel group the syndicate 
carries five stocks and each is at a 
profit. Lake Superior Co 
bought at 7 and is now selling at 
17%. Massey-Harris, bought at 
46%, is selling at 54 or thereabouts. 
Page-Hersey was bought at 107 and 
Steel of Canada at 201. 

The situation as regards the stocks 
grouped in the general classification 
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syndicate, on the average. Imperial! 
Oil was bought at 67 some months 
ago. An earlier purchase was Inter- 
national Petroleum at 43. The syn- 
dicate also has held Supertest for 
some time, at 32. British-American 
Oil is a new stock for this syndicate. 
It was bought a week ago at 50%. 
Sells Loan Stock 

In the miscellaneous group there 
are some sound stocks on which a 

rofit is shown. F. N. Burt was 

ought at 75% and Pacific Burt at 

111. Canadian Vickers cost 33 and 
Goodyear Tire 151. U. S. Rubber 
was bought at 31% and Hayes Wheel 
was acquired recently at 4414. 

The Alley Syndjcate does not buy 
bonds or preferred stocks, but a 
cushion of stable stocks is provided 
in trust and loan stocks. Acadia 
Trust, acquired at 315, is now worth 
820. Ontario Loan & Debenture, 
bought at 133 is probably market- 
able at 135. The syndicate also had 
a few shares of Toronto Mortgage, 


but sold this in the last month in 
order to use the cash for the pur- 
chase of more active stocks. Five 
shares of Royal Bank stock were 
bought at 385. 


Frozen Mine Assets 


The Alley Syndicate in the last 
month absorbed another syndicate 
which had been operating in the min- 
ing market for about a year with 
varying success. The assets of the 
mines syndicate were taken at the 
market value. As the mines syndi- 
cate owns shares in certain mining 
ventures which are in the embryo 
stage, it is possible that some hand- 
some profits will accrue to the 
shareholders of the Alley Syndicate. 
However, it is said that the hopes of 
success from these syndicates are 
kept in check by the fact that the 
assets at the moment are frozen. 

Along with the assets of the mines 
syndicate the Alley group got some 
penny stocks which it does not desire 


KEEPING PACE WITH ‘CANADA'S IND) 


to hold. These will be disposed of 


whenever the time seems propitious, 
it is said. The Alley Syndicate’s 
mining holdings, exclusive of the 
nickel stocks, now are as follows: 
Recent 
Stock Cost Market 
Bidgood 87 39% 
Cent. Manitoba 1.10 80 
Venture “A” $5 es'ee 
Hollinger 9.00 
Howey 89 
Hudson Bay 18.40 
Venture “B” weed 
21.00 
1.08 
48f 


Shares 
<4 


Lake Shore 
Malartic 
Venture “C” 
Venture “D” 
Venture “E” $200 
Noranda $50.25 
Pend Oreille $15 
Sherritt-Gordon $6.30 
$9.35 
$10.90 
$175 


5,000 
1/20 unit okies 
40 $54.25 
$11.80 
$6.90 
$7.85 
$8.70 


50 
125 
250 Sudbury-Basin 
50 Teck-Hughes 


1% Venture “F” 


+ Last sale; day-to-day bids appear 
to be merely nominal. : 5 
The syndicate is carrying the vari- 
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ous wining votes oe 
value although one at least apr 
syndicate-o pret hich apa 
syndicate a w 
offset the cost of participa 
the others. The ventures are. 
fied as to locality, hanager 
otherwise, and it is ¢l imed tha 
speculation will have been just 
if only one or two come” Wi 
measurable distance of realizing 
hopes of thefr promoters; 
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of milling, foodstuffs and merchan- 
dizing is almost satisfactory. Hud- 
son’s Bay Co., bought at 30, is now 
about two points lower. Interna- 
tional Proprietaries Class A stock 
was bought at 40 but is not at the 
moment marketable. Alberta Pa- 
cific Grain is down five points on 


shares were bought and the holdings 
at present, including sixteen shares 
acquired by way of rights at £3 10z., 
total 75 shares averaging 21%. At 
32%, the profit on Mond at this time 


s $806. 
As at.October 31, the Alley Syndi- 
cate finds itself with actual and 
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opment programme udes a logica 
ees in these markets. 
- Under the new arrangement At- 
lantic Gypsum takes over the plant 
Gypsum Go. which supplies the Phila. 
ae . which supplies the 
j ea delphia, Baltimore and Washington 
|© markets from its tidewater plant at 
_ Chester, Pa. Under a long-time con- 
_ tract Atlantic will ship from its 
‘y Cheticamp quarries all of Ce- 
~~ ment’s gypsum rock requirements 
- for its eastern Canadian cement - C ol ga oWa ns 
he, plan e 
is equivalent to a new industry 
far as it means the employment 
tional staff of thirteen per- 
brought to Medicine 
taking over of the manu- 


iver Cereal by the 
Co., the mill turn- 
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Members of the Montreal Stock Exchange 
Members of Montreal Curb Market 
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VISIBLE RECORD SYSTEMS 


The Modern Storehouse of 
_ Business Building Facts, 


always. A glance, a flip of the 
finger and the complete card is 
before you. 


Another feature is that you refer 
to any card, or make entry on 
either side of it, without removing 
the card. No possibility for mis- 
filed or lost cards. Think of the 
tremendous advantage of that 
feature alone in your Office. 


William to 
oe plant will be 
is cereal, 
SAINT JOHN, N.B. 
TORONTO 


HALIFAX 
OTTAWA 


MONTREAL 
Direct Private Wire to All Branches and New York 


Western 
Investments 


Those who have invest- 
ments in British Colum- 
bia, with which they 
ave not familiar, may 

to us for in- 


_ ‘Write 
capendent reports or 
' Ow organization covers 
_ @ery section of the 

' .@ 


Pemberton & Son 
_ Vancouver Limited 


<«: | 418 HOWE STREET 
ae _ Vancouver, Canada 
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DENMAN & CO, 
Was LIMITED 


INVESTMENT 
BANKERS 


i. HAMIL 
PITAWA 
INDON 


IDEAS for YOUR WILL 


The business of a Will is to:— 

1. Appoint an Executor. 

2. Plan for the future welfare of the family. 
‘ (a) House and Income to wife. 

oO Property in trust for Children. 

3. Give instructions to executor for carry. 
ing out this plan.’ 

Our booklet “Suggestions for Your Will” 


would help you in deciding on your own 
Will. Let * send you this booklet today. 


Your Will should be drawn by a 
to ensure that it is eiawtadien 


By keeping important records of 
business activities instantly acces- 
sible and accurate, Kardex gives 
the executive absolute control. 


At a glance, Kardex 
Instantly tells You-- 


Important facts and figures about 
sales, production, credits, adver- 
tising, accounts, inventory, stock, 
i payroll, invoices, personnel, ship- 
ments—about any of the activities 
or transactions in your business 


TORONTO GENERAL RUSTS | just when you need them—without 


For fall information fill in and-mail this Coupon | 
to our address nearest you. we 

THE C. L. TURNBULL CO. LIMITED 

Dear Sms: 


Kardex is an idea, tested and | 
ov ae yee mer send your Book on 


accepted as the basis of absolute 
business control. by efficiency engi- 
neers and executives in hundreds ayaa Re 
of different lines of business. Let Ts ype. eae 

NAMB WwesccccccccccsceseseToccscvccsssoncseteccectseeR 


us demonstrate Kardex in your 
office, without obligation. 


(© Please write me concerning your system for handling 


RPORATION i 
“Canada’s Oldest Trust Company—Established in 1882” delay—for absolute control. 
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TORONTO Kardex keeps the important data 
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: Kardex Visible Record Systems 
&C. L TURNBULL Coton 


Distributors: 


Head Office .....c.s:s:s+-...58 King St. W., Toronto Branches also at Halifax, St. John, Quebec, Roberval, 
Montreal Office vasee.287 Notre Dame St. W. Ottawa, Hamilton, Kitchener, London, Windsor, 
Winnipeg Office ............515 McIntyre Bldg. North Bay, Saskatoon, Calgary, Edmonton. 


NATURE OF BUSINESS ...... See eeeeereroeeeeennesesseese 


Capital: $1,000,000 
2 $ 


: 350,000 ” 
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Complete 
Trust Service 


covering 
? Wills and Trusts 
3 Mortgage Loans 
Real Estate and Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


THE 
EASTERN TRUST 
COMPANY 


HOW TO INVEST 


Absolute security should be the first consideration in making an investment, 
especially if the investor’s means are limited, A security which will not depreciate 
in value and which is not affected by the fluctuations of the money market is the 
most desirable investment for any one who wishes to avoid the pitfalls of specula- 
tion and keep what has, perhaps, been acquired at considerable self-sacrifice. 

“CANADA PERMANENT” Bonds are a security of this type. Not only 
thousands of individuals but many large institutions are holders of these Bonds, 
which are an obligation of Canada’s oldest and largest mortgage corporation and 
a legal investment for Trust Funds. 

The Bonds bear interest at the rate of 

407 
434 /0 
per annum, payable half-yearly, and are issued in sums of $100 and upwards. 

If yo desire an absolutely safe investment, please call or write for full partic- 

ulars of the Bonds of this Corporation. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 TORONTO STREET, Established 1855 TORONTO 2 


Head Office~Halifax, N.S. 
Seint John, N.B. St. John’s, Nf. 


"|| MontREat- 138 St. JamesSt. 
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Insurance for Buyer and Seller 


STATEFUND ILLS § | Small Estates Dwindle 


"ARE PROPOUNDED 
“TO SASKATCHEWAN 


Virtue of Private Insurance 
_ in Com oo Field 
; e } 


'Y. Evan .Gray Submits In- 
‘formative Brief to Western 
Province on Important 

4 » Matter 


- What state insurance? 
Here is a question that has been 
argued for years in all parts of this 
continent and probably will be ar- 
oe as vehemently in .the 
: The question received tre- 
mendous publicity during the past 
e matter of work- 


oe to-day comes largely as a re- 
sult of their efforts in proving to the 
; the efficiency of a system 
». of private insurance as against a 
ee eee ie ated 
e scene has s 
acietehowen 


a e analysis of the state 
versus the private plan of insurance 


d 4 
: P shortly to be circulated in pamphlet 
- form throughout the Western prov- 


ee: 


cb Mr. Gray, who is chairman and 
~ counsel for the Canadian Casualty 
_ Underwriters Association, says: 
ce “The Canadian provinces have been 
- eonspicuous ‘for their adoption of the 
_ government monopolistic fund for 
_  workmen’s compensation insurance. 
- This plan was adopted in Ontario in 
- 1915 and quickly copied by the Western 
es except Saskatchewan, and 
the Maritime provinces, except 
Island. But this plan 


¥ ce Edward 
adopted else- 


not been general! 

* «where. In Europe, only Norway and 

' Switzerland and some Balkan States 

- have adopted this system. Great Bri- 
tain and France maintain the private 

insurance system; —ormaaey invented 
the principle of group collective lia- 
bility of industry for workmen's com- 
pensation but established mutual asso- 
ciations of employers to administer 
esch group. 

RS “So far as I can ascertain, there is 
» no strong movement, either in Great 
| Britain or in France, for the nation- 

* alization of this business, notwith- 
8 many other lines of govern- 

ment activity in the operation and 
control of businesses. In the United 


ery only Ohio and West Virginia, 
of the states east of the Missis- 
have adopted the monopolistic 
Nevada, North Dakota, Oregon, Wash: 
* ‘0 regon, Wash- 
>» ington and Wyoming. ee 
er on Wane 
“The trend of opinion in United 
States in favor of such funds, seemed 
‘ one peak in 1911 and to have 
'- \veceded since that date. Out of thirty- 
-. three states adopting workmen’s com- 
sation laws since. 1911, only four 
have for monopolistic state 
funds. Out of, twenty-three states 
adopting compenégation laws since 1913, 
only two have adopted monopolistic 
state funds. Out of twelve states 
adopting compensation acts since 1915, 
only one has adopted a monopolistic 
state fund plan. Porto Rico which had 
adopted the plan, abandoned it this 
year after an unsatisfactory experi- 
° ence in favor of a competitive plan. 
_ ..“I come now to a consideration of 
the relative merits of the service which 
can provided for employers and 
workmen by a private insurance sys- 
tem and by a ae administered 
department. There is a fundamental 
difference in the objectives of these 
two services which ought to be recog- 
nized in the beginning. It is this— 
the objective of the state fund admin- 
istration is to properly assess and de- 
termine the claims of injured workmen 
or their dependents upon the funds 
under administration, to make sure 
that, the sums collected from the per- 
sons liable to pay are adequate to meet 
the charges upon the fund occasioned 
by these claims and finally, to, equit- 
ably distribute the burden of this cost 
among the contributors. In other 
words, the state fund plan is a collec- 
tion and distribution agency to which 
are attached certain judicial functions 
of interpreting and applying the law 
te the rights of individuals. 
Companies Provide Service 
“A commercial insurance system in 
workmen’s compensation has an objec- 
tive and purpose which are different 
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Showing Need 


Taxes, administration expenses 
and debts take a heavy toll of estates, 
according to a careful compilation by 
an American bank. 

The average estates shrink about 
25 per cent. during settlement it is 
shown. Smaller estates shrink more 
than that while very large estates 
meet a heavy burden of death duties 
and shrink more than estates in the 
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from these in a very important man- 
ner. The-joint stock insurance com- 
pany enters into a contract with an 
employer by which, for a consideration, 
usually determined in advance, he un- 
dertakes to pay and discharge all lia- 
bility accruing to that employer under 
the workmen’s compensation act. The 
objective of the company is to provide 
such a satisfactory insurance service 
that, in competition with others, it 
may be able to maintain or extend its 
business upon a basis which will result 
in a profit to the insurer. There are 
involved, therefore, two vital elements, 
=a satisfactory insurance service and 
a profit to the insurer. 

It is immediately obvious that the 
desire of the insurance eapeny to ob- 
tain a profit on the administration of 
its insurance business will constitute 
the very best inducement to the reduc- 
tion of accident costs on industry, to 
accident prevention, the protection of 
the worker and his re-establishment in 
a useful occupation. Every one of these 
is a useful public service for which 
the inducement under the government 
plan is an ideal of public service but 
which, under a commercial insurance 
system, has joined to the public ser- 

ce ideal the important stimulus of 
profit. And is not this service, in the 
final analysis, the most important ele- 
ment from the standpoint of the public 
interest? 

Justify the Cost 

“The record of the operation of gov- 
ernment workmen’s compensation plans 
in Canada is often quoted to show that 
the, administration expense of the gov 
ernment fund is relatively much less 
than that of private insurers in rela- 
tion to the amount actually distributed 
to injured workmen or their ve: 
dents. It is very reasonable that joint 
stock insurance companies should be 
asked to justify their higher expense 
ratio and I am very glad of the oppor- 
tunity to undertake to do so. ; 

“Not, all private insurance carriers 
require the same expense‘ ratio for 
operation. Large self-insurers admin- 
ister their own compensation funds at 
a very low ratio o 
well-organized mutual:insurance cor 
panies, which undertake workmen 
compensation insurance, operate at ex: 
pense ratios quite as low, and: some- 
times lower, than state funds. There 
are no official figures available in re- 
gard to Canadian experience of insur- 
ance company expense ratios. There 
is a detailed analysis of United States 
experience, showing exactly how the 
insurance premium received by joint 
stock companies is applied in the pay- 
ment of claims and expenses. 17% per 
cent. is aprlied to ae of agents’ 
commissions and field supervision ex- 
penses; eight per cent. is required for 
claim adjustment expenses; two per 
cent, is expended on paver audits; 
two per cent. on mechanical inspec- 
tions and safety engineering; 2% per 
cent. in payment of dominion and prv- 
vincial taxes and license fees and eight 

r cent. in general office and admin- 
stration expense. 

Detai 


” 

“No element of profit or dividends 
to shareholders is included either in 
this analysis or in the rate-making pro- 
cedure of the casualty insurance com- 
panies. Companies depend for their 
profit, if any, in workmen’s compen- 
sation administration upon improvin 
the loss record of their business an 
securing a profit on their underwriting 


experience or upon obtaining an inter-|¢ 


est return on the investment of capi- 
tal, surplus and reserve funds. 

“In this respect the Canadian experi- 
ence shows a loss ratio in the past 
three years as follows: 1925, 82.4 per 
cent.; 1926, 71.2 per cent.; 1927, 81.7 
per cent. 

Suffer Heavy Loss 

“When the expenses of administra- 
tion are added to the amounts of losses 
incurred, as shown in these figures, 
the insurance companies are shown to 
have suffered serious underwriting 
losses on this class of business. This 
is not a normal or a sound condition 
and it must, of course. be rectified in 
due. time. 

“But in every ‘case, it is surely 


AN’S ingenuity has turned 
the dreams of yesterday in- 
to realities of to-day. 


A marked contribution to mod- 
ern progress has been made by Life 
Insurance. Among the advantages 
it affords is that it enables a person 
to “create an estate immediately 
and pay for it later.” 


For example: If you desire a 
$25,000 estate you can guaran- 
tee it by depositing 2% per 
year. (Age 33, London Life 
Jubilee Annual Dividend 
Policy). Even if you lived to 
make only one deposit the 
London Life would deliver to 
your heirs the entire $25,000. 


Thus Life insurance makes it 
possible for you toset upan estate 
sufficient to provide a life income 
for your wife—a fund for your 
later years—a monthly cheque 


SRENAED: ccLoous dyes cab ibases 
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if you are disabled — or money for 
whatever other needs you may 


have. 


The benefits of life insurance can be 
secured only while you are ingood health. 
For this reason the agent is your friend 


when he advises you to take life insure 
ance NOW, 


ondon Life 


Insurance Gompany 


for Insurance 


$30,000 to $1,000,000 class. 

The shrinkage of small estates is 
largely in the payment of accumu- 
lated debts and administration 
charges. Life insurance provides 
ready cash to meet debts and be- 
cause it is realized upon without de- 
lay reduces administration charges. 

The extent of shrinkage from vari- 
ous causes is analyzed erewith for 
estates of varying sizes: 

Adminis- 
Taxes tration Debts 
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obvious that the relative merits of the 
systems do not depend upon the ex- 
pense ratio of operation or even upon 
the aggregate cost but rather upon th: 
value of the service rendered in rela- 
tion to the cost charge. 

“The best possible evidence of this 
is to observe the systems operating in 
a competitive situation. Non-tariff 
joint stock companies operate in the 
same field as the tariff members and 
at lower rates of premium but not all, 
nor even a large proportion of persons, 
buy non-tariff insurance. Well-man- 
aged mutual insurance companies oper- 
ate on a lower expense ratio than joint 
stock companies but they do not get 
ali the business on that account. These 
conditions may be observed right in 
Saskatchewan at the present day. 

New York Example 

“There are several jurisdictions in 
the United States where government 
acministered workmen’s compensation 
plans operate in the same eet wcy avon 
and in ae on with private insur- 
ers ‘and with self-insurers. One of the 
most conspicuous examples is the New 
York State Fund. In New York State, 
the cost of insurance with the state 
fund is nearly 28 per cent. less than 
insurance in the same state with joint 
stock insurance companies. 

“The state fund is open to any in- 
surer who will apply for its service, 
Yet what is the retord of the opera- 
tion on effect of this competition? 
According to the latest official figures, 
the New York State Fund wrote only 
I per cent. of the business which was 

sured in that state. Over a ten-year 
fenee of competition, the New York 

tate Fund has written less than,nine 

r cent. of the amount insured in New 

ork State on all plans and by all car- 


riers. . ; 
Prefer Companies 

“The reason for this extraordinary 
result is that 92 per cent. of the in- 
sured employers of New York State 
find it desirable and profitable to se- 
ture private insurance at higher cost 
than.to buy state fund protection at 
lower cost. Figures from other juris- 


te funds are —— on a competi- 

e basis, will show a similar result 
nd conclusion. The figures for 1925 
show that in the nine states in which 
government competitive state funds 
operate, out of a total of $101,663,360 
of workmen’s compensation premiums, 
the vernment-operated funds re- 
ceived only $14,904,543, while private 
insurers received $86,757,817 or 85.3 
per cent. 

“Expense ratios and premium rates 
are not the last words in determining 
the merits of the respective insurance 
systems. The real question is what 
value is received for the money paid 
and by this test, a private insurance 
system, on a competitive basis, will 
show its right to exist and offer its 
service to the public.” 


Insurance 
Inklings 


J. E. Merryfield has been appointed 
to the position of manager for Van- 
couver and district for the Ontario 
Equitable Life and Accident Insurance 
0., to succeed C. E. Mooney who be- 
comes western superintendent of agen- 
cies. Mr. Merryfield was formerly pro- 
vincial organizer for the Conservative 
pane. in British Columbia and is widely 

nown throughout the province. The 
promotions were announced by G. W. 
Geddes, actuary of the company, who 
has been on a tour of the western 
agencies. 

The Ontario Equitable ha set an ob- 
jective of fifty millions of business in 
force by the end of 1929. and expects 
to write 50 per cent. more business in 
1929 than will be written in the cur- 
rent year. 

An example of mutual ¢insurance 
with a vengeance is reported as fol- 
lows. in the “Bulletin” of the ‘U. S. 
Fidelity’ and Guarantee’ Co. Twelve 
special trains were required to con- 
vey 21,000 defendants in a bankruptcy 
sult last month. The defendants were 
members of a co-operative company in 
Cracow, Poland. The trial was held 
in the open air and an immense wooden 
stand was erected for judges, attorneys 
and witnesses. The 21,000 defendants 
were accommodated on forty rows of 
benches each 600 feet long and num- 
erous megaphones and amplifiers were 
installed to make the testimony. and 
speeches audible. 


_ Frank H. Whitney and Clement Wil- 
lingdale of Calgary continue to lead 
in production for their respective com- 
panies, the Travellers’ Insurance Co., 
and the Travellers’ Fire Insurance Co., 
according to the figures of production 
for the first nine months of 1928. 


In a recent contest between the 
Winnipeg and Toronto offices of the 
Travellers’ Insurance Co., the progress 
of the race for greatest production was 
shown graphically in Winnipeg by a 
miniature race track, around which 
miniature horses proceeded in direct 
ratio to the amount of production se- 
eured by their respective owners. 
Winnipeg office, it is reported, were 
ahead at the wire. 


The Lincoln Fire Insurance Co., of 
New York has been issued license 
number 1,593 to transact the business 
of fire insurance in Canada by the 
Department of Insurance in Ottawa. 
Theodore Meunier will be manager of 
the company in Canada. 


J. B. Hall, president of the Dominion 

Life Underwriters’ Association, in a 

recent address before the Montreal 

branch of the associattion, stressed 

the need of a larger membership 

ereeehout Canada and particularly 
ec. 


Classes of the Insurance Institu 
of Montreal have been well attended 
to date and show a healthy interest in 
the institute by the members. J. B. 
Thomson, F.C.I., assistant manager of 
the Globe Indemnity Co., of Canada 
fave an address on November 5, upon 
the subject of “Personal Accident and 
Sickness Claims.” 

Smith & Walsh, of Toronto, have 
been appointed general agents of the 
Fire Association of Philadelphia in the 
province of Ontario by Theodore Meu- 
nier, manager of the company in Can- 
ada. The Fire Association of Phila- 
delphia was organized in 1820 and is 
thus one of the oldest American com- 
panies. 


Brew.ier & Cross, adjusters of 
Winnipez,. have recently reorganized 


expense. Kot in the United States, where 
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TORONTO CAS'LTY 


H. G. GARRETT, 
who has just been appointed Superintendent 
of Insurance for the province of British 
Columbia, to succeed John P. Dougherty. 
The appointment takes effect Nov. 1. Mr. 
Garrett held the position of superintendent 
for many years but was replaced by Mr. 
Dougherty in 1921. He is also Registrar of 
Joint Stock Companies for the province. 
In his more athletic moments he was a 
brilliant tennis player, being a provincial 
champion of many years standing. 


Insurance > 
Problems 


Insurance questions of genera! inter- 
est submitted by subscribers of The 
Financial Post will be answered in 
this column. Other inquiries will be 
answered by mail. A two-cent stamp 
should be enclosed to cover a direct 
reply. 


Commonwealth Life 

Will you please give me your opinion 
as to the advisability of retaining 
shares in the Commonwealth Life? | 
now hold 20 shares which I purchased 
at $40 per share. I also hold some 
shares of Hudson’s Casualty and Inde- 
pendent Indemnities. How. do you re- 
gard these comnanies? 

We would advise you to hold on to 
your twenty shares of Common- 
wealth Life. The stock you hold was 
bought at a very reasonable figure, 
and as you probably know, Treasury 
stock has since been offered at $37.50 

rshare. The current market price 
is somewhere around $25 per share. 
The company is well managed and is 
building up a very nice type of busi- 
ness in Western Ontario and the 
Niagara Peninsula, where it oper- 
ates. 

The other two companies upon 
which you ask our advice are Ameri- 
can Companies, and as such, we are 
unable to give you very complete in- 
formation. Neither of these com- 
panies operate in Canada, but we 
understand their stock has been dis- 
tributed to a certain extent among 
Canadian investors. 

The Hudson’s Casualty is now 
quoted at between $10 and $12 per 
share. It is paying a yearly dividend 
of 40c. per share which is equivalent 
to 8 per cent., and we believe the 
company’s stock looks attractive as 
a hold. 

The same may be said of Indepen- 
dent Indemnities. This stock is at 
present quoted at beween $25 and $27 
per share and from what we know 
of the company we would advise you 
to hold on to the stock even though 
your holdings show a' loss at the 
present time. This company is also 
a dividend payer and is apparently 
| in good hands. 


Empire Life 


I hold some stock of the Empire Life | 


but am considering selling it as I hear 
frequent rumors that the smaller in- 
surance companies will not be able to 
stand up against the larger companies 
and that it is only a matter of time 
before they will be absorbed and dis- 
appear. Do you advise me to sell un- 
der the circumstances? 

We find no support to your state- 
ment regarding rumors that the 
larger insurance companies might 
probably be taking over the smaller 
and new companies. 

Only a few weeks ago in Montreal, 
Superintendent Finlayson reiterated 
the Government’s position in this re- 
gard by saying, “The attitude of the 

: Government has been for years, and 
will probably continue to be, that 
merging of companies is to be avoid- 
ed in the public interests, except 
where it is shown to be necessary for 
the protection of policy holders of 
one company or more.” 

Regarding the Empire Life, we 


understand that the company is _ 
e | 


ing very satisfactory progress. 
company is putting a substantial 
amount of business on its books, and 


expects to write something like $4,- | 


000,000 this year, which would bring 
its total in force up to $10,000,000. 
This is a substantial amount for a 
young company, and indicates that 
the company is in progressive and 
competent hands. 

There is a probability that a small 
cash dividend may be paid to share- 
holders at the turn of the year, so 
we would advise you to hold on to 
your stock, as we believe it should 
appreciate in value over a term of 

| years. 


and taken into partnership W. McLaws 
and Leslie Ham. The new firm will 
be known as Brewster, Cross, McLaws 
and Ham and will occupy quarters in 
the Paris building. 

H. G. Mistele has been appointed 
assistant treasurer of the Ontario 
Equitable Life and Accident Insurance 
Co., of Waterloo. Mr. Mistele who was 
formerly manager of the Royal Bank of 
Canada in Waterloo and has recently 
been manager of the Main and Sherman 
Streets branch of the Royal Bank in 
Hamilton, will commence his new dut- 


TO RECONSTRUCT 
CAPITALIZATION 


Company to Issue Stock of 
$10 Par, Fully Paid — 
Cancel Old 


Plans for the reconstruction of 
the Toronto Casualty, Fire & Marine 
Insurance Company, as proposed by 
the directors of the company, re- 
ceived unanimous approval at the 
recent meeting of the shareholders. 


The plans calls for the cancella- 
tion of the whole of the authorized 
capital of the company’ which 
amounts to 20,000 shares_par value 
$100 of which 11,193 shares are sub- 
scribed and outstanding and of which 
1,094 are fully paid and 10,099 partly 
paid. These shares will be replaced 
by 200,000 shares of the par value 
of $10 each and the holder of each 
subscribed and issued share of the 
company upon which the sum of $15 
has been paid will receive one of the 
new $10 par value fully paid shares. 
Holders of the old shares who have 
paid an amount in excess of $15 will 
receive one share of $10 fully paid 
for such amount as shall be deter- 
mined by a division of the tangible 
assets of the company by the num- 
ber of shares originally issued and 
outstanding. 

The shareholders also approved of 
the action of the directors in accept- 
| ing an offer of the Canadian General 
Securities, Ltd., to underwrite 15,000 
of the new shares at a price per 
share as shall be determined by a 
division of the tangible assets of the 
company by the number of shares 
originally issued and outstanding. 


Additional shares numbering 11,- 

193 will be offered to the sharehold- 
ers of the company on the basis of 
one new for one old, on the same 
terms as granted the Canadian Gen- 
eral Securities, Ltd. Rights on the 
new shares will expire December 15, 
and al] shares not subscribed for will 
after that date he allotted to the Can- 
adian General Securities, Ltd. 
| The uncalled liability in respect of 
| the old shares will be automatically 
cancelled by the surrender of the 
shares and the issuance of the new 
$10 par value fully paid shares. 

The shareholders also confirmed 
the taking over of the Atlantic In- 
surance Company by the Toronto 
Casualty Co. 


Licenses Granted 


A license has been issued to The 
Wawanesa Mutual Insurance Company, 
authorizing it to transact in Canada the 
business of fire insurance and insur- 
ance against loss or damage to build- 
ings by windstorm. C. M. Vanstone, 
Wawanesa, Manitoba, has been ap- 
pointed chief agent for Canada. 


a 


COMPANY ADOPTS 
DEFINITE SCHEDULE 
FOR AVIATION RISK 


Manufacturers Life Sets 
Rates for Various Classes 
of Fliers 


A forward step with respect to 
aviation insurance has been taken by 
the Manufacturers Life Insurance 
Company in the drawing up of a def- 
inite practice to be followed for the 
present. In the first place it is em- 
phasized that each case involving 
aviation hazard must be treated 
strictly on its merits. Detailed in- 
formation must be supplied the com- 
pany in all cases and an aviation 
questionnaire filled out to accompany 
each application where a possible 
aviation hazard exists.. The rates as 
laid down by the plan dary with the 
class of flier. ommercial pilots 
will be charged about $25.00 per 
thousand extra; aero club members 
$20.00 extra with a refund if the 
number of flights taken is less than 
ten; passengers will in most cases, be 
taken at no extra rates. 

This action of the company was 
taken with the aim of furnishing an 
answer to the question: 

“What rates shall be quoted pros- 
pects that are engaged ‘in flying or 
intend to make occasional flights? 
This is a problem that the insurance 
companies are being faced with daily 
as a result of the strides made by 
aviation in Canada during the past 
year. More and more people are tak- 
ing up flying and as a result this 
type of hazard is being made the 
cause of much investigation by the 
companies in order to arrive at some 
equitable schedule of rates. The dif- 
ficulties confronting them in the 
evolving of such rates are the lack of 
experience, the lack of adequate rec- 
ords and the fact that conditions are 
changing rapidly. To meet the situ- 
ation some of the companies have put 
into effect an underwriting practice 
with the understanding that it is 
tentative and may be changed at any 
time. 

A brief outline of the manufacturers’ 
practice with regard to a few types 
of aviation hazard is as follows:— 

1. Passengers (a)—Applicants who 
intend to limit their participation in 
aeronautics to occasional trips over 
well-recognized air-lines operated on 
definite schedules between the larger 
centres by qualified pilots may be con- 
sidered at standard rates. Attention is 
drawn to these points: 

(1) That the air-line must be between 
larger centres. 

(2) That flights taken are regular 
scheduled flights. 

(3) That the number of trips taken 
be relatively small. If an applicant 
contemplates taking more than six 
flights per year, as above, an extra 
premium will be required. 

(b)} Passengers other than above will 


THE MONARCH LIFE 


A Progressive Canadian Company 


Lise 


‘ 


Provincial Offices 


" Toronto, Montreal, Winnipeg, Regina, Saska- 
toon, Calgary, Edmonton, Vancouver, Victoria, 


St. John, Halifax. 


Don’t Fear Old Age 


Do you fear want in your old age? 
You can turn that menace into an alluring 


ment Bond. 


prospect —through.a Sun Life Pension Invest- 


It provides a monthly income starting at any 
age — 50, 60 or 65 — and continuing till death. 


Arrangements can be made whereby, should you 
become disabled, premiums stop and the pension 


commences, 


The pension cannot die while the pensioner lives. 


| SUN LIFE ASSURANCE COMPANY 
OF CANADA 


Head Office: Montreal 


The 
| CANADA NATIONAL FIRE 


Head Office . 


INSURANCE COMPANY 


Winnipeg, Man. 


E. F. HUTCHINGS, President. 


| 





r HENRY SANDISON, Ist Vice-President and Managing Director. 
T. S. McPHERSON, 


Applications for Agencies Invitea 


2nd Vice-President. 


onfederation 


HE Confederation Life sales- 


man has made a special study 


of all forms of life insurance 


be treated strictly on the merits of the 
Qe te 

2. Commercial Aviators~—Each case 
will be considered strictly 6n its mer- 
its. In completing the questionnaire in 
these cases, as much information as 
possible should be secured not only 
with regard to the actual nature of 
the applicant’s duties but also with 
regard to the firm by which he is em- 
nloyed. The extra premium which will 
be charged for commercial pilots op- 
erating under the most satisfactory 
conditions will be in the neighborhood 
of $25 per thousand. Air mail pilots 

(Continued on page 13) 


THE 
Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man.~ 


Branch Offices: 


INSURANCE COMP 


Fire Insurance 
Tariff Rates 


Charles E. Otton, Ltd. 


1818 Scarth Street, 
Regina, Sask. 


General Agents, Fire, Automobile, 
Hail Insurance. 


Applications for Agencies invited. 


ice-Pres.—F RANK O. FC 
Ex-Mayor of Winnipeg - 
Sec.-Treas.— J. H. FACHE 


Head ©. 
WINNIPEG - 


NORTHWESTERN MUTUS 


FIRE ASSOCIATION 
SEATTLE, WASHINGTCN 


Assets $4,026,244.79 


HEAD OFFICE FOR CANADA—HAMILTON, ONTARIO 
Branch Offices: 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon,.Calg 
Winnipeg, Montreal. Saint John, Halifax, and Charlottetown. 


Writing Fire Insurance at Cost 
ALL POLICIES DIVIDEND-PAYING AND NON-ASSESSABLE 


MILL OWNERS 
MUTUAL F IRE INSURANCE COMP 


Assets — $2,704,909 OF {OWA Surplus — $1,282,787 
GENERAL CLASSIFICATION OF BUSINESS TRANS ' 

POLICYHOLDERS’ DIVIDEND RATE 25% TO 30% 
Seneca Jones ¢ Son, Hamilton, Ont. — Canadian General 


The Independent Order of Foresters . 
‘Organized 1874 2 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$94,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W.H. HUNTER ALEX. STEWART 
Secretary President Treasurer 


HASSUMBMICE Ca: 


of Canada 


Most worry is due to dangers that threaten thos 
whoare dependent upon us; a Mutual Life polic 
removes 
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Owned by Its Policyholders 


Every Metropolitan policyholder is a part 
owner of thiscompany. Tothe policyholders 
are apeid oll protiecuimen: There is no stock 
and there are nostockholders. otetronelan: 

is a strictly mutualorganization. * ~ Gj 


CANADIAN HEAD OFFICE OL1LAWA, ONT: 
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When Do You Start? . | | 


PRE Chinese say a journey of a. | 
thousan:] miles commences witha [fh 
single step. Finahcial independence _ 
, for later years begins with one single 
step:—Thrift. Let us show you how 


protection. He has all the facts at 
his finger tips. By consulting him 
you have the advantage of gaining 
expert knowledge without one cent 
of cost. . 


Consult a specialist, he knows 


ies on December 1. 

Directors of the Maritime Life 
Assurance Company at the recent quar- 
terly meeting of the board stated that 
by the end of the present year the 
business in force would amount to 
seven million dollars. The progress 
made during the last three months 


to start with a Double Maturity: # 
Endowment maturing at age 60 or. 


upwards. 


period was reported as very satisfac- 
tory. 

Capt. W. H. Currie of the Ottawa 
agency of the Great West Life Assur- 
ance Company was seriously injured 
when the Moth plane in which he was 
flying took a _ nose-dive at Camp 
Borden, Ont. The pilot of the plane, 
Flying Officer A. .E Reynolds, 
killed in the crash. 


-Recent appointments made by the 
London Life Assurance Company are: 


E. C. Taylor as district supervisor for | 


Lambton county, Ont.; R. J Rogers, | 
district supervisor of Toronto North, | 
with headquarters at the ‘Toronto Bay 
office; John Nursall, supervisor in 
Manitoba with headquarters in Winni- 
peg; Arnold Holmes, C.L.U., formerly 
superintendent in Hamilton to city 
manager in Montreal St. Lawrence. 
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how to advise you. 


“Over fifty-six years’ service to policy holders” 
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ASSOCIATION 


HEAD OFFICE 
TORONTO 


Enquire today 
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be Closed 
Up 


NEW. APPOINTMENTS 


Sonsent to the merger of the Can- 
Bank of Commerce and the 
gndard Bank of Canada was grant- 
why the Treasury Board and Cabinet 
Geuncil upon the recommendation of 
"the Minister of Finance on Novem- | 
Sher Srd. The Standard Bank has 
— ceased to exist and all branches 
bank opened on November 5th 
nches of the Canadian Bank 
nmerce. ; 
‘he number of branches controlled 
the merged banks on September 
was 818, of which 592 were 
of the Canadian Bank of 
e and 226 were branches of 
andard. There are only forty 
ications out of this number and 
s understood that no changes will 
s for the present. Later it 
eexpected that some of the branches 
fen overlap will be consolidated, 
Sat wherever conditions warrant, 
branches will be retained. 
‘New Officers Appointed 
head office of the Canadian 
of Commerce announces the 
ing appointments of former 
‘of the Standard Bank to new 
ions with the new bank at the 


a 


ah 


office: : 
F. G. Stanley, formerly superin- 
tendent, to be inspector; A. K. Hous- 
~ on, formerly chief inspector, to be 
imepector; J. M. Sutherland, former- 
ip inspector, to be assistant inspec- 
4. K. Fraser, formerly chief ac- 

fant, to be assistant secretary; | 
/Beger, formerly inspector, to be | 
nt inspector; H. H. Loosemore, 

ly secretary to directors of 

the Standard , to be assistant 


m the Department of Ontario 

nches the following changes have 
place: N. C. Stephens, former- 

tant ral manager, to as- 
istant superintendent; H. S. Louden, 
erly inspector, to be assistant 

" Gmspector; R. H. Short, formerly 
supervisor, to be assistant inspector. 
Inu the Manager in Chief’s depart- 

t in Hamilton, R. D. Little, form- 
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Events in Ban 


k 


ing: 


Bring Back $7,000,000 
from Foreign Call Loans 


Bank Position Changes Seasonally as Crop Movement. 


Gets Under Steam — Savings Show 
Small Increase 


In the midst of some seasonal 
changes in the Canadian bank state- 
ment, as at September 30, a few 
rather significant figures stand out. 


Call loans abroad declined only $7,- 
000,000. There had previously been 
large increases in this item but it 
was anticipated that September 
would see a very substantial reduc- 
tion, since it was previously argued 
that the banks had mobilized their 
funds in the liquid New York call 
money market to prepare for the 
needs of the grain moving season. 
Despite the early movement of the 
present year’s crop, there was merely 
this $7,000,000 drop which would in- 
dicate that the banks are finding 
foreign call loans rather profitable. 


Call loans abroad have increased 
over $47,600,000 during the past year 
while call loans in Canada have been 
increasing $46,300,000. 

The chief changes in the assets of 
the banks were in the transfer of 
tunds from liquid to business ac- 
counts, current loans rising by $25,- 
000,000. 

A small increase in savings ac- 
counts is rather notable in the face 
of the increased demands for money 
for financing current agricultural! 
sales. It probably reflects the timid- 
ity of investors with regard to the 
purchase of new security issues. 

_ Increase in bank note circulation 
is normal at this time of the year. 

The Financial Post’s analysis of 
the bank statement follows: 


BANK STATEMENT FOR MONTH OF SEPTEMBER 
Immediately Available Liquid Resources 
Assets i; 


ae 


65,718,119 
117,213,236 
69,430,866 
71,899,279 
20,201,934 
$15,889,225 
308,126,935 


967,979,594 


Foreign Curr. ar 
Govt. Secs. e 
Call Loans Ab’d... 


ans, et 
68,691,386 


$16,124,572 
315,298,428 


980,862,514 — 12,882,920 


Change 


$ 
1,705,137 
1,159,726 
9,510,534 
1,274,872 
1,456,642 
14,090,285 
47,641,939 


39,785,263 


Change Sept., 1927 
$ g 


2,973,267 67,423,256 
788,697 116,053,510 
1,900,000 59,920,332 
676,427 78,174,151 
1,467,942 21,658,576 
785,347 329,479,510 
7,171,488 260,484,996 


928,194,331 


> 
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Loans and Securities Other Than Those of Canadian Government 


113,570,391 
57,504,676 
246,618,734 
1,191,855,133 
237,951,044 
116,225,969 


1,963,725,937 


Pub. Secs. 
Rly. Secs. 
Can, Call Loans .. 
Current Loans ... 
Loans Ab'd 
Prov. & Mun. Lns. 


Non-Curr. Loans . 
Real Es 
Mortgages 
Premises 


7,607,205 
2,490,755 


205,891,282 
3,137,596,813 


6,099,238 
167,993,619 


Other Assets .... 


Note Cir. Dep. ... 
Int. Bank Bal. ... 


Gross ..... 


123,333,000 


239,268,708 1,8 
110,560,793 


1,951,924,427 


7,528,353 


2,549,749 
205,510,497 
3,138,297,488 
6,093,271 
157,465,176 
3,301,689,670 3,301,855,885 


139,467,543 25,897,152 
63,896,301 
200,321,285 
1,035,880,288 
275,761,858 
92,696,210 


1,807,963,485 


24,487,779 
17,664 
5,665,166 


11,801,510 


+ 23,529,749 
+165,762,452 


9,107,697 1,323,821 
1,872,386 
426,292 
2,209,829 

+ 24,380,716 
+ 618,224 
— 280,780 


+ 24,558,074 
+220,100,789 
+ — 169,360 
+ 8,935,123 


+229,205,262 


285,528 


b+leti+ 


2,721,536 
181,338,208 
700,625 2,917,496,024 
5,967 6,929,888 
528,443 149,058,496 
166,215 $,072,484,408 


380,785 
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LIABILITIES TO THE PUBLIC 


Liabilities te Government and Circulation 
176,025,916 
27,857,666 + 2,066,216 
18,224,044 — 
61,130,000 — 6,500,000 


Circulation 
Dom. Govt. 
Prov. Govt. 
Govt. Advances .,. 


54,630,000 


+ 17,466,605 
761,080 
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World ASBESTOS CORP. 


NEED NOT FEAR 


| .US. EXPANSION 


_ 


Growing Demand Takes 
| Up Larger Output, Says 
President 


From Our Own Correspondent 

| MONTREAL.—Quebec’s Asbestos 
industry need not fear future ex- 
| pansion in production from United 
| States mines, is the view expressed 
by W. T. Ross, president and general 
manager of Asbestos Corporation of 
Canada, in reply to Dr. R. Y. Matti- 
son, president of Keasbey & Matti- 
son Company, who is attempting to 
show that Canada is losing ground 
| and will continue to lose ground in 
the production of the better grades 
|of asbestos, 


Admitting that Canada is facing | 


growing competition in the crude as- 
| bestos market, Mr. Ross points out 
‘that the development of new uses 
| for the mineral is resulting from a 
| steadily growing world demand, 
which is more than offsetting the 
growth of production from new 
| sources, 
Low Grade Output 

While Canada produces about 85 
to 95 per cent. of the world’s asbestos 
requirements, most of the production 
is of a low grade. Hence, the As- 
bestos Corporation received a low 
price for its output. 

In a sense it can be said that Can- 
ada occupies a comparatively inferior 
position in the industry, as South 
Africa surpasses the Dominion in its 
yield of both crude and spinning 
fibres—these being the highest and 
most expensive grades of asbestos. 
The state of Arizona is also getting 
to be known as an asbestos producer 
and in time will make a decided dent 
in the asbestos markets of the world. 

Meet Own Needs 

Some leaders in the asbestos in- 
dustry of the United States fee] that 
Arizona and Wyoming will in time 
supply the United States with all its 
crude and spinning fibres. The possi- 
bility of such a development is im- 
portant as the chief market for Can- 
adian asbestos is largely the United 
States. 

The Johns-Manville Company now 
has about 200 men working in Ari- 
zona asbestos mines. Due to develop- 
ments in the States along these lines 
it is said that within two years or so 
the future of asbestos prices will be 


| changed materially. 


As an indication of the activities in 
other asbestos producing fields, Sir 
Edmund Davis, of the General As- 
bestos Corporation, on July 16 last, 


Bank Chat 


the Bank of Montreal in Winnipeg, has 
been appointed honorary president of 
the young men’s section of the Winni- 
peg Board of Trade. 

J. A. Fleming of the Standard Bank 
has been transferred to Lucan where 
he will take charge of the branch of 
the Bank of Commerce. 

F. C. 5 manager of the Bank 
of Montreal at Gore Bay, Ont., is ap- 
pointed to the Toronto head office. L. 
M. MacMillan, formerly at Merlin, Ont., 
will become manager at Gore Bay. 

The Royal Bank building at Appin, 
Ont., now in course of erection, will 
be ready for business about November 
5. 


John McEachern, superintendent of 


John Elliot, manager of the Standard 
Bank at Belleville recently gave his 
22nd annual banquet to the Belleville 
Cheese Board representing the cheese 
industry in Hastings and Prince Ed- 
ward counties. The chief speaker of 
the event was Dr. George Christie, 
president of the Ontario Agricultural 
College. Mr. Elliot instituted this an- 
nual dinner upon his arrival in Belle- 
ville twenty-two years ago as manager 
of the Standard Bank and during the 
interval he has succeeded in bringing 
the bank and the cheese industry into 
very close co-operation. Mr. Elliot is 
| considered an outstanding authority on 
| the industry. 

C. O. Monroe, manager of the Stan- 
dard Bank at Fenelon Falls, has been 
transferred to Hensall, Ont. 

Critics of the Bank of England have 
always been ignored by the bank and 
current proposals for reorganization, 
have brought forth the suggestion that 
the Bank of England should pay more 
attention to publicity. It is felt in 
some ee that the bank could at 
least learn something from the English 
joint stock banks as regards publicity 
und that a definite range in policy 
along this line would assist in personal 
relations with the general public. 

Two employees of a Toronto bank 
were recently prisoners in the bank 
building for eight hours having been 
locked in while working overtime. It 
is reported that the first words uttered 
when the couple were rescued were, 
“Let’s eat.” 

G. B. Kidd has been appointed man- 
ager of a new branch of the Bank of 

ontreal which was opened at 163 
Monkland Ave., Montreal, No- 
vember 1. 

W. Rennie has taken up his new 
duties as manager of the Walkerville 
Ont., branch of the Canadian Bank of 
Commerce. Mr, Rennie has been as- 
sistant inspector at the Toronto head 
cffice for the past five years. 

The Bank of Nova Scotia has opened 
at Fox Valley, Sask. 

H. G. Mistele, formerly manager for 
the Royal Bank of Canada at Water- 
loo, Ont., and for the past few years 
manager of the Main and Sherman 
Streets branch of the Royal Bank in 
Hamilton, Ont., has been appointed 
assistant treasurer of the Ontario 
Equitable Life and Accident Insur- 


on 


to be robbed is evidently the feeling 
of those in charge of the Roy State 
Bank at Roy, Washington, which has 
lost an aggregate of $10,274, through 
these hold ups. The next bandits who 
pay a visit to this bank will face a 
difficult task if their visit is to be a 
success. All marble and mahogany 
counters have been removed as well as 
the ornate brass grill work and in 
their place is cold armour plate steel, 
a quarter of an inch thick. 

Outer windows have been covered 
with 10 gauge wire screening through 
which a bullet cannot penetrate and 
windows throughout the building are 
ot inch thick bullet proof glass. Under 
the glass in the teller’s cages is a 
goep metal tray through which pass 
boo $ and currency may be shoved 
from inside but should a shot be fired 
into it the bullet would be deflected 
to the ceiling. 

Seven burglar alarms spaced at con- 
venient intervals behind the counters 
inside and a small arsenal composed 
of one sawed-off shotgun and three 
33 calibre revolvers. Commenting on 
the above installation, President Rowe 
of the Metropolitan Casualty Insur- 
ance Co., of New York says: “Armour 
plate and bullet proof glass would seem 
to be much more sensible in this ban- 
dit-ridden age than imposing marble 
and bronze fixtures.” 


cueeeunnnnNEenieermeereseeeeeee 
Weekly Bank Clearings 


(As compared with same week last year) 


Eastern Cities 

Nov. 4, 1927 . Nov. 2, 1928 
+++ $ 3,648,318 $ 3,458,647 
3,104,580 2,872,671 
Moncton ,. 918,409 1,010,863 

Quebec .... 7,104,090 
Montreal ecveeeee 192,810,456 191,432,631 
Sherbrooke ,,..... 761,939 
9,547,001 


986,258 
1,042,280 
223,766,194 
7,066,972 
1,899,617 
3,815,574 


1,269,766 
6,175,660 
797,905 


Nov. 2, 1928 
$ 91,608,150 
1,121,209 
1,824,804 
3,360,319 
534,597 
15,354,641 
8,078,656 
644,482 
24,822,244 
955,874 


1,107,036 | 
8,794,122 | 


Halifax 
St. John 


Kingston ...see0.. 
seeeeees 983,661 
++ 167,930,221 
6,990,858 
806,215 
3,527,014 


eeeeeeee 


833,183 
Western Citie 
Nov. 4, 1927 
$88,671,641 
1,004,786 
1,960,430 
3,004,786 
416,730 
12,488,181 
6,702,949 
556,980 
20,330,922 
New Westminster . 896,020 
ieto 3,270,408 


Vv 
Fort William 
Regina 


W. &. Mahon & Co. 


investment Bankers since 1907 
177 Hollis Street, Halifax 


GOUND business principles and a 
policy of gradual expansion have 
marked the steady growth of this Bank 
for sixty years. 
Today, one of the largest and strongest’ 
banks in the world, it serves every phase 


of business and private life at home, and 
is taking a leading part in the expansion 
of trade in foreign markets. 


You will like banking ot The Reyal ha 2 3 
The Royal Bank — 
of Canada 


Sersing Canada Since 1869 . 


A Sclentific Method of investing. 


The funds of this Trust are Diversified as to industry, 
as to the amount im each security, 


WRITE FOR BOOKLET AND INFORMATION, 


supervisor at the head office of | 

Standard, has been appointed in- 

stor and F. Walton also a super- | Demand Dep. 

% visor at head office has been appoint- | S*vines Dep. 
| ed assistant inspector. | Total 

PEs F. D. Patterson, formerly super- | 

'} intendent of Western Branches for 

: ae je Standard, has been appointed in- 

gy or in TT CB a Bills Pay. eotass 

ae ment in ary, and J. C. Scott, ° atee 

a formerly inapeetie of Western Other Liab. ...... 

branches, has been made assistant in- | pyy Liab. ; 

Spector in the superintendent’s de- | Due Bet. Banks ., 

rtment at Regina. P. B. Billing- | 

ton has been appointed assistant in- | 

iY or yiously at din Th 

- As. previo announced in The | 


: White, president..of 
= PY ; Dank, 


Deposits by Public 
659,565,152 — 6,368,589 
1,482,500,749 + 2,313,830 


2,142,065,901 — 4,054,709 
$91,225,339 — 19,682,603 


Due Banks Abroad, etc. 


14,307,219 7,352,565 + 6,954,654 
65,613,215 60,425,930 + 6,187,285 


ance Compan of Waterloo. Mr. 
Mistele will take up his new duties on 
December 1. 

G. A. Mackenzie of Stirling will suc- 
ceed C. E. Parlow as manager of the 
Tillsonburg, Ont., branch of the Royal 
Bank of Canada. Mr. Parlow has been 

romoted to the Queen and Bathurst 

treets branch in Toronto. 


57,042,198 | promised the shareholders that ship- 


596,154,415 
89,484,739 | ments of asbestos from the corpor- 
4 


1,395,329,840 


1,991,484,255 
355,027,162 


653,196,613 
1,484,814,579 


2,188,011,192 
371,642,736 


Ne INVESTOR FEDERAL BOND & SHARE COMPANY 


Published monthly in the interests 
of sound investment, and sent gratis ominion ldg., 465 Bay St. = 
to interested inquirers. : ' 


McLeod, Young, Weir 
& Co., Limited 
Head Office: Metropolitan Building 
TORONTO 
Offices also at: 
Montrzgat Orrawa Hamitton Lonpon 
New Yorx 


504.000.007 ation’s South African mines for the 
16.515.574 | Year ending March 31, 1930, would 
| be to the extent of £1,124,316. This 

7,651,267 | 18 but one of the South African pro- 
+ 25,418,486 | ducers, yet the value of its shipments 
— _ 629,208 are at least equal to 50 per cent. of 
= *i3e'so2 | the total value of the production in} Two new branches of the Banque 
——__—_| Canada. Canadienne Nationale were opened dur- 
+218,165,570 | ing the month of October. One branch 
+ 8,037,386 High Mineral Output was opened in Montreal at 390 Boule- 
| Canada has in sight a mineral pro-| vatd Cremazie and the other was 


duction for 1928 aggregating in value opened at Val-Marie, Sask. 
_ 9,623 about $260,000,000, if prices continue Three times is enough for any bank 


+ 2,624,100 firm and the progress made during the 
+ | remainder ot the year does, net fall | 
aa Short of what may reasonably be ex- 
Seat | ected, according to reports received | Lome ONTARIO LOAN AND DEBENTURE 
if S. H. Logan, general manager of 
pilots will have the extra premium de- | laid before the Regina City Council at | the Canadian Bank of Commerce. This Capital, paid-up, $1,750,000 
termined on the merits of the case.|a special meeting recently by repre-| would establish a new high level, 5 per The ———— Debentures are a investment for Trust Funds which may 
The extra will be in the neighborhood | sentatives of the Drake-Jones Com-/ cent. above the record of 1927 and 23 be deposited in the reny’s Savings Department. 
Money loaned on First Mortgages including building loans. Applications invited. 


+ ++ ++ 411+ 


U. Kingdom .....«+ 6,755,952 
Foreign 


10,336,414 12,996,509 2,660,095 
101,621,948 101,689,766 67,823 
2,093,614 2,183,553 89,939 2,286,116 


2,999,035,699 3,001,177,188 — 2,141,489 2,780,870,129 

13,726,775 13,722,284 + 4,491 10,689,889 
Liability te Shareholders 

707,857 2,830,716 — 2,122,859 


Reserve ....essee- 133,566,700 133,566.700 
Capital ...ccesess 122,764,660 122,764,660 


Grose ...s0-saee+s.. 3,269,801,601, 8,274,061,548 — 4,259,857 


717,480 
130,942,600 
122,665,560 


3,045,885,158 


Dividends .....+66 
a pecomee pce co ama 
Reserve Fund, $2,800,000 


ral manager of the Stand- 
bécomes assistant general 
of the cere: per cent. above the figures of ten years 


T. H. MAIN, Manager 


pany, of Minneapolis, Minn. The pro- | 


j 

| COMPANY ADOPTS 

| ~~ DEFINITE SCHEDULE 
FOR AVIATION RISK 


(Continued from page 12) 
will usually be charged more than $25 
per thousand extra. 
_ .& Aero ‘Clubs—(a) Members of 
Clubs who are not yet qualified 
sts and who are flying under the 
i ion of competent instructors 
7 accepted with an extra premium 
‘a OF per thousand. In cases where 
| S& member takes a limited number of 
eo ‘per year. provision will be made 
Sot | for refund of a portion of the ex- 
ae $0 jum. No refund will be 
-@ made in cases where the number of 
ne taken in a year exceeds ten. 
9 re the number of flights taken is 
_ than ten a refund of $2 for each 
a. under this figure will be granted, 
a *, ~~ 


only. six flights taken would mean 
7 q -_ (®) Members of Aero Clubs who at 


of $8. ‘ 
st of application are qualified 


is 
? 


Py. 


of $20, being greater or less, depending 
on the circumstances peculiar to the 
case. 

(c) Instructors——Each case treated 
strictly on its merits. : 

4. Aviators engaged in stunting will 
be declined. 

Policies issued on the lives of per- 
sons coming under these classifications 
will in most cases be limited in amount, 
this limitation depending on the 
amount of aviation hazard and the 
definiteness of the information avail- 
able. 

If an applicant for insurance inti- 
mates that he intends to engage in 
aviation, the following questions will 
be asked on a special questionnaire: 

1. How long have you been engaged 
in the occupation of aviator? 

2. Are you engaged in this business 
commercially? If so, in what capacity 
(Please give soumsore details). 

3. How many flights did you take 
in the past 12 months? in the past 24 
‘months? 

4. Did you take these flights as 
pilot, observer, instructor or passenger? 

5. How many flights do you expect 
to take in the next 12 months in each 
of above capacities? 

6. How many hours do you expect to 
devote to flying during the next 12 
months in each of above capacities? 

7. Do you expect to be engaged in 
aeronautics in the same capacity in 
future as at present? If not, please 
state intentions in full. 


F. G. Donaldson Elected Director 


ject is now being considered. 


Calgary, 


ago, when prices were highly inflated. 


Canada 


Bond, Insurance, Estates, 


Farm Lands, 


We are well informed 


Appraisals 


on the oil situation 


Insurance 


FIRE, HAIL and CASUALTY INSURANCE 
Of every description effected with leading Insurance Offices. 
Our Advisory Service is at your disposal. 


OSLER, HAMMOND & NANTON Ltd. 
WINNIPEG 


ROBERT DOD 


D & COMPANY 


A. M. SMART, President 


Mara & McCartTuy 


Toronto Stock Exchange 
Montreal Curb Market 
New York Curb Market (Associate) 


STOCK BROKERS 


W. HAROLD MARA H. G. DAVIDSON 
LEIGH M. MecCARTHY JOHN A. MARA 


297 Bay Street, Toronto 


Members { 


Atlantic Sugar Refineries 
ITED 


General Offices 


Edinburgh-- the Home of | 


JOHN COTTO 


TOBACCOS = 
The new one-ounce sampler tin at 
25c keeps your Cotton’s fresher 
and gives your pipe a chance to 
try “Scotland’s Best.” 


/ 


. 


1 ounce tin .. 25c 
2 ounce tin... 50c 
\4 pound tin $1.00 


f Py “ 3s 


MONTREAL.—At a meeting of the | 
directors of the Mount Royal Assur- 
ance Company, Frederick G. Donald- 
son was elected a member of the board. 
Mr. Donaldson is general manager of | 
the Montreal Trust Company. 


Plan New Gas Plant 


Plans for the erection of a gas plant 
in Regina, costing between $1,250,000 | 
and $1,500,000, to serve within two | 


Return of the Chartered Banks of the Dominion of Canada, September 29th, 1928 


= ‘ 


SOLE AGENTS FORCANADA 


CLARK FRUITIER & CO, Limited | 
1016 Beaver Hall Hill ae 


MONTREAL . 


INVESTMENT BANKERS 


THE ROYAL BANK BUILDING 
MONTREAL, GUE. 


Telephones— Harbour £141-2: Harbour 2412 


211 MeGILL STREET 
EAL 
St. John, N.B. 


Refineries 


Liabilities 


Capital tast} Loansto A A 
aes i he Directors gold and smount 
dend Held | Notesheid | notesinCir, - 


| =o canmmietisanes | atuvsnsiiont as se wae al are detitoomattubeiiais erent 
$ 
2,932,184! 30,926,289} 53,580,151) 48,044,708 
1,195,069 retreat Foss 16,268,670 
nae 
xe 


3,628,318 : 80,500 


"956 
17,475,000 
19,504,980 


Capita! 
authorized 


$ Si +] 

| $38,152,550) 31,175,060 

263,621,305 15,000,000 
126,209,667 
52,436,836 
$70,325,487 
884,116,591 
| 141,685,593 


Dividends 


Other 
Liabilitie: | Declared 
& unpaid 


$s 8 
1,211,160 27,315 
109,805 396,911! 
243,252 4,309) 
19,803 7,261 
346 


cane Total 
" Liabilities 


Credit 


x 
14,593,412 
624,657 
2,316,14 
9,830) 


Balance 

Advances ue to 
un cia! 
Finance Act | Governmentr 
$ ‘ $ | $ $_...| $ | 
164,291,944 408,467,500) 0,813,232} 2,398,736) «1,694,393 
37,816,547 128,068,440 34,020,664 4,456,475) 29,452) 
2 787,478) 297,767) 


/ 756,427 
2,541,553 


972,359} 

674,611 
38,867; 

301,7 


Railway 
and other | Call luans 
bonds and) in Canada 
stocks 


Due to 


Bills 
Banks Payabl: 
‘leo 


eee eee 


) 
492,379 
919,975 

1,806,593) 
5,973,636, 
3,083,248, 

0,593 


Due to 
3anksin 
U.K. 


ey of a 

2s witha 
ee. ; through RIGID 
ne single oh: orn testian 2 
mai how Provindidlsss seasons: 
aturity 
re 60 or 


Deposits | Bal.dueto 


Demand Savings 
elsewhere | other banks 
in Canada 


tsin | Deposits o 
Sanada | Canade 


Due to 
Dominion 
Government 


---+----— 


Notes in 
Cireulatiop 


NAME OF 
BANK 


3 
29,916,700 


$ 
48,044,708 
16,268,670) 
9,313,108) 
3,634,473) 
30,422,756) 
44,871,354! 
8,439,150 
7,450,510 
13,000,744 
11,188,220) 
8 


97) 


$ 
18,974,637 


areperare 


3,295,268} 135,100,388 
5,186,839) 164,216,565 
319.165 27,140,196 
407,044; 22,773,037 
1,505,891) 24,035,862 
2,365,834! 34,640,509 
31,395 2,115,550 


17,462,964 


Commerce ....osoeesece o- 
TN ns <sapnen ereeereree 
Dominion... ..... 
Standard...... 
Nationale. 
Imperial........ 
Weyburn Security 


2.236297 000,000] 140,834,626 )| 700,000 
saad 1235, $24,560 7215950, 1,000,000} ‘655,700 
3,093,559] 707,857 133,566,700\ 122,764,601 3,269,801,691| 162,175,000] 122,895,800} . 


~ 371,542,736 13,726,775 


58,827 =f ; 
ee | ie eee] If meme = eee sameeren 
193,492,520 aoe ** 54,630,000! 653,196,613) 1,484,814,579 


Lettere o | 
Credi1 


Canadian 
Premiser 


Govern- municipa) 
ment Lm 
securitics jand fcreign 

Secutitie 


Balancer 
due from 
banks in 
Canads 


current 
loans in 
Canads 


Call toans 
elsewhere 


other 


Due trom | Vue trom 
than 


banks banks 
in U.K | elsewhere 


Cheque: 
on othe: 
banks 


Stater 
and othe: 
foreign 


currencies 


— ee a ee ee 


| 


Note: 
o} othe: 
bank: 


Dominion 
Noter 


Current 
Gold and 
Subsidiary 

Coin 


: 
ie 
3 


5 


$ ;.. 
528,927 14,593,412 
19,471 7,624,65; 

316,14 


386,69 2,107,112 
| 2,127,976 2/371;298 
"707,364 1,459,794) 15,341,772 
33,4621 5,755,674) 

144,044) 3.857/48]| 
1,092,297| 5;387;350) 
592,901 6,223,170 
206,204) 321,956 


: 


$ 

026,476 

155,027| 

,867,30: 20,651 . 

vecegeerss] 1,843,627 137,890 

9,374,106} 20,485,62: 2,150,918 
35438,293| 8,886,701 
mi 482,60 


$ $ 
37,066,750} 146,094,925) 
35,767,759} 13,703,919 
9,068,833 
11,446,084 
42,936,023 


& 
34,175,984 
19,670,487 


ae eae eee ee 


$ 
£2,168,138 
7,00, 1€8 
6,123,385 
424,57 
17,627,913 


$ 
290,536,772 
84,427,214 
3,500,000) 66,270,318 
60,517,717 211,046,565 
61,020,792) 69,940,878 270,738,673 
12,516,359| 7,369,496! 66,770,412 
12,669,734] ....cccee0) 48521 


SOB 
ace 
Wes 

ee 


aS 


$s $ 
25,325,924] 3,682,701 
11,864,881) 9,984,694 
3,221,428) 4,363,026 
2,121,717| 3,161,364 
18,805,684! 10,160,949! 
87,616,114) 26,257,112) 17,721,427 
14,935,184! 3,877,108] 2,211,975] 
858, 3,356,779| 3,439,367 
22,756,453) 12,211,567 2,369,391] 13,159,869 
1,016, 380) a 6,293,322 101,536) 10,966,531 


282 


ae | 


$ $ $ $ 
37,547,787] 1,400,095) 10,913,064) 72,120,978 
11,088,¢C9 244,484| 3,559,253) 27,091,839 
TOURIG5) . 5. c-0s's 204,782! 1,886,187) 11,748,531! 
2,261,543} | 26,427) 127; 6,143,871) 
22,826,022 1,347; 598,845) 16,401,227 
30,427,763|.......-.-| 1,293,585! 30,719,964] 
CMMNOL Ss 5% sede. 1,520,614 
ROVE SON Sci celal 98 
294,285) 57,123} 
620,448) 63,215) 
MOREE Goss asenal 


$ 
933,009 
1,467,895 
45,324 
133,C4¢| 
1,264,552 


s 
Montreal®......6.0+-| 30,500,333 
Nova Scotia.. .... 

Toronto solecscatsesd 

i 2,285,974 

47,088,412 5 021,002: 

5,950,47 3 y 4 osecevese: 
249,034 
947,757, 
1,112,041 
6,000) 


31,824,977 
150,678,684 
1,591,195]... 
“eee ee eeee ’ ,O00 
5287538) 7/037;859! 3, 
508,637| 7.521,754| 286,555 
4,500 198,604} 27,858 


3| 237,951,044] 34,104,672] 82,121,287] 7,783,876] 6,484,028] 6,808,094] 73,095,381 


s 
8 
= 


46,304,78]| 


a 
8 


223,145} 

| 9,827,937 
| 11,373,079! 
1,935,415} 
395,194! 
948,204} 
958,874] 5,537, 
21,522) 39,3€2 


G5.718,1191 117,213,236) 18,072,122 30,201,934) 135,506,033 3,815,464 


Commerce... o.sses 

| ee ae 
Dominion. .. .. 4.+ e+s- eee , 
Beaman ..o.o-cce esese- 
Nationale®. ... ....++ 
ee PPT eer 
Weyburn Security... .. 


123,867! 
41; 102| 


i 
as 


56,920 789, 866 TAs SB xicavdcossh a 
i al 67,845,750] 315,389,225] 113,570,391 
**Of this deposit - $20,630,866 is in gold coin; the balance is in Dominion notes. : os Banh ‘of Menteens oxtume. , 
i i i der the name of local incorporated companies and the figures are incorporated in the above statement.—Footnote to Ba CA ro : 
The eae Canaan icetet tears temaenants eats po nag eg tear content the busin ess of the bank in Paris. As the entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the assets and liabilities of the former are included in the above return.— 
, 1 Bank return. - Ke ; : 
oThe Seogtn and. Habilities of the Baneue Canadienne mene France, same being considered a branch operating as a subsidiary of the Banque Canadienne Nationale are included in above return.—Footnote to Banque Canadienne Nationale return. 
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CAN, BAKERIES 
COMMON STOCK 


PROFIT IS $3.30. 


Company Improves Posi- 
tion; Adds Two Plants 
in Year 


Earnings on the Class “A” shares 
Canadian Bakeries Limited are re- 


1, 1928, the ste oe ah = 
compan: ust com- 
: construction of new bakeries 


account increased, dur- 


sheet’ with a decline in 
capital from $461,367 to 
Reserve for sinking funds 
cr from $42,500 to $65,000 
as a result of a somewhat larger 
tion appropriation, the re- 
account was increased 


profits after providing 
tion, were maintained at 
1928 as compared with 
1927, and the surplus ac- 
from $70,108 to 


sseeee+$ 50,587 § 51,285 $ 52,000 
Sinking Fund ... 12,948 21,921 21,830 
Taxes 27,000 34,000 36,000 


$181,929 $176,461 
68,425 69,125 69,825 
70,000 70,000 


Bal. for year .....$ 43,503 $ 37,836 $ 32,772 
Prev. Bal. eeeeeree 70,108 82,772 eeeee 


Forward .....+.$118,612 $ 70,108 $ $2,772 


Nation’s Commerce 


Activities of .Canadian 
Chambers of Commerce 
from Coast to Coast 


From Our Own Correspondent 


MONTREAL. — C. H. Carlisle, 
t of the Goodyear Tire and 
bber Company, C. W. Rowley, 
assistant general manager of the 
Canadian Bank of Commerce, and E. 
the Sun 
Assurance Company, have 
accepted the invitation of the Can- 
_adian Chamber of Commerce to be- 
come members of the Business Com- 
mittee of the Chamber and there- 
fore members of the National 
> * ¢ & 
Wendell McL. Clarke, secretary of 
the Chamber, is sing the 
Woodstock .Board of Trade on No- 
vember 9. He has also visited Ot- 
tawa and Toronto during the past 
- week on business connected with the 
activities of the Chamber. 


s- ¢ * 


W. M. Birks, president, is return- 
ing from Europe in time to preside 
' at the conference te be held in To- 
ronto November 27. . 


The itinerary of the Trans-Canada 
trip to be held by the members of 
the Canadian Chamber next fall will 
be published in the forthcoming 


| 


With knowledge of the extensive! results obtained. The small lines 


and favorable work done in other 
countries and having considerable 
areas of suppressed spruce in swamp 
or muskeg types on their limits, H. 
B. Schanche, manager of the woods 
department of the Abitibi Power & 
Paper Company, Iroquois Falls, On- 


tario, decided to carry on certain ex- 
periments to ascertain what the re- 
sults would be of draining swamp 
areas in that district, and ditches 
were dug in 1922, draining certain 
areas, on which careful data has been 
kept and with most remarkable re- 
sults. 

The accompanying cut shows the 


CAN. CONVERTERS 
SHOULD BENEFIT 
BY WESTERN CROP 


Increased Buying Power is 
Expected to Reflect 
in Sales 


From Our Own Correspondent 

MONTREAL.—Crop conditions and 
the anticipated increase in buying 
power in the West are expected to be 
reflected in the earnings of Canadian 
Converters Company at the end of their 
fiscal year in April next. Thre company 
has a wide distribution of its products 
throughout Canada, and Western pros- 
perity plays an important part in the 
consumption of the company’s output. 

Diversification in the source of its 
orders is a factor which makes for sta- 
bility in the company’s earning power; 
that is, its sales are spread over such 
a number of accounts that weakness in 
one will not affect total sales to any 
great extent. 

Make Wide Ratge 

Canadian Converters manufacture on 
a large scale, shirts, collars, overalls, 
and all white weat. Materials for these 
goods are purchased from the textile 
companies in large quantities, and are 
converted, as the name anes into a 
wide oe of lines. As the compan 
deals exclusively for the most part wit 
the wholesale trade, its name is prob- 
ably less known to the consumer pub- 
lic than would be supposed from the 
extensive sale of its products. In nine 
cases out of ten its output is sold to 
the consumer bearing the name of the 
wholesaler, and the identity of Con- 
verters is lost. 

West Indies Trade 

A certain amount of business is done 
in the West Indies and Newfoundland, 
but it is understood that conditions in 
these two markets make for slow prog- 
ress. In the West Indies the difference 
in seasons makes considerable diffi- 
culty in marketing any line designed 
for seasonal wear, and in Newfound- 
land, equal tariff rates with England 
and the United States make competi- 
tion very keen. This trouble is not en- 
countered in the West Indies as Con- 
verters gets the benefit of the prefer- 
ential tariff. 

Since the retirement of the funded 
debt two years ago, the common stock, 
of which there are 17,335 shares of 
par $100 outstanding, represents the 
entire ownership of the property. A 
dividend of 7 per cent. has been paid 
on these shares since 1920. The stock 
is closely held, a few transactions be- 


* | ing’ made recently at 103. 


number of the Commerce of the 
Nation, official bulletin of the 
Chamber. Five days will be devoted 
to a survey of the Peace River dis- 
trict. 
s ¢ ~ 

The invitation extended to the 
permanent heads of the provincial 
departments of agriculture to attend 
the conference, arranged by the 
Chamber to be held at the Royal 
Winter Fair in Toronto this fall, has 
been accepted by each of the deputy 
ministers. Representing the Fed- 
eral government will be the assist- 
ant deputy minister of agviculture 
in the absence of Dr. Grisdale. The 
conference has a wide significance, 
since it represents a real and prac- 
tical effort to bring about a closer 
working relationship between indus- 
try and agriculture. An extremely 
interesting agenda paper has been 
drawn up and ae valuable ideas 
will be submittec 

a * ¢ 


_ The annual meeting of the Mari- 
time Board of Trade will be held at 
Halifax on November 21. It will 
probably be the most largely attend- 
ed and most important meeting in 
the history of the Maritime Board. 
Throughout the three provinces a 
very definite interest in the gather- 
ing is evident. 

* ~*~ * 

The agenda of the meeting in- 
cludes Maritime constitutional rights 
and the economic disabilities arti- 
ficially imposed on the Maritimes. 
In addition, @ report will be sub- 
mitted covering the Transportation 
Commission’s activities since its ap- 
pointment last April. The Commis- 
sion is supported financially by the 
three provincial governments; it was 
Seamed to look into and to en- 
—— to a rrp the freight 

_ inequalities which exist in the 
Maritime Provinces. 


~ The Saint John Board of Trade is 


. 
Oppose Avon Power’s 
Capitalization Plan 
From Our Own Correspondent 

MONTREAL.—The preferred share- 
holders of the Avon River Power Com- 
pany have opposed the eompany’s re- 
quest before the N.S. Public Utility 
Board for authorization to issue fur- 
ther bonds covering the company’s 
present expansion program. 

The representatives of the preferred 
shareholders at the meeting of the 
board contended that the additional is- 
sue of bonds would increase the com- 
pany’s funded debt to a point where it 
would be out of proportion to the 
-junior securities outstanding. As yet, 
the board has not 4made any decision. 


Ontario Bakeries May Buy 
Three Additional Plants 


Ontario Bakeries is reported to be 
negotiating for the purchase of plants 
in Sault Ste. Marie, Hamiltor and 
Toronto. 

Ontario Bakeries has been operat- 
ing under new management for several 
months and the results have been sat- 
isfactory, it is reported. The company’s 
bond interest has been paid regularly 
and the outlook is believed to be good. 


PATRICIA DENT CO. 
Patricia Dent Mines will take over 
the holdings of Patricia Lake Shore 
syndicate, near Jackson Manion. 


i Capital Bagging Ore 

Capital Rouyn is reported to be bag- 
ging high grade ore from its surface 
find in Duprat Twp., Quebec. 


| considering the organization of a 
junior Board of Trade possessing 
its own autonomy, but operating 
under the aegis of the senior body. 
The request for such an organiza- 
tion emanated from a large group 
of the younger business men of the 
city of Saint John. The council of 
the Saint John Board looks upon 
such a movement with favor, for the 
younger business men constitute a 
potential force which, under organ- 
ized direction, could readily he trans- 
formed into an active and most 
valuable force acting in the best 
interests of the business community. 
A junior board, therefore, will ma- 
terialize in due course. 


represent a growth of approximately 
forty years, while the wider lines at 
the outer edge show the very large 
decelerated growth during the past 
six years. In the first year after 
drainage, little difference in rate of 
growth was noted. In the second 
year the rate of growth in diameter 
increased up to 200 per cent. In the 
following years and up to the present 
or sixth year, the rate of growth has 
annually shown an increase of from 
800 per cent. to 500 per cent. 

The experiment, which has been 
carried on exclusively by the Abitibi 
Company, is considered a pronounced 
success, and the company is about to 
launch a similar research project on 
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a much broader scale, where complete 
and detailed data can be collected on 
the thousand and one phases which 
will present themselves in the course 
of such 2 study. 

It would seem from such very 
general observations that have been 
made to date that this project may 
possibly in due course show definite- 
ly the economy of adapting this form 
of soil treatment to vast areas in the 
northern parts of Ontario and Que- 
bec, which are now either totally un- 
productive as muskegs or at best 
support only a more or less stunted 
and exceedingly slow-growing stand 
of timber, much of which cannot in 
the ordinary course of event's become 
merchantable for an indefinite period. 


Famous Players Profits 
Approximate—$5 Share 


From Our Own Correspondent 


MONTREAL.—The financial state- 
ment of Famous Players Canadian 
Corporation will be made public 
within the next two weeks. It is ex- 
pected that the report.will show 
earnings of $5 a share on the 320,- 
000 shares of no par common at 
present outstanding. 

During the five months ended 
January 28, 1928, the company had 
gross earnings of $3,356,694 and 
after the payment of operating ex- 
penses, depreciation an pene 
of, deferred charges, had left net 
earnings of $672,301. This compares 
with $1,169,493 and $777,049 for the 
full fiscal years ended August 27 
and 28, 1927 and 1926, respectively. 

If the company has been able to 
earn $5 a share on the common, the 
net earnings for 1927-28 must have 
been around the $1,500,000 mark. 
This is indeed an excellent showing 
in comparison with former years. 

Revamped Capital 

It will be recalled that early in 
the year, the company undertook to 
revamp its capitalization. To this 
end the outstanding 6% per cent. 


FIRE PREMIUMS 
DECREASED IN 1927, 
LOSS RATIO LOWER 


Supt. of Insurance Reports 
on Business of .Fire 
Companies 


During the year 1927 there was a 
decrease in the business of fire in- 
surance as compared with that of 
1926, the recently issued report of 
the Superintendent of Insurance of 
the Dominion of Canada shows. Fire 
premiums in 1927 were $53,893,199 
and in 1926, $55,026,368, a decrease 


of $1,133,169. Losses were less by 
$5,120,481, the 1927 total being $21,- 
944,984 as against $27,065,465 in 
1926. The loss ratio to premiums 
written for 1927. is, therefore, 40.71 
per cent. as compared with 49.19 per 
cent. in 1926 and 53.00 per cent. for 
the last five years. 

During 1927 the business of fire in- 
surance was transacted in Canada by 
203 companies. Of these 44 were 
Canadian, 64 British and 95 foreign. 
Since the end of 1927, to June 30, 
1928, 9 additional companies have 
been granted license for fire insur- 
ance. 

The report shows that the British 
companies, although they transacted 
a smaller volume of business than in 
1926, operated at a lower rate of 
premium, a lower rate of expense, 
and a lower rate of fire losses and ad- 
justment expenses. Fire premiums 
written were $24,618,840, a decrease 
of $629,864 from the previous year; 
fire losses and adjustment expenses 
were $10,095,054, being $1,786,735 
less than for 1926; while the genera! 
expenses and taxes amounted to $10,- 
284,186 being $150,895 greater than 
in 1926. The result of the year’s 
operations thus showed a balance of 
$4,239,600 in favor of the companies 
——an amount that has been exceeded 
only by two other years, 1919 and 
1920. This balance in spite of the 
smaller number of premiums was 
practically double the 1926 favorable 
balance of $2,144,067. In percentages 
the 1927 loss rate was 41.01 per cent, 
- compared ae in 1926. Rate 
of premium was down from $8.98 j 
1926 to $8.49 in 1927. ee 

The total business of the British 
fire companies from 1875 to 1927 
shows a balance of $49,068,704 in 
favor of the companies. Losses for 
that period amounted to $288,537,- 
166; expenses $171,451,972, while 
premiums totaled $509,057,842 being 
greater by the amount stated above. 

Foreign Companies Had Higher 

Expense Rate 

The foreign fire companies did not 
make as favorable a showing as the 
British companies, the report brings 
out. In common with the latter com- 
panies they also transacted a smaller 
volume of business at a lower pre- 
mium rate and a lower rate of fire 
loss and equipment expense, but they 
differed by having a higher rate of 


bonds and the first and second pre- 
ferred stock issues were redeemed. 
The common stock, then of $100 par 
value, was split into four no par 
value shares. Each second preferred 
shareholder received two new com- 
mon shares for every share held. 
This wiped out the $50 dividend ar- 
rears. 

The new financing undertaken 
consisted of a $5,000,000 issue of 6 
per cent. first mortgage bonds, $3,- 
000,000 6% per cent. gold deben- 
tures. The preferred stock was elim- 
inated and 320,000 no par value 
common shares issued. 

The debenture holders have the 
privilege of subscribing for common 
stock on a favorable basis for a 
limited period. 

While taere is a large number of 
common shares outstanding, inter- 
ests associated with the company 
for some years past, have held on 
to their stock, and the volume of 
trading on the Montreal Stock Ex- 
change in this stock is limited. Cur- 
rent quotations for the common are 
around 33-34, but little is offered. 


expense than the British companies. 

The total fire premiums of the 
foreign companies were $19,491,456, 
a decrease of $458,809; fire losses and 
adjustments were $7,910,490, being 
$2,576,982 less than 1926 and the 
general expenses and taxes $7,507,- 
562 being $2,584 greater than for 
1926. Balance in favor of the com- 
panies for year amounted therefore 
to $4,073,404 well in excess of the 
1926 figure of $1,957,815 and, in fact, 
the best year in the history of the 
foreign companies. This places the 
loss rate for every $100 of premiums 
written at 40.58 per cent. and the 
expense rate 38.52. These rates com- 
pare with 52.57 in 1926 for losses and 
37.62 for expenses, the latter being 
more favorable than in 1927. 


Over the period from 1875 to 1927 
the total business of these companies 
is shown by the report as: losses 
$150,190,405, general expense and 
taxes $92,936,011; premiums $272,- 
848,389; leaving a balance in favor of 
the companies of $29,721,973. 

In considering the Canadian com- 
panies the report takes into account 
their whole fire business in Canada 
and elsewhere, as well as their mar- 
ine business and business in other 
branches, as a separation of expenses 
has not been made. During the year 
1927 fire premiums received or writ- 
ten in Canada by Canadian compan- 
ies amounted to $4,285,701 and losses 
to $1,769,810 giving a rate of 41.30. 
Premiums received or written in 
other countries amounted to $5,749,- 
737 and losses of $2,895,967. Rate— 
50.87 per cent. The amount of the 
premiums received in other countries 
exceeded the 1926 figure, all other 
totals were below 1926. For the pe- 
riod 1878 to 1927 premiums received 
in Canada amounted to $98,849,365 
and losses $55,281,221. Premiums re- 
ceived in other countries totaled 
$152,704,521 and losses $94,410,284, 
The rates were 55.92 for Canada and 
61.83 elsewhere. The report points 
out that over the whole period as in 
1927 itself the Canadian fire busi- 
ness shows a more favorable loss rate 
than the business transacted in other 
countries. It is also made apparent 
by the report that the Canadian com- 
panies carry on a larger business in 
other countries than in Canada. 


Policyholders’ Surplus Gains 


Another table of information with 
regard to Canadian fire insurance 
companies gives the gains and losses 
in surplus to policyholders during 
1927 for each of the 44 Canadian 
companies. This shows that 31 com- 
panies had an underwriting profit— 
that is an excess of premiums earned 
over losses and expenses incurred— 
anes . $1,081,002, and 13 
an underwriting loss totaling $722,- 
555. The total net gain in surplus 
was $3,913,326 for all the companies 
combined. Of this amount, however, 
there was received from shareholders 
during the year $1,319,756 as addi- 
tional capital and $101,303 as pre- 
mium on capital. Thus the increase 
in surplus from sources other than 
shareholders amounted to $2,492,267. 
This compares favorably with the 
1926 figures which showed a decrease 
1: surplus of $34,349, 
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STANFORD PROFIT 
HIGHER NEXT YEAR 


Two Months’ Result, New 
Stores Lead to 
Prediction ° 


On tne basis of September and Oc- 
tober figures, and estimating probable 
earnings from new stores recently 
opened, Stanford’s, Ltd., Montreal food 


chain, will earn not less than $100,000 
in the fiscal year ending August 31, 


1929, This will be $3.25 per share on |P, 


the 20,000 shares of no-par common 
stock, after providing for preferred 
dividend of $35,000. 

Net profits in September were $11,- 
B00, it is learned authoritatively, and 
October report will be better, it is said. 
The company operated six stores in 
the last fiscal year. Two additional 
stores have been opened in the last two 
months and a ninth store will be in 
operation by the end of next week, 

Stanford’s, Ltd., showed net profits 
of $74,406 for the fiscal year ended 
August 31, which is the equivalent of 
$1.97 per share on the common stock 
after deducting preferred dividend. In 
the previous year the company spent 
considerable sums in expansion, with- 
out adding to capital charges. 


ONTARIO DEMANDS 
LOAN CO. LICENSE 


Province Takes View New 
panes Come Under 
ct 


Loan companies reported to be oper- 
ating throughout the West, and which 
have recently come under review of the 
Dominion Department of Insurance 
will not enter the Ontario field with- 
out registering under the Ontario Loan 


and Trust Corporations Act, in the Ca: 


opinion of the officials at the Parlia- 
ment Buildings in Toronto. The On- 
tario Act thoroughly covers the oper- 
ation of such companies, and in the 
past has been an effective barrier to 
doubtful companies from the United 
States. No prosecutions have been 
necessary within recent years. 

As reported in the last issue of The 
Post, the point under discussion is the 
exact status of several companies op- 
erating from Manitoba to British Col- 
umbia. These companies sell certifi- 
cates on the instalment plan, which 
mature over a period of years to give 
a return of 5% to 6 per cent. The cer- 
tificates are secured by mortgages 


which would therefore appear to be/rz, 


held in trust for holders of certificates. 
If these companies are doing business 
similar to trust and loan companies, it 
is felt that they should be chartered 
and brought under government super- 
vision. 

Loan and trust companies cannot 
operate in Ontario unless registered 
under the Loan and Trust Corporations 
Act or hold a license in mortmain. The 


Ontario act particularly aims at mort- 
gage loan companies. As_ re ards 
the companies with a Dom nion 
charter, however, the federal authori- 
ties deny the right of the provinces to 
regulate or supervise their business or 
place any effective limitation on their 
powers. Such companies are directly 
responsible to Ottawa. 

Legislation in the West regarding 
trust and loan companies is not as ef- 
fective as that in the East. British 
Columbia has recently passed a Loan 
and Savings Corporation Act, but Sas- 
katchewan has no legislation, although 
such legislation is. contemplated. In 
Manitoba the attorney-general is given 
ower to investigate all companies, but 
it is understood that there is no ‘spe- 
cific legislation on the subject either 
in Manitoba or Alberta. 


Longueuil Receives Permit 
to Sell Debentures Locally 


From Our Own Correspondent 


MONTREAL.—Longueuil, P.Q., has 
decided to sell its bonds locally, and 
the city council has given power to the 
secretary-treasurer to issue $50,000 
worth. Permission to take this course 
has been received from the Deputy 
Minister of Municipal Affairs. In the 
past Longueuil has called for tenders 
for the sale of its bonds en bloc. 


—_—$—$<—$—$———————————————_____—____________— } 
Dividends Declared 
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Rate Date Record 
Pressed Metals, pfd 1%% Jan. 1, °29 
Durant Motors 10c. Dec, 31 


Penmans, c. 
Inter. Paper, ¢. 60c. Nov. 


Can. Converters 
Bk. of Commerce 
Royal Bank 
East. Theatres, c. 
Para. Osh. Theat. pfd. 1%% Nov. 15 
Massey-Harris, pfd. 1%9% Nov. 16 
n. Oil, c. 2h. Nov. 15 
Do., pref. 
Ont. Steel, ¢. 
Do., pref. 
Lake of Woods, c. 
Do., pref. 
McIntyre Mines, % 
Bk. of Montreal % Dec. 1 
Can. Fairbanks, pfd. 6% Dec. 15 
Inter. Power, c. $1 Dec. 15 Dee. 
Stand. Pav. 874%)+-37i4c. Nov. 15 
Wayagamack 75c.. Dec. 1 
H. Smith Paper, pfd. 144% Nov. 80 
Dom. Bridge 65+-20c. Nov. 15 
Nat. Brick, pfd. 
Assoc. . Canners 
Belding Cort., pfd. 
Cosmos Imp., pfd. 
Loblaw, com. 
Do., pref. 
Secord, com. 
Windsor Hotel, pfd. 
Eng. Electric, “A” 
Cons. Sand, pref. 
Hinde & Dauche, c. 
Can. Nationale 


Provincial Bank 2 \ 
Simon & Sons, pfd. $1.75 Dec. 1 


t—On arrears. 
————— 


1 q THOUSAND 
WEEKLY — 


AND GROWING FAST 


The Financial Post is now 
seventeen thousand weekly 
on an audit bureau of circu- 


lation basis. 


Seventeen thousand means 
probably double that in 


readers. 
The cream 


of Canada’s 


worth-while men, men of 
tremendous buying power. 
The advertising lineage of 
The Financial Post to date 
is 27% over last year. This 


is significant. 


Do we fit into your adver- 
tising campaigns. 

Let our representative call 
and talk over our various 
classes of rates. 


Financial 
Post 


153 UNIVERSITY AVE. 
TORONTO 


1070 BLEURY ST. 
MONTREAL 


BREE e 


Wi 


regret to announce the retirement 
from this firm of our partner: 


Mr. Charles M. Black 
as of November Ist, 1928 


J. G. Greenshields 
Russell D. Bell 
Joseph H. Copeman 


Richard O. Johnson 
Raymond Allan 
Barry German 


Greenshields & Co 


> 7 Tisai 
DOME DOING WELL e aan 
Mines has been keeping ore 
gives well ahead of the mill and the 


>) A AA 
company will close the yest with the Take OTF “Our 
three years ore untouched. . October T LY. . Th 
output amounted to $332,519. You ait ALA Hehe 
dreaming, and-you~will forge 
are on a train’ swiftly/iiOuly 
the night. All the ‘elegasnes 
surroundings just “gots” x 
cause you are in a beaptifa 
pointed single bedroom of@g 
Pacific standard, with soft 
lights and panels of inlaid® 
And you won't get splashed 
the wash basin is tipped bael 
the thermal jug is ready fil} 
ice water and a folding ts 
verts into a desk. The lin, 
over the bed tempts, but it's 
comfortable, and you will ‘sh 
morning. . ee 


Woodbine Position Uncertain 

It is difficult to tell whether Wood- 
bine property, Portland Canal, is_a 
mine or not. At a recent meeting, the 
old engineer stood by his guns that the 
property had 100,000 tons of $10 ore, 
while the new engineer disputed this 
and said values were very erratic. The 
company owes $200,000 on property ac- 
count, and has $90,000 cash and 1,300,- 
000 treasury shares on hand. 


DENMAN & CO. 


LIMITED 


These de luxe single ro 


INVESTMENT be found on the 10,00 p.m. 4 : 


BANKERS 


p.m. trains each evening { 
ronto to Montreal. 


Consult nearest 
agent for rates; 


BELLEVILLE 
TORONTO 


HAMILTON 
LONDON 
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Burns & Co., Limited 
514% First Mortgage Bonds - i : 
Due 1 June, 1948 Ee 


Payable at any Branch of the Canadian 
Bank of Commerce; 


Price: 98.50 and interest, 4 
Yielding 5.65%. a 


The current year promises to bring a considerable 
increase in the business and profits of Burns & | 
Company in Western Canada. Estimated fae 
earnings as of last May will not only be ized 
but in all probability will be greatly exceeded, - 
The Company is spreading out in the new centres. 
where trade is developing: such as the Flin Flon | 
area in Manitoba, the vast Peace River 

and the mining districts of British Colum 
The business of the Company is excellent and . 
will continue to reflect the splendid prosperity _ 
of thé West. aft 
We recommend these bonds for investment. | 


Full particulars on Request 


BELL, GOUINLOCK & Co, 
67 YONGE ST. “ ELGIN 2236 2 
TORONTO 
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MOTOR OIL 


Gives 2000 Miles 
to the Filling 


KIPPEN, NEWTON & 


Members: 


Montreal Stock Exchange 
Montreal Curb Market 


4 Hospital Street, Montreal. 


Announce that they have opened an-office: 
a ice. 


LONDON, ONT. 


IN THE 


ROYAL BANK BUILDING | 


Under the managership of 


LT.-COL. WM. H. KIPPEN, D.S.0., M.C.. | 


Direct wire connections to 
Montreal, Toronto and New York 


We take pleasure in announcing that 


Mr. C. S. Parsons 


and 


Mr. Strachan Ince 


are now associated with this firm. 


Stewart, McNair & Co. 


Members Toronto Stock Exchange. 


sengl 


Toronto Stock Exchange Bidg. : “roronto! 
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RUBBER INDUSTRY __Besco Coal Production 
RECORDS GROWTH | Shows Satisfactory Gain | 


——_— From Our Own Correspondent 
: ve 
Value of Output Higher by| MOoONTREAL.— Production of the 


Bank Building, Montreal, and will be 
opened about the 15th of November. ‘ 
Mr. Pitfield is a director of many | 
prominent public utility and industrial | 
companies, including Ottawa Light, 
Heat & Power, Ottawa Electric, Cal- 


— REGENT KNITTING 
WILL ESTABLISH 


High Commissioner 


gerican Investors Only 
inning to See Change 
ein Position 


ee —_—_———— 
- From Our Own Correspondent 
REAL. — Apparently the 
financial community is 
ing up to the financial 
h of this country. An example 
“% Lake Superior Corporation, the 
on stock of which is listed in 
th Philadelphia and on the New 
ork curb. 


panels of inlaid “walnut, 
on’t get splashed when 
sin is tipped back. Even 
jug is ready filled ‘with 
and a folding table con. 
desk, The lamp © 
i tempts, but it'is allteg | 
and you will sleep tiy 4 


n control was vested in the 
of Americans, very little head- 
was being made and the common 
down to around $1 a share. 
@ year or so ago, Canadian in- 
became definitely associated 
the organization and at that 
it was reported that these in- 
ssts had purchased about 200,000 
of the outstanding common, 
of a total of 400,000, or in other 
that control of the company 
into their hands. Robert 
: a rae ee finan- 
ney : e president an e ma- 
= feciy of the loons were Canadians. 

| + New Blood Helps 
‘4 Immediately the new blood was in- 
, into the enterprise, conditions 
‘showed an improvement. The change 
control eliminated friction between 
Superior and Algoma Steel, 
lans for complete rehab- 

of the matter. 

for the year ended June 30th, 
i amounted to $5,031, this com- 
ae with a deficit of $205,222 for 
“the same period of 1927. From pres- 
indications, earnings for the cur- 
fiscal year will show another 
improvement and the 
seems to be on the high tide 


thy properties of Lake Superior 
+ both in plan and opera- 
% are basically sound though the 
“ Iast ay years has almost proved 
~too much for them. By and large the 
-eompany is not yet out of the woods, 


\ but ‘there is light ahead, and five 
its troubles should 


a8 from now 
ae ind it. 
Common Sets Mark 
fas” a new high mark of 
| 18% for this year, the common stock 
s an appreciation of some 
since the beginning of the 
In 1920 the stock sold around 
never since aspired to such 
the present time. 
company seem to 
swing of the 
wed Algoma Steel, the company’s 
j ‘chief subsidiary is operating its 
"§ ‘plants at capacity. Rolling mills, 
‘and other mills are working full time 
with plenty of business in sight. 
Earnings to date are reported to be 
a in excess of the same period last 
and a profitable year is looked 
by the management. 
i Bonds Up in Value 
- Lake Superior bonds have shown 
“appreciations similar to that of the 
“common stock. 
. The first mortgage and collateral 
_trust bonds are now selling around 
e from a low of 35, and Algoma 
Corporations’ first refunding 
ig fund bonds have sold from a 
-6f 29 to as high as 70 to-day. Net 
of the latter corporation 
in the last fiscal 
earnin “ $3,000,000 have 
‘predicted for the coming year 
ending June 30. 


- Windsor Hotel Earnings 
' Well Ahead Last Year 


- .. From Our Own Correspondent 

; L.—Based on nine months 

igutes to September 30, 1928,-it is 
that operating profits of 

Windsor Hotel, Ltd., this year will be 

about $100,000 higher than the average 

for the two previous years. 

. Fiest mo bond interest for the 
months’ period was earned 4.57 
and refunding mortgage bond in- 

| terest 8.72 times. After deducting in- 
terest, depreciation and provision for 
ast. the 6% per cent. preferred 

f was 


cst 


os : pecec® a — and left 
@arnings available for common 
dividends of slightly better than $3 
per share on the 50,000 shares of no 

par common. 
Net working capital as at September 
uding $258,000 cash) amounted 
é 10,000, which is an improvement 
of more than $200,000 over the figure 
shown by the present company on or- 
ma year ago. Ratio of cur- 
assets to current liabilities is ap- 
ximately 3.7 to 1, as against 2.6 to 

& year ago. 


RAMSAY, STEWART 


AND COMPANY 
Investmer.t Securities 


Northern Ontario Bldg. 
TORONTO 


= 


SIR JOHN J3ENNETT, 
formerly Colonial Secretary of Newfound- 
land, recently appointed High Commissioner 
in Lendon. 


SHERBROOKE TRUST 
INCREASES PROFITS 


Reserve Now is $130,000 
on Capital of 
$300,000 


Sherbrooke Trust Co. had profits of 
$34,148 in the year ended September 
30, 1928, compared with $32,402 in 1927 
and $29,986 in 1926. The company paid 
$16,987 in dividends, added $10,000 to 
reserve and carried $7,161 to profit and 
loss. The additional 500 shares of capi- 
tal stock issued during the year were 
all taken up and the premium, $5,000, 
was also added to reserve, which now 
totals $130,000, compared with paid-up 
one of $300,000, on which 6 per cent. 
is paid. 
_ Debentures and time deposits grew 
in the year from $223,485 to $284,746. 
Deposits increased from $765,432 to 
$237,888. Estates under administration 
ed from $1,758,369 to $2,020,669. 

ortgage investments increased from 
$1,152,940 to $1,293,643. 

Following is the comparative profit 
and loss statement for the last three 


years: 
Distribution of Earnings 
Years end. Sept. 30, 
1928 1927 


98,625 88,623 


1926 


£ 
Earnings 80,213 
Interest ... 
Expenses 
Income tax ..ceccecs 


Net profits 
Other profits 


Distribution :— 
Dividends 


Balance ° 
Prev. balance eoccsse 5,576 


P; & L. bal. eetetece 10,737 
t—Deficit. 


Expect Harvesters to Stay 

With harvesting operations com- 
pleted in the west and with 5,000 Brit- 
ish harvesters still remaining in Can- 
ada, it is probable that the majority 
will become permanently established, 
Department of Immigration officials 
state. Reports from steamship com- 
panies to the department indicate that 
approximately 3,500 have returned to 
the British Isles. 


Gilt Edges 
or 22 Karat? 


TORED ame in many @ 

strong or ove 
are securities which their 
owners believe to be sound, 
but which a searching inves- 
tigation might prove to be 
speculative from the stand- 
point of present-day factors. 


A Moody analysis of your 
holdings now, continu- 
ous supervision thereafter, 
will elimincte from your list 
securities of doubtiul value 
and strengthen your entire 
financial e<ructurez. 


You are invited to writa for 
further informition or to 
consult us ‘mn person. 


MOODYS Stevice 


65 Broadway New York 
CHICAGO PITTSBURGH 


OWN POWER UNIT 


Will Effect Large Saving; 
Current Earnings 
Increasing 


From Our Own Correspondent 


MONTREAL.—Work will shortly 
be commenced by the Regent Knit- 
ting Mills Limited on the develop- 
ment of its own water power at St. 
Jerome on the North River. This is 
in line with the company’s policy of 
reducing expenses at its new St. 
Jerome plant. 

When the project is completed the 
company will be independent of any 
outside source of its power supply. 
The expenditure involved is estimat- 
ed to be in the neighborhood of $65,- 
000 and the saving in overhead 
charges is expected to exceed $20,- 
000 annually. 

Added to the anticipated reduction 
of $50,000, resulting from removal 
into the new plant, this wil] make a 
total of $70,000 to be applied to earn- 
ings, or $1 a share on the 65,000 
shares of common stock outstanding. 


Current Sales Heavy 


From official circles it is learned 
that the Regent Knitting Mills is 
experiencing a record year from the 
standpoint of sales and earnings. The 
introduction of several new lines dur- 
ing the spring and summer seasons 
has added materially to the gross 
turnover. Net shipments to No- 
vember 1 were close to $100,000 over 
1927 and indications are very en- 
couraging. 

The three biggest months of the 
year, as regards sales, are still to 
come, and a further steady increase 
is looked for. Profits have also shown 
a corresponding gain and at the pres- 
ent date, earnings available against 
the common stock are expected to 
amount to well in excess of $3 a 
share. 


Supertest Petroleum 
Shows Good Progress 


Substantial progress of Supertest 
Petroleum for the year to date is re- 
ported by the directors of the com- 
pany, who also anticipate’ a record 
year for the company when full fig- 
ures are available at the end of the 
fiscal period, December 31. Stock of 
the company, which was split on a 
three-for-one basis last Spring, has 
earned dividend equal to that paid 
on the old common stock and dur- 
ing the first six months of opera- 
tion following the stock split and 
extra has also been declared. 

During the current year the com- 
pany has opened numerous addi- 
tional wholesale and retail outlets 
and a division has been created in 
the Windsor, Ont., district. The To- 
ronto territory is also being opened 
up by the new warehouse facilities 
and additional service stations. Pro- 
duction from the new units has been 
most satisfactory and the old units 
have continued to show increases 
over past years. In the past year a 
tank ship has been built for the 
company and has been put in oper- 
ation on the Eastern waterways. 


G. A. Stimson in Quebec 


MONTREAL.—G. A. Stimson & Co., 
a Toronto investment house, has form- 
ed a Quebec subsidiary to be known ar 
G. A. Stimson and Co. (Quebec), Ltd., 
with headquarters in Montreal. Notice 
to this effect is contained in the cur- 
rent issue of the Quebec Official 
Gazette. 


S.A. Morrison & Co. 


LIMITED 


INVESTMENT 
SECURITIES 
BANKERS 


Northern Ontario Bidg. 
330 Bay St., Toronto 2 


$4,905,000 in 
1927 


From Our Own Correspondent 

MONTREAL.—As was to be expected 
from the financial reports of the op- 
erating companies the rubber industry 
in Canada shows a general all round 
improvement last year. 

According to a report prepared by 
the Bureau of Statistics the gross value 


of production for the entire industry | 


amounted to $91,413,000, an increase of 
$4,905,000 or 5.67 per cent. over the pre- 
ceding year. 

Of the three main classes of prod- 
ucts, rubber. tires accounted for $15,- 


586,000 of the total or 55.3 per cent.; | 


rubber footwear for $27,628,612 or 30.2 
per cent.; and other rubber goods for 
$13,198,000 or 14.5 per cent. Automo- 


bile tire production increased over the | 


preceding year by $2,978,000 or 6.35 
per cent.; other rubber footwear by 


$3,087,288 or 12.5 per cent., whilst other | 
rubber goods decreased in value by 


$687,000 or 5.2 per cent. 
More Plants Operating 


Reports were received by the Bureau | 


from 44 establishments, of which 29 
were located in Ontario, 13 in Quebec 
and two in British Columbia. Listed 
according to products the number of 
factories manufacturing tires only 
was four, tires and footwear two, and 
tires and other rubber products seven, 
The number making footwear only was 
seven, footwear and other rubber prod- 
ucts, two, whilst those making rubber 
products other than tires and footwear 
were 22 in number. In aggregate there 


was an increase of five plants report- | 
ing in 1927 as compared with the pre- | 


ceding yea-. 


The amount of capital invested in the | 
rubber industry last year was $66,266,- | 


000, as compared with $62,661,000 in 
1926. Of the total investment yast year 
the rubber tire section contributed 
$51,205,000 and the footwear section 


$15,061,000. Fixed capital in the indus- | 
try as a whole amounted to $37,513,000 | 


and working capital to $28,752,000. 


ftom Empire Steel Corporation col- | 
Vi 


eries for the month of October reach- | 


ed a total of 529,412 tons, an increase 
of 37,000 tons over the previous month 
and 66,924 tons greater than the out- 
| put for the corresponding month in 
| 1927. 


Dominion Coal Company mines raised 
378,120 tons; Mainlands 89,606; Sydney 
| Mines 71,686. Dominion No. 2 Colliery 
| with 78,499 tons led all the mines in 


|British-American Brewing 





individual production. Number 1P 
was a close second with 70,782 tons. 


|W. C. Pitfield Forms 





New Investment House 


W. ©. Pitfield, who for many years 
was vice-president and general mana- 
ger of Royal Securities Corporation, 
has formed the new investment bank- 
ing firm of W. C. Pitfield & Company. | 
| The head office will be in the Royal ' 


TORONTO 


Members:Montreal 
Members: Montreal 


Pov sl BK. BLDG. 





Sound 
Promotions 


TORONTO 


gary Power, International Power, Nova | & 
Dennacona NS 
Paper, Fraser Companies, British Col- | . 


Scotia Light and Power, 


umbia Pulp & Paper, Rolland Paper, 
Windsor Hotel and Moirs Limited. 


Declares 621 Cent Dividend | 


British-American Brewing Corp., of 
Windsor has declared a dividend of 
62% cents per share on the 60,000 


| shares of Class “A” stock outstanding. . 
This is at the rate of $2.50 per annum, | 


which is the preferential over the 60,000 | 
shares of Class “B” stock. 
The company recently has completed 
an ale plant at cost of $110,000 and it | 
is understood that the demand for ale 
and beer in the border districts is 
growing rapidly. The stock at one time | 





sold at $33, but is now changing hands | N 
at about half that figure. \ 


Se 


Jiickey MEGGESON 6 @o, 


STOCK BROKERS 


MONTREAL 


Stock Exchange. 
Curb Market. 


ELGIN 6448. 


JOHN J. FITZGERALD 


LIMITED 
Investments 


1409 Peel Street, Tooke Building 
corner St. Catherine Street West 


Unlisted 
Stocks 


}"ONTREAL 


poration of Canada. 


There is comparatively little differ- | 
ence in the value of exports and im-| 


ports of rubber and rubber goods. Dur- 
ing the calendar year 1927 imports 
were valued at $27,987,000. For the 
same period exports totalled $28,000,- 
000. Of the imports by far the largest 
proportion were represented by raw 
cakes, while pneumatic tire casings 
accounted for well over half of the 
exports. . 

Details of exports show that the 
United Kingdom is Canada’s best cus- 
tomer for rubber products. The New 
Zealand is next in importance, followed 
by Argentine, British South Africa, 
British India and Brazil. 


Cc. .. “ILLAN & CO. 
Investment Securities 
Financial Agents 


Roya! Bank Bldg. 
MONTREAL 


Telephone Lancaster 0217-0218 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 
on our mailing list: 


Have your name placed 
EUROPEAN DEBEATUKE CORPORATION LTO. 
132 St. James Street W., Montreal 


INVESTMENT 
SECURITIES 


Orders Executed on 
All Exchanges 


Goodwin R. Harris 
Member, Toronto Stock Exchange 


McLeod, Young, Harris 
& Scott Limited 
403-7 Metropolitan Bidg. 
Toronto 
Telephones: Adelaide 6431-2-3 


Agents for Real Estate Securities of the Property Cor- 
Telephone Lancaster 7264. 


“Seeing the Game Through” ' 


There are powers which should be given 
in your Will to Executors and Trustees, 
to ensure your Estate being properly 
handled. To simply devise your Estate 
to your beneficiaries without full consid- 
eration of these and other facts, is not, in 
many cases, “seeing the game t ye 
in that way which we all like to think we 
are doing. 


We shall be glad to discuss 
the subject with you 


-€BNADA PERMANENT TRUST @ 


TORONTO STREET, TORONTO 
MANAGER, ONTARIO BRANCH «- « A. E. HESSIN 35 


ADMINISTRATION & TRUST COMPANY. 


(Societe d’Administration et de Fiducie) © 
(Established in 1902) 


Administrators 


Executors Trustees 


HEAD OFFICE MONTREAL 
5 St. James St. East -» Credit Foncier Building. 


Pranches 


Regina Edmonton Vancouver 
J. THEO. LECLERC, Gen. Manager 


Quebec Winnipeg 
HON. SIR H. LAPORTE, Pres. 


Gotfredson Trucks travel 


,000,000 miles a 


year 


for Imperial Oil Limited 


FLEET of 205 Gotfredson Trucks, each running more than 
100 miles every working day of the year, is part of the 
far-reaching Imperial Oil “Empire of Efficiency.” 


A total of more than 24,000 miles—the circumference of the 
earth, is covered by these trucks each day. 


And they are giving satisfaction—the kind of satisfaction that 
means prompt service, and thousands of dollars saved in repair 
bills and loss of time. 


Imperial Oil is using 205 Gotfredson Trucks because it has 
found they are standing up under the hardest use, in the same 
steady way through summer heat or winter blizzard, doing their 
day’s work well, whether it is over solid concrete highways or 
frozen, rutted roads; in short Gotfredsons have proven worthy. 


Because its standard of products and service is so high, Imperial 


‘Oil must have trucks that will fit into this general plan of giving 


the public the ultimate in satisfaction. 


Gotfredsons are doing it! 


There is a Gotfredson Truck to meet your 
particular need or we will build 
one to your specifications 


Gotfredson Corporation Limited 


WALKERVILLE, ONT. 


DETROIT, MICH. 


Factory Branch—242 Spadina Ave., Toronto 
Phone Trinity 9662 


i THE ROYAL TRUST © 


, ADMINISTRATORS, TRUSTEES, 
INVESTMENT AGENTS, TRANSFEK AGENTS, 


).S.0., M.C._ 


Toronto 


> Chicago, 


f 


| 
| 
| 


: 
: 


eMart nnd et Pe eet EL 


Month of November 


International Power & Paper Company 
of Newfoundland, Ltd., First Mortgage 
5% Bonds, due 1968, at 100, yield 5.00. 


Province of Buenos Aires Government 
Refunding External Sinking Fund Gold 
6% Bonds, due 1961, at 95.13, yield 6.35. 


Gatineau Power Co., First Mortgage 


5% Bonds, due 1956, at 97.25, yield 5.18. 


Gatineau Power Co., Series “B” 
6% Debs., due 1941, at 101, yield 5.88. 


Montreal Dry Docks, Limited, Ist M’tge 
(guaranteed by Canadian Vickers, Ltd.), 
6% Bonds, due 1948, at 99, yield 6.09. 


Full particulars on request. 


DRURY & CO 


MONTREAL 


360 St. James Street 





TRUSTEES FOR BONDHOLDERS, LIQUIDATORS, 
SAFE CUSTODIANS 


» etc. 
Head Office - Montreal 
Sir VINCENT MEREDITH, Bart., President 
HUNTLY R. DRUMMOND, Vice-President 


R. P. JELLETT, General Manager 
G, T. BOGERT, Supt. of Branches 


TORONTO ADVISORY BOARD 


G, G. ADAM B. S. DARLING 


Hon. HENRY COCKSHUTT GEORGE D. FORBES 
Mgj. S. C. NORSWORTHY, D.S.O., MC, GORDON F. PERRY 


Toronto Office 
59 Yonge Street 


Manager 
BRUCE L. SMITH 
pnANCHES 


CALGARY HAMILTON SAINT JOHN, NB. VANCOUVER 
EDMONTON OTTAWA ST.JOHN’S, NFLD, VICTORIA 
HALIFAX QUEBEC TORONTO WINNIPEG 


Assets under Administration exceed 


$400,000,000 





Prater ia 
——_——— 
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Automobile Industry in Canada 
New Offices for Durant 


OCTOBER SETS UP 
NEW HIGH RECORDS 
FOR AUTO PLANTS 


Hup., Graham-Paige, Nash, 
Packard All At 
Peak 


Daily production of the Ford 
Motor Co., including United States, 
Canadian and foreign plants, is re- 
ported to be close to 6,000 cars and 
trucks. For the month of October 
production in the United States 
reached a total of 106,204 cars and 
trucks and the Canadian and foreign 
output was in the neighborhood of 
46,870 it is said. This brings the 
United States output for the year 
to 568,130 units and the world output 
to 615, units. 

World employment of the Ford 
Motor Co. now totals 186,314, a new 
high figure. In Canada the company 
employs 9,657, in the States 170,537 
and in foreign countries 6,120. | 

Hupp Sets October Record 

Another record was reached by 
Hupp Motors for the month of 
October. For the ninth consecutive 
month, a any 
corresponding period in the com- 
pany’s history. Shipments totaled 
4,129 cars, 20 per cent. more than 
the record established in 1922, and 
71 per cent. greater than October, 
1927, when 2,416 cars were shipped. 

For the year 1928 to the end of 
October the company have shipped 
61,121 cars compared with 32,322 for 
the same period last year, an increase 
of 89 per cent. The year 1928 has 
already seen shipments 15,695 in 
excess of the previous record year of 
1926 and with two months still to go. 

Hupp’s unfilled orders carried over 
into November numbered 1,367 cars, 
it is said. 

Graham-Paige Production is Up 

Graham-Paige Motors Corp., pro- 
duced 4,921 cars in October as com- 
pared with 1,364 cars in October, 
1927. In addition a new record was 
established for that month, the pre- 
vious record being 3,253 in 1926. 

For the ten months, output totals 
70,406 as compared with but 18,800 
for the same period last year, and 
this increase in business has necessi- 
tated the additional plant facilities. 
The present construction program 
which is to be completed in January, 
will increase the output more than 
600 cars per day, it is said. 

“400” Series Helps Nash 

Nash Motors Co., October produc- 
tion exceeded 17,200 cars, an in- 
crease of 10,000 cars over October 
last year it is reported. Since July, 
following the introduction of the new 
“400” series, Nash has been estab- 
lishing monthly production records. 
To the end of October the shipments 
of the new model total 92,200 units. 
It is expected that for the fiscal year 
which ends November 30, the com- 
pany’s output will exceed 140,000 
units and be in excess of the record 
year 1926 when the 137,376 units 
were turned out. 

Auburn Automobile Co. reports 
largest October business in its his- 
tory with ghipments totaling 1,306 
cars, mad principally of phae- 
tons and cabriolet models. The com- 
pany has not been able to supply 
cars in sufficient quantity to fill or- 
ders to date. 

Packard Also Creates Record 

Packard Motor Car Company es- 
tablished a new monthly shipping 
record in October. Shipments totaled 
5,802 cars as compared with 4,354 
cars in October of 1927. This repre- 
sents an increase of 1,448 cars or 
383 per cent. The previous record 
month was August of this year with 
shipments of 5,001 cars. 

From January to the end of Octo- 
ber the company’s shipments num- 
bered 40,835 cars as against 28,678 
for the same period last year, an 
increase of 12,157 cars or 42 per 
cent. The November schedule calls 
for an output of about 5,500 cars 
it is said. 


| Mr. 


New administrative building of Durant Motors of Canada, Ltd., now being erected im- 


mediately west of the present offices at 


Leaside. It is expected that this building, com- 


prising two full stories and basement, will be ready for occupancy in about three months 
and in time fer the rush of the new season’s business. Measuring 177 feet in length and 


42 in width it 


will house the executive offices and the space now occupied as such will be 


made available for production and service. 


BESCO PRESENTS 
NEW TARIFF NOTE 
ON COAL IMPORTS 


Amplifies Contentions in 
Brief Submitted 
Before 


From Our Own Correspondent 


MONTREAL, — A new brief has 
been filed by the British Empire Steel 
Corporation with the Tariff Board on 
the various problems connected with 
the coal industry. 

This is an expansion of that pre- 
sented some weeks ago when the 
company associated itself with the 
Canadian Gas Association in urging 
removal of discrimination in the 
present tariff on coal imported from 
the United States for coking pur- 


poses. 

At that time considerable opposi- 
tion developed to the application, es- 
pecially from the Steel Company of 
Canada. It is to the advantage of 
Steel of Canada to have the present 
tariff unchanged, as it imports coal 
for coking purposes from its own 
mines in the United States. 

Brief Summarizes 

In its new brief, Besco summarizes 
its demands and contentions as fol- 
lows: 

“The coal industry and the naturally 
related steel industry are peculiarly 
vital in their importance to Nova 
Scotia and, through Nova Scotia, to 


Canada. The coal industry is one of |, 


relatively low protection and is in jus- 
tice entitled to retain that protection, 
as long as a general system of protec- 
tion to labor applied to industry in 
Canada is maintained. The coal indus- 
try is subject, on acceunt of the over- 
expanded and chaotic production of 
coal in the United States te a degree of 
competition which is abnormal. 

“The policy of rebating the duty on 
coal imported for conversion into coke 
for metallurgical use constituted dis- 
crimination against the users of Cana- 
dian coal for similar purposes. The en- 
couragement offered, under drawback 
item 1049, to the importation of for- 
eign coal for coke-making purposes 
operates, in default of an equally pow- 
erful encouragement to the use of Can- 
adian coal in the making of coke, as a 
discrimination against and as a dis- 
couragement to the Canadian coal in- 
dustry. 

“These ‘discriminations should be re- 
moved by putting inimediately into ef- 
fect the recommendations of the 
commission in Maritime rights that a 
bonus of 50 cents per ton be paid on 
Canadian coal converted into coke for 
metallurgical purposes, and by provid- 
ing for the parma of a similar 
amount on coal converted into coke in 
by-product coke ovens or by any other 
process. The principle should be es- 
tablished that if it is deemed wise to 
grant a drawback of the duty on bitu- 
minous coal when used for a specific 
purpose an equal and compensatin 
bonus should be paid to Canadian coa 
when used for the same purpose.” 


EQUIPMENT ORDER 
IS BUT FORERUNNER 


National Steel, Canadian and 
Eastern Car Receive 
Large Orders 


From Our Own Correspondent 

MONTREAL.—The combined equip- 
ment orders o- the Canadian Pacific 
and the Canadian National Railways 
comprise over 4,000 ca.s, the business 
being distributed among three compan- 
ies. The nature of the contracts award- 
ed, which is given below, constitutes a 
large volume of business and should 
keep the equipment companies working 
at capacity for many months. More- 
over, with both roads it is certain that 
these orders are but the forerunners of 
more to be placed at a later date. 

In the order for 500 refrigerator cars 
awarded to Eastern Car, 150 of these 
will be fitted with wire baskets for 
handling ice. These cars are especially 
designed to handle bananas, as the op- 
erations of the new Canadian National 
steamships between Canadian and West 
Indian ports are expected to increase 
the trade in this fruit to a considerable 
extent. Five single room sleeping cars 
are included in the order for 30 stand- 
ard sleepers awarded to the Canadian 
Car by the National lines, an innova- 
tion for which the latter road was re- 
sponsible some months ago. 

The contracts awarded the equip- 
ment companies have been placed as 
follows: 

National Steel Car 


Cc. P. R. Cc. N. R. 

15 First Class Coach 25 First Class 
rames coaches 

15 Dining Car 750 box cars (50 ton) 


frames 
250 Freight Refriger- 
ator cars 
250 Freight Refrigerator Cars 


Canadian Car 
29 Sleeping car 1600 Box cars (50 
tons) 


rames 8 
75 Ballast cars 30 Tank cars 
30 Standard 
sleepers 
Eastern Car 
300 Coal cars 500 Refrigerator cers 
300 Flat cars 


Chrysler Names Managers 
to Control Canadian Sales 


John C. McGuire for the last year 
and a half assistant sales manager 
of the Chrysler Corporation of Can- 
ada has been appointed to the position 
of director of sales. Mr. McGuire will 
have jurisdiction over the territory ex- 
tending from Sault Ste. Marie east to 
the Atlantic. 

A. J. Shaw has been promoted to the 
position of director of sales also. Mr. 
Shaw was formerly regional manager 
for the western division with headquar- 
ters at Sietioet, and by virtue of his 
new position will assume complete su- 
pervision over that part of the Do- 
minion from Port Arthur west to the 
Pacific. 


New Gold Mining Concern 
A company has been formed in Medi- 
cine Hat and secured 90 miles river 
front leased for gold digging purposes. 
Success attending working of gravel 
there in the early days leads to placer 
tests being made. 
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Have the information when you buy 


HE time to buy mining stocks is when the 


| I market is at low levels. 


Profits are made 


by watching price movements, knowing the 
history and the background of certain stocks 
and using this knowledge to your own 


advantage. 
But be sure you have 


correct information 


before you buy. Study your stocks. 


The place to get the story of every mining 
camp and every mining company, its produc- 


tion, capitalization, etc., 
Post Survey of Mines. 


HE SURVEY OF MINES is the only 


complete record of mining activity in 


is in The Financial 


producing 
Canada. 


Canada available in a permanent form: 


It contains information, with compara- 
tive figures on stock market values, pro- 
duction, mining costs, dividends and ore , 
values of every mining camp, and every 


Hundreds were disappointed last year when whole issue was 


paper. 


Order Now! 


The entirely new and up-to-the-min- 


ute 1928 edition is now ready. Over 
8,200 copies have already been sold. 
The balance will not last long. 


There is only one way to be sure of 
having a copy for constant use during 
the coming boom in the mining mar- 
ket. Send one dollar to-day for your 


copy. 


age prepaid). 
Name 
Address 


| 
| 
! 
| 
| 
| 
! 
| 
= 


THE FINANCIAL POST, 
143 University Ave., Toronto, Ont. 


Send me The Survey of Mines, 1928, for which 
I enclose $1 (copies paid in advance are mailed post- 


and developing mine in 


It is a sturdily bound volume of over 
300 pages. It is published by 
cial Post, Canada’s leading investment 


The Finan- 


quickly sold out; 
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THE FINANCIAL POST 


Tariff 


aatee 


Board Looms 


Sete bas tar 


as Political Topic, 


Future 1 


—No One Knows 


OTTAWA, — The Tariff Board 
| promises to be one of the chief sub 
jects of discussion and controversy 

at the next session of parliament. In 
\its present personnel and method of 
operation, the board is extremely dis- 
tasteful to the Conservative party 
and Hon. R. B. Bennett, the leader of 
the opposition, while he would not 
make any statement in regard to 
what he would propose to parliament, 
by way of reform, gave this brief in- 
terview for the benefit of readers of 
The Post. 

‘You may say,” he remarked, “that 
the whole question of the operation 
of the Tariff Board will undoubtedly 
engage the attention of parliament 
at the next session.” : 

This does not say much but it 
may mean a great deal. | 

Just what Mr. Bennett will suggest 
by way of reforming this institution 
is uncertain but he unquestionably is 
very much dissatisfied with the pres- 
ent board and its manner of function- 
ing, although he is, also, a firm 
believer in the system of employing 
a board for the purpose of putting 
the tariff upon a scientific rather than 
a political basis. 

Moore Builds Reputation 


As a matter of fact there are many 
distinguished men in Ottawa, cabinet 
ministers, tariff board commissioners 
and others, who are thinking long, 
long thoughts about the future of the 
board these days. Is the present 
board a political institution? Un- 
doubtedly the appointees have been 
persons favorable to the government. 
And yet to an ordinary layman at- 
tending the hearings there has been 
absolutely nothing to indicate that 
politics has been a factor in the 
policy of the board. W. H. Moore, 
the chairman, has been an ardent 
Liberal for many years but he has 
indisputably built up an excellent 
reputation for himself here as an 
economist. 

The one point in regard to the 
board which raises a doubt in one’s 
mind is this—is it permanent? Are 
the commissioners able, like judges, 
to look forward to years of fruitful 
industry ? 

Not Permanent Personnel | 

The answer is in the negative. 
However successful the present board 
may be in preserving a judicial fair- 
ness in the conduct of inquiries, there 
can be little doubt that the present 
board could vanish into thin air when 
some general election takes place. 

The board has not yet reached the 
point where an appointee could be 
ready to make it his life work. Wit- 
ness Mr. McKenzie’s defection to 
Manitoba provincial politics. 

In the last few weeks, there has 
been a good deal of controversy in 
the press in regard to the board. 
Some of it has been well informed 
and some misinformed. Since the 
whole question is soon to come before 
parliament, it will be of interest to 
sketch the story of the board up to 
date and to reveal some of the prob- 
lems which have arisen. When the 
board was created in the spring of 
1926, the intention of the government 
was that it should make definite re- 
ports as to tariff changes. These 
were not necessarily for publication 
but for the cabinet. However, the 
more this matter was considered 
the more it was seen that the political 
difficulties were insuperable. The 
board is a creature of the govern- 
ment. Suppose it advised the govern- 
ment to make a certain change in 
the tariff which would be ruinous 
politically? Could the government 
decline to accept the advice, without 
expressing, thereby, lack of confi- 
dence in the board and dismissing the 
members thereof? Such a circum- 
stance might occur to either a Libera! 
or a Conservative government. And 
would not a cabinet exposed to this 
risk take precious good care to have a 
board which would be absolutely sub- 
ject to its wishes and which would 
never dream of submitting a report, 
regardless of what evidence might 
have been brought forward in the 
inquiry, unless it was acceptable to 
the government. 

This is the reason, although. there 
has never been any public explana- 
tion given, why the present board 
has not submitted written reports. 
The original intention has been de- 
flected and diverted by obstacles 
which could not be surmounted. The 
chairman of the board makes merely 
verbal recommendations to the Min- 
ister of Finance. There is no record 
of its opinions in any government 
filing cabinet. 

Hoax or Otherwise? 

The average business man may 
consider the tariff board, in this form, 
a gigantic hoax, a useless time con- 
suming device. He may have thought 
that the entire purpose was to take 
| the tariff out’of politics and into the 
; more logical and saner realm of com- 
merce. If so, he has a right to be 
disappointed and critical of the 
| overnment. 
|. However a little reflection ought 
tv show him that the tariff cannot 
be taken out of politics by any board 
or tribunal, however wise its creators. 
It may be entirely desirable to re- 
move tariff policy from the political 
arena but as a matter of hard fact 
it is completely and utterly impos- 
sible. The reason is obvious. The 
tariff is the greatest source of reve- 
nue in this country and it more 
vitally concerns the welfare, one way 
or another, of the people than any 
other statute affecting commerce. 
Ever since Canada gained the right 
to have a tariff it has been the fore- 
most political issue. It has been 

| the chief question upon which politi- 
; cal thought in Canada has divided. 
| The citizens of Canada, rightly or 
| wrongly, consider the tariff of vital 
| concern to their welfare. Some want 
it higher, others lower. And they 
believe that they control the tariff 
through the men they elect to repre- 
sent them in parliament. If they are 
wronged, they have power of gaining 


redress. 
A Structure in Danger 
Just imagine what would take 
place in parliament if a government 





brought down legislation empowering | had not written it. 


an irresponsible board, that is irre- 
sponsible to the people, to change the 
tariff from time to time. It would 


a hearing and perhaps of compelling | 


s Uncertain 


Bennett is Planning Serious Attack Upon It — 
Members May at Times go Back Into Politics 


What Will Happen 


From Our Own Correspondent 


become the greatest political issue 
of the day and if carried by weight 
of the government majority, it would 
be revived and fought out all over 
again each session. Every decision of 
the board would be seized upon as 
ammunition in the struggle. The 
board might be praised in some quar- 
ters but it certainly would be reviled 
in others. It would be branded as a 
sort of Star Chamber where the tariff 
was decided behind closed doors. The 
slightest false step would bring down 
the whole structure and the govern- 
ment with it. 

The question might easily be made 
the dominant issue in a general elec- 
tion. In shdért, such an act would 
not take the tariff out of politics. 
It would make the tariff more of a 
political issue than ever. 


No Hearing Ever Closed 

It may be assumed that the govern- 
ment did not seek to transfer the 
sovereign power of parliament to the 
board for this reason. And when it 
was found impracticable to have 
written reports from the board, the 
policy of just bringing down the 
tariff changes as before was con- 
tinued. To meet the criticisms of the 
Conservatives the statement was 
made that the inquiries of the board 
were never completed and that any- 
one could ask to speak on any case, 
regardless of when it had been 
closed. 

As a matter of fact it is no critic- 
ism of the board to say it is a politi- 
cal body. It is an arm of the govern- 
ment. It is there to do a certain in- 
quisitorial job for the Minister of Fi- 

'nance. If.it is comprehensive and 
| fair, and denies a, hearing to no one, 
it is doing its duty. 

In these circumstances, and until 
such time as a government may arise 
which is sufficiently foolhardy and 
courageous to attempt the experi- 
ment of taking the tariff out of 
politics, whan can the present board 

'do? What useful service can it per- 
| form? 
Provides National Rostrum 


| There is a_ service which the 

present board has been performing. 
since its inception and which it will 
perform in a much more efficient way 
in the future. This is the service of 
providing a national rostrum from 
which information in regard to the 
tariff, the conditions prevailing in 
industries, and the need, or lack of it, 
of protection may be disseminated 
throughout the country. 

And from the viewpoint of indus- 

tries it is difficult to over-estimate 
the importance of this opportun- 
ity of making a public case. Here- 
tofore the industries of Canada 
have been thought by large sections 
of the people to be tied up with the 
high tariff party and it has been 
thought that they obtained protec- 
tion not because they needed it but 
in payment for services rendered. 
|Now any industry may release 
| throughout Canada all the informa- 
tion in regard to its operations and 
that information will go out under 
the crest of a government tribunal. 
If an industry were to put out infor- 
mation of that kind in pamphlet 
form, it would be treated as propa- 
ganda. 


Opportunity for Education 


If most of the controversy in re- 
gard to the tariff in past years has 
been the result of ignorance on the 
part of the electorate, there is now 
an unrivalled opportunity for educa- 
tion, 

Until quite recently the board was 
not permitted by the government to 
function in this way, but now the 
entire record of all the important 
cases is being printed and may be 
obtained by the public at 25 cents 
per copy. 

The inquiry into the cement indus- 
try is a perfect example of the 
manner in which general good may 
be brought out of the hearings of the 
board. The cement industry pre- 
pared an exceedingly strong brief 
and it was examined piece-meal be- 
fore the board. Every question and 
answer is there and any layman could 
discover the true position in regard 
to this industry by reading the text, 
which will soon be available in 
printed form. The value of the board 
as a medium through which vast 
quantities of information may be 
obtained has only been realized of 
late. Last session when the textile 
schedules were revised, it was at 
once apparent that many members of 
parliament were able to deal with the 
rovernment’s policy intelligently, 
having read over the verbatim pro- 
ceedings before the board. Rt. Hon. 
R. B. Bennett, the leader. of the 
opposition, astounded the house of 
commons by the intimate knowedge 

he had acquired of the textile indus- 
try, through reading these reports. 

Indeed he placed the cabinet minis- 

ters at such a disadvantage, they 
having never bothered to read the 
evidence, that it may be said with 
confidence that they will never be 
caught napping again. 
Board Not Cause of Delay 
One or two criticisms are directed 
at the board which arise, no doubt, 
out of ignorance of the facts. It is 
said that the board moves too slowly 
and that manufacturers desiring 
protection are not able to get their 
applications dealt with. The case 
of the iron and steel manufacturers 
is cited as anexample. What are the 
facts in regard to this application? 
A few weeks ago the case was called 
for public hearing by the board. The 
British Empire Steel Corporation, 
which made the first application, was 
| not prepared to proceed and asked for 
an adjournment, although the board 
demurred on the ground that a great 
deal of time was being lost. Then 
the Algoma Steel Corporation pro- 
ceeded with its application. 
were representatives on hand from | 
many large industries in Montreal. 
Toronto and Hamilton to oppose the | 
application and in the end the counse! ! 
who appeared for the corporation 
freely admitted that the document 
stood in need of redrafting. He was 
not responsible for it, because he 
An adjournment 


| Was sought in this case, also, because | November, 1928, by Order of the | 


the applicants were 
to proceed. 


not in a position 
The fact is that many 


There 


| 


manufacturers prepare applications 
too hastily. The experience of the 
board goes to show that a manufac- 
turer should take time and employ 
the best economists he can find and 
come to Ottawa prepared to answer 
all questions and meet all objections. 
This is what the cement industry 
did. 
Asking for the Improbable ; 
Much the same is true of the fruit 
growers. The decision not to proceed 
with their application before the 
board was made, not because of delay 
or procrastination on the part of the 
commissioners, but because the orig- 
inal application had been unwisely 
prepared and asked for the impos- 
sible. The growers learned at the 
hearings held by the board the full 
power of the opposition and this 
knowledge has enabled them to frame 
a new policy which they are about 
to take direct to their opponents. If 
it is acceptable there will be a sub- 
mission to the board, in all prob- 
ability, but it will be largely formal 
since there will be no opposition 
whatever. 


LARGER PROFITS 
EASTERN DAIRIES 
ATTRACT BUYERS 


Stock Scores Good Ad- 
vance on Montreal Board 
This Week 


From Our Own Correspondent 

MONTREAL.—The common stock 
of Eastern Dairies Limited broke 
away from its comparative lethargy 
this week and with considerable 
buying in evidence rose to 50, a 
gain of some 8 points. 

The apparent reason for the ac- 
tivity in this stock lies in the ex- 
pectation of increased earnings. It 
is understood that the company's 
subsidiary in Toronto, Acme Dairy, 
is showing a large increase in busi- 
ness and the aggressive advertis- 
ing campaigns conducted there, are 
evidence that the company is not 
content to rest on any laurels it has 
won, 

Sell Ice Cream 


Acme Dairy’s ice cream business 
which was started last spring should 
prove to be a considerable source of 
revenue in the future. The com- 
pany entered this field in the face 
of keen competition. The volume of 
new business obtained for its prod- 
uct, which is refrigerated by an 
original iceless method known as 
the Waltham process, is considered 
quite satisfactory. : 

A favorable factor from an in- 
vestment angle is the diversification 
of the holdings of Eastern Dairies. 
Subsidiaries are now operating in 
Montreal, Ottawa, Toronto, and 
Winnipeg. The Ottawa company op- 
erating under its name of the Pro- 
ducers Dairy acquired the Hull 
dairy and the Shawville creamery 
in March of this year. 

A new plant and head office was 
opened recently in Montreal at the 
Elmhurst Dairy. The plant is re- 
ported to contain the most modern 
dairy equipment, and bottling ma- 
chinery installed will keep pace with 
the increasing volume of sales of 
the company’s products. 


Canadian Bronze is 
Making Large Profits 


From Our*Own Correspondent 

MONTREAL.—In line with the other 
equipment companies, the Canadian 
Bronze Company is enjoying the bene- 
fit of the increased amount of business 
which is being placed by the railways 
this year. The company manufactures 
bronze’ bearings, bushings and castings, 
principally for passenger cars and loco- 
motives, and supplies practically all the 
railway requirements of the country in 
these particular lines. Contracts are 
held with the C.P.R., C.N.R. and the 
T. and N.O., as well-as with the Pere 
we and Wabash lines in Can- 
ada. 

Much attention has been given lately 
to business from sources other than 
the railways, and a 500 per cent. in- 
crease in this department is reported 
to date this year. Earnings of the com- 
pany will be eminently satisfactory at 
the end of the year. 

Canadian Bronze recently decided to 
split its stock two for one, and the new 
capitalization will consist of 100,000 
shares n.p.v. with 80,000 shares out- 
standing. 

The only other charge on the com- 
pany’s profits is an issue of $1,250,000 
of preferred stock, and it is rumored 
that steps may be taken shortly to re- 
tire these shares. At present the pre- 
ferred is selling at 110, its call price. 
The common rose to 131 before the an- 
nouncement of the split and is now 
selling around 125 on the Montreal 
Stock Exchange. 


Delahey Store, Pembroke, 
Is Bought by A. J. Frieman 


A. J. Frieman, Ltd., Ottawa depart- 
ment store which became of public in- 
vestment interest some months ago, has 
purchased the Delahey store in Pem- 
broke, Ont. Further expansion of the 
same character is predicted. 

Sales of Frieman, Ltd., have shown 
a steady increase over previous years, 
it is reported. 


Executive Open 
For Engagement 


For ten years engaged in finan- 
cial and general business as 
sales manager and executive 
in charge of buying, staff, and 
general control. Eight years 
with one company. University 
training in law and economics. 
Ready to accept modest posi- 
tion with Al company to end 
of demonstrating ability while 
studying the peculiar problems 
of that company. 


Box 261, 
The Financial Post, 
153 University Ave., 
Toronto, Ont. 


|THE MINING CORPORATION | 


OF CANADA, LIMITED 
DIVIDEND No. 27 


The Directors of this Company 
have declared an Interim Dividend 
of 12% cents per share, payable on 
December 20th, 1928, to sharehold- 
ers of record on December 6th, 1928. 

Dated at Toronto this 7th day of 


Board. 
G. C. AMES, Secretary. 


t 


CHARLES GURD 
SALES ADVANCE 
FOR HALF YEAR 


Better Business May Lead 
Company to Raise 
Dividend 


From Our Own Correspondent 
MONTREAL. — Charles Gu 
Company reports sales of liquids 
only in the six months from pril 
to September, 1928, as $348,809 and 
sales of $800,000 are anticipated for 
the whole year. Sales for August 
were 40 per cent. ahead oi the same 
month last year. 

The new no par stock of the com- 
pany recently called for trading on 
the Montreal Stock Exchange is re- 
maining fairly firm around 45. It 
will be remembered that the 30,000 
shares of old no par stock were split 
two for one in July last. The high 
mark for the old stock was 94, which 
was achieved shortly before the old 
stock was called in. 

Of the original issue of -5,000 
shares of preferred stock there is 
now only 3,000 shares outstanding, 
and the company’s mortgage of 
$300,000 was retired earlier in the 
year. It is understood that steps 
will be taken to retire the rest of 
the preferred as soon as business 
conditions warrant this move. When 
this has been accomplished the pres- 
ent 60,000 shares of common out- 
standing will be the sole securities of 
the company outstanding. 

No statement has yet been made 
regarding the payment of a higher 
dividend on the new stock, but it is 
expected that this will take the form 
of a two dollar payment on the new 
shares as opposed to $3 on the old. 


Gurd 


Loblaw Groceteria Sales 


Up 25% in October 


Sales of Loblaw Groceterias for the 
four weeks ending October 27 were $1,- 
241,566, as against $1,010,905 for the 
corresponding period in the year 1927, 
or an increase of $230,661 for the 
period or 25 per cent. 

During October, three stores were 
opened, two in Windsor and one in To- 
ronto. Three more stores will be 
opened during November—one each in 
Toronto, North Bay and Sudbury. 


Executive 


Civil engineer, speaks French 
and English; prominent in St. 
Muurice Valley district, Quebec. 
Experience — finance, organiza- 
tion, design and superintendence 
of works, buying and adminis- 
trative control. 

Would like to come in touch 
with a party contemplating 
opening his business in the St. 
Maurice Valley. Severing con- 
nection with present employers 
at beginning of January next. 


Write Box 15, 
The Financial Post, 
Southam Bldg., Montreal 


THE BANK OF TORONTO 
Dividend No. 189 


Notice is hereby given that a Divi- 
dend of Three per cent., upon the 


Paid-up Capital Stock of this Bank, 
has been declared for the current 


quarter, together with a bonus for 


the year of one per cent., and the 
same will be payable at the Bank 
and its branches on and after the 
first day of December next, to share- 
holders of record on November 15th, 
1928. 
By Order of the Board, 
H. B. HENWOOD, 

General Manager. 

Toronto, 10th October, 1928. 


C. W. Lindsay & Co., 
Limited 


Notice is hereby given that a diwi- 
dend at the rate of 6%% per annum 
on the Preferred Capital Stock of this 
Company has been declared for the 
quarter ending November 30th, 1928, 
payable December Ist, 1928, to share- 
holders of record November 15th, 1928. 


By order of the board. 


BENJ. A. EDWARD, 
Secretary. 
Montreal, November Ist, 1928, 


C. W. Lindsay & Co., 
Limited 


Notice is hereby given that a divi- 
dend at the rate of $0.25 per share on 
the Common Capital Stock of this 
Company has been declared for the 
quarter ending November 30th, 1928, 
_— December Ist, 1928, to share- 

olders of record November 15th, 1928. 

By order of the board. 


BENJ. A. EDWARD, 


Secretary. 
Montreal, November Ist, 1928. 


The Consumers’ 
Gas Company 
of Torr “o 
NOTICE 


of 
ANNUAL MEETING 


The ANNUAL GENERAL MEETING 
OF THE SHAREHOLDERS of The 
Consumers’ Gas Company of Toronto, 
to receive the report of the Directors 
for the Election of Directors for the 
ensuing year and for the transaction of 
such other business as may properly be 
transacted at the meeting, will be held 
in the Company’s Auditorium, 55 
Adelaide Street East, Toronto, on 
MONDAY, the 19th DAY OF NOVEM- 
BER, 1928, at 12 o'clock noon. 


By Order of the Board, 
ARTHUR HEWITT, 
General Manager. 


Toronto, October 26th, 1928, 


| cee 
| 
WAYAGAMACK PULP & PAPER 
COMPANY LIMITED 
Dividend No. 15 
Notice is hereby given that a Divi- 
}dend of Seventy-five cents (75c, per 
share has been deciared on the No Far 
alue Common Stxuk ef the Comnanvy, 
for the quarter ending November 30th 
1928, payable December Ist. 
Shareholders of record at tne close of 
business on November 15th, 1028, 
By order of the Board 
D. L. ADAMS 
Secretary-Treasurer. 
M->~*treal, Que., October 18, 1923. 


1928, to} 


For long life and freedom 


ed 


from breakdown under 4 
roughest usage specif 
Fai? _M 3 
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trucking purpose either) 
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order. Made of b 
grade materials —eagy 
moving and easy on floors 
—write for bulletins ‘an 
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BANK OF MONTREAL 
Notice is hereby given the 
DIVIDEND of THREE 
upon the paid up Capital St 
this Institution has been deci 
for the current quarter. A BO 
of TWO per cent. has also beeg 
clared for the year ending 3ist 
tober, 1928, both payable: om: 
after SATURDAY, the FIRST di 
DECEMBER next, to Shareha 
of record of 31st October, 


The Annual General Meeti 
the Shareholders will be held 
Banking House of the Instit 
MONDAY, the THIRD DAY 
CEMBER next. 


The Chair to be taken at ne 
By Order of the Board. 


FREDERICK WILLIAMS-TAYES 
General Ma 


Montreal, 19th October, 1928, —~ 4 


The Canadian Bank of 
Dividend No. 167 


Notice is hereby given that ad 
dend of three per cent. upon , 
up capital stock of this Bank : 
declared for the quarter ending 
November, 1928, together with 
of one per cent., payable at the, 
and its Branches on and after | 
day, Ist December next,.to shal 
ers of record at the close of bu 
on the 15th day of November, 1928 
transfer books will not be ele 

By order of the Board, Se 

8S. H. LOGAN, - 
f General 
Toronto, 12th October, 1928.) 
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chasing small manuf 
business with possi 
Must stand investi 
Box 270, 

The Financial Post, Ti 


THE CORRUGATED PAPER BOK 
COMPANY LIMITED — 


DIVIDEND NOTICE 

A dividend of one and three quam 
ter per cent. (14%) for the quart 
ending the 30th of November, 
being at the rate of seven per ef 
(7%) per annum, has o! 
payable on the 1st of December, 1 
to Preference Shareholders of 
at the close of business on the 
of November, 1928. ‘ 

By order of the Board. 


A. T% WHEAL Y, 
Toronto, October 26th, 1928, 


a 


H. SIMON & SO 


LIMITED 


SIMON'S > 


PREFERRED STOCK 
DIVIDEND NOTICE 
The quarterly Dividend of 1%9 
on the Preferred Stock of H. SIMO 
& SONS LIMITED has been dee f 
payable the 1st day of December, 928 
to Stockholders of record as of t 
20th day of November. 1928. + 
By Order of the Board. j 
A. E. M. WARNER, ~ 
Sec.-' ’ 
Montreal, Que., October 31st, 1928. 


Loblaw Groceteria’ 
Co. Limited 


Notice is hereby given that 
terly dividends of 1%%, being at 
rate of 7% per annum on the 
preference shares of the company, 
50 cents per share on the co ; 
shares of the company, have been 
clared for the quarter ending Novemi= 
ber 30th, 1928, payable on Decembe 
1st, 1928, to shareholders of record a 
the close of business on Novem 
17th, 1928. ; 

The transfer books will not be closed. 

By order of the Board. 

D. URQUHART, 
Secretary. 
Toronto, November 8rd, 1928. , 
= mectescistnstcatnrenlts iets mesa a 


UNDER THE MANAGEMENT OF 


POWER CORPORATION or (ANADA Ve 
—————— 
LimuteD 


East Kootenay Power Co. 
oviaand Mn 


A DIVIDEND of One and three- 


quarter per cent. (134%) (being at 
the rate of 7% ene 


PREFERRED 


quarter ending Nov. 30th, 1928, payable 
Dec. 25th. 1928, to Guicckialibers of 
record November 30th, 1928. 

By order of the Board. 


L. C. HASKELL, Secretary. 
October 26th, 1928. 
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s hereby given that a 
IND of THREE per cent. 
aid up Capital Stock of 
tion has been declared 
ent quarter. A BONUS 
cent. has also been de- 
he year ending 31st Oc- 

both payable on and 
RDAY, the FIRST day of 

next, to Shareholders 

3lst October, 1928. 

al General Meeting of 
biders will be held at the 
buse of the Institution on 
he THIRD DAY OF DE- 
ext. 

to be taken at noon. 
of the Board. j 
icK WILLIAMS-TAYLOR, 

General Manager. 

Sth October, 1928.. 


jan Bank of Commerce 
vidend No. 167 


hereby given that a divi- 
e per cent. upon the paid- 


ock of this Bank has been 


the quarter ending 30th 
928, together with a bonus 
ent., payable at the Bank 
ches on and after Satur- 
ember next,.to sharehold- 
d at the close of business 
lay of November, 1928. The 
ks wil] not be closed. 
bf the Board. 

S. H. LOGAN, 
General Manager. 
October, 1928. 
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. Limited 


hereby given that quare 
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ood Tide of Prosperity Flows Once Again in 
| Harbour of Saint John Deserves Much More Canadian Traffic | 


ut Much Remains to be Achieved Before Province 
Shares Equally in Benefits of 
Confederation 


_ INCREASED TRAFFIC FOLLOWS RATE CHANGES 


i ae Province’s Transportation Demands Are Not Extravagant — 


Much Less Than Frequent Unfulfilled Promises by 
Federal Government — Transportation is 
Vital Factor in Maritime Problems 


By RIELLE THOMSON 


| The tide has turned in New Brunswick. Immigration 
is begun; more farms are being occupied; constructional 
ity has been at record levels; the volume of production 
larger; car loadings are greater; there is virtually no un- 
aployment, and business men are making more money. 

' But many business men feel that all is not yet well with 
Maritimes in general and with New Brunswick in par- 
lar, the reason being that the heart has been cut out 
the Duncan Commission’s transportation recommenda- 


+. One Intercolonial Section in Central Region 


~ The most profitable section of the old Intercolonial 


Railway, namely, the stretch between Montreal and Levis, 


" ig included in the central region of the Canadian National 


_ Canada. 


Railway. Hence, revenues shown in the books of the 
C.N.R.’s eastern region are lower than those actually de- 
rived from the traffic between the Maritimes and Upper 
This is probably a satisfactory bookkeeping ar- 
rangement for the C.N.R., but it leads to misapprehension 

the public mind touching the amount that is being or 

been done, to provide satisfactory transportation facili- 
ties for New Brunswick. Those with any knowledge of the 
transportation facilities of Canada will admit that the Inter- 


-golonial Railway was constructed to serve the Maritimes 


much in the way that the canals were erected at the cost 


of the public to serve the rest of the Dominion. The Inter- 
colonial was never intended to be a money maker. And 
the placing of the most profitable section of that railway in 
the Central region of the Canadian National creates the 


_ jmpression that the Maritime provinces are receiving greater 


transportation concessions than is actually the case. 

Thus, to-day when New Brunswick asks for rai] rates 
which will allow the province to participate in a larger 
measure in the Dominion’s general prosperity and progress, 
the cry goes up from other sections that already the eastern 
region of the Canadian National Railways shows too low 
net profits. 

Has Benefited from Rate Reductions 


New Brunswick has already profited remarkably from 
the implementing of some of the rate reductions recom- 
mended by the Duncan Commission. Some of the much in- 
creased prosperity of the province is undoubtedly due to 
these reductions. It is true that these rate reductions have 


i not been effected without cost, but the reduced rates have 


ery largely been offset by the increased tonnage which 
the factories of the Maritimes have shipped over the rail- 
ways. 

Transportation is, and probably must always be the one 
fundamental and vital factor in Maritime province prob- 


lems. With the present fiscal policies of the Dominion, 


these three provinces only benefit from the union with the 


other six provinces when freight rates are such as to per- 
mit a flow—and an increasing flow—of goods from the 
Atlantic to Ontario, Quebec and the West. It was only on 
the distinct understanding that such an ideal would be at- 
tained that the Maritimes entered Confederation. For 
this,.and for the reasons noted in the foregoing paragraphs, 
Maritimers are not particularly concerned with the op- 
erating results of the C.N.R. between Levis and Saint John 
or Halifax. ; : 

It is only fair to say, though, that business men in New 
Brunswick do not expect the impossible in the matter of 
rail rates. They have benefited with the rate reductions 
already effected and are positive that ultimately these and 
any other reductions will ultimately effect a larger net 
for the railroads through the encouragement of industry 
generally in the Maritimes. 


Also Chance for Greater Prosperity 
With justice, though, the Maritimes claim that any rail 


_ soncessions which they have already received only brought 


Maritime rates to a parity with those in the rest of Can- 
ada and that no real consideration as yet has been granted 
the seaboard provinces with a view to reducing the geog- 
faphical handicap under which they labor. 

New Brunswick is prosperous to-day. But it would be 
More prosperous, and provide a larger outlet for Upper 
Canadian goods, if it could be placed on a basis which 
would permit an increasing flow of manufactured goods 
Westward as well as eastward. , 

Unlike the other provinces, though, New Brunswick 
and Nova Scotia have yet to have fulfilled literally hun- 
dreds of transportation promises. The construction, main- 
tenance and complete utilization of the railroad from Mont- 
Teal to the seaboard was a pre-requisite agreed to by the 
Fathers of Confederation. Yet to-day, most Maritime in- 
dustries are small because they are handicapped in other 
Canadian markets by rail rates. 

New Brunswick industries trading with Upper Canada 

ay, it must be admitted, are experiencing materially 

red times. Nevertheless, in the past, hundreds’ of 
Maritime industries have languished and died through com- 
petition with the mass production of Ontario and Quebec. 
Due to the benefits of sound management, and due in part 
to the location of their plants, industries such as Ganong 
Brothers, Atlantic Sugar Refineries and T. S. Simms & Co., 
have built themselves up into a strong position and have 
Maintained a prominent place in Canadian industry as a 
Whole. These, though, are exceptions which prove the 
Tule since the flow of manufactured goods in the Maritimes 
virtually only-from the west. There is little return freight 
to benefit the Maritimes, and ultimately, by building up a 
higher load factor on the railways, to permit the economic 


- Teduction of freight rates. 


New Brunswick Looks to World Markets 

“By far the largest proportion of New Brunswick in- 

tries depends on world markets. Despite the unsatis- 
factory conditions prevailing in the market for pulp and 
Paper generally and newsprint in particular, companies 
Such as International Paper, Fraser Companies and the 
Bathurst Power and Paper Company have expansion pro- 
grammes under way. The lumber and fishing industries 
appear to be on a better basis and there is an awakened 
interest in the mineral potentialities of the province. Hence, 
New Brunswick is prosperous. As has been said, the other 
industries which depend on Upper Canadian markets also 
are experiencing bettered conditions with a larger flow of 


j..‘trade towards the West. 
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Within recent years, it was difficult, if not almost im- 


Featuring New Brunswick 


ANCIAL POST 


PUBLICATION OFFICE: TORONTO, NOVEMBER 9, 1928 


—C. P. R. Bureau of Information Photo 


The picture shows a busy section of the port of Saint John which is to undergo still greater development by the Harbour Board. 


possible, to obtain funds from Maritimers for investment 
in the seaboard provinces. But a change has come; with 
the bettered business conditions, Maritimers are now realiz- 
ing that there are profitable sources of investment in the 
east. In fact, one of New Brunswick’s most outstanding 
business men told me that with the inflated stock market 
situation he now considered that the Maritimes afforded a 
most interesting avenue of investment and that his most re- 
cent commitments had all been placed in sound Maritime 
industries or in Maritime utilities. This is but one indication 
of the revival of prosperity in New Brunswick. 
Trade Boards Form Transportation Commission 

New Brunswick is still] handicapped by the ownership 
of two railways; the Valley Railway and the Kent Northern 
Railway. The Commission recommended that a tribunal 
inquire into the possibilities of the acquisition of the Valley 
road by the Dominion, and that negotiations be reopened 
for the purchase of the Kent Northern Railway. No action 
has been taken on either of these recommendations, These 
roads are burdens borne by New Brunswick and are a 
drain on the province’s slim annual revenues. 

It is to deal with these and kindred transportation 
questions that the transportation commission of the Mari- 
time Boards of Trade has been formed. The Commission 
consists of five members each from New Brunswick and 
Nova Scotia and two from Prince Edward Island. The 
Commission employs a freight rate expert and its financial 
requirements are being met by the provincial governments. 

In attacking these transportation problems, there is no 


ing business leaders in New Brunswick. They fully realize 
that Sir Henry Thornton’s mandate from the Federal Gov- 
ernment is.to operate the railways in a fashion which yields 
the greatest net profits. In his evidence before the Dun- 
can Commission, Sir Henry Thornton made this point, but, 
at the same time indicated that the Maritime’s transporta- 
tion handicaps were truly great. 

In addition to pressing the major transportation claims 
of the Maritimes, the transportation commission is busying 
itself with a multitude of transportation inequalities which 
have sprung up in years gone by. Maritimers do not blame 
any selfishness on the part of the rest of the Dominion for 
the transportation situation in which they now find them- 
selves. Business men in Saint John are the first to admit 
that many of the inequalities have sprung up, simply due to 
inaction on the part of Maritime business men themselves. 


Traffic Through Saint John Port Increases 


A satisfactory feature of the situation in New Brunswick 
is the increase in the traffic through the Port of Saint John. 
New Brunswick claims, however, that it is entitled to an 
even greater proportion of the ocean borne traffic originating 
in Canada. While rates to the Atlantic seaboard, whether 
the port be Saint John, Portland, Boston or New York, are 
the same from Central and Western Canada, yet a large 
proportion of Canada’s ocean borne traffic is handled 
through United States ports—despite the oft-repeated 
promises, both before and after Confederation, that more 
Canadian freight would flow through Canadian ports. 
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feeling against the Canadian National Railways by think- 


These promises were the reason for the construction of the 


Port of Saint John Claims to Deserve 
Increased Traffic from Rest of Canada 


Saint John and Halifax Are Only Two Ports Which Constitutionally Are Entitled to Development by Nation— 
Harbour Commission Handicapped — Must Earn Heavy Fixed Charges Which in Turn Will 
Not Tend to Attract More Shipping — Board is Trying to Increase Flow of 
Goods Through Port 


By MICHAEL SINCLAIR 
would have immediately been ment, whereas in Saint John 


The City of Saint John does 
not seem to have received 
quite fair treatment from the 
Dominion in the acquisition of 
its port by the appointment of 
a Harbor Commission by the 
Federal Government. Untila 
year ago, the port was owned 
municipally. Following the 
recommendation of the Dun- 
can Commission, a Federal 
Harbor Board was appointed 
which took over the harbor 
property and at the same time 
took over the bonds which the 
city had issued on its port. 
The commission is to take 
over also the Canadian Na- 
tional wharves in the port. 


Handicapped In Activities 


Before outlining some of 
the unsatisfactory features of 
the situation, it is worth while 
making the point here that 
Saint John business men are 
not critical of the personnel 
and management of the com- 
mission itself. They are criti- 
cal, though, of the mandate 
given the commission by the 
Federal authorities. A new 
spirit is abroad in the East, 
for in former days any polit- 
ical appointment such as that 
of the { Harbor Commission 


Vy 


subjected to the usual biased 
political criticisms. However, 
to-day the situation has 
changed and Saint John busi- 
ness men of whatever political 
complexion are satisfied with 
and are willing to do their 
best to aid the commissioners 
in their development of the 
port. 

Saint John business men 
though, do claim that in 
their activities the Harbor 
Commissioners are handicap- 
ped through the basis on 
which the harbor is to be 
administered, according to 
the mandate of the Federal 
Government. 

The claims of Saint John 
business men appear to be 
well founded. For instance, 
the newly appointed Harbor 
Boards of both Saint John and 
Halifax must administer the 
ports so that the revenues will 
approximate the interest on 
the bonded indebtedness of 
the harbors. 

But when the Halifax Com- 
missioners took over the ad- 
ministration of that port, most 
of the properties which they 
acquired were formerly own- 
ed by. the Dominion Govern- 


virtually all the properties 
taken over were owned by the 
city. The Halifax facilities 
were taken over largely with- 
out cost, whereas in Saint 
John the Board had to assume 
the large annual fixed charges 
on the bonds originally issued 
by the city to create its ship- 
ping facilities. 


Proportionately Greater 


In other words, the fixed 
charges of the port of Saint 
John are greater proportion- 
ately than many other Cana- 
dian ports. All of which 
handicaps the commissioners. 
Indeed, the Commission has 
just recently been forced to 
announce an increase in rates 
for handling grain. 


At the present time, a vessel 
loading or unloading at Saint 
John has port charges equal 
to no less than about five times 
those prevailing in U. S. At- 
lantic seaboard ports such as 
Portland or Boston. It can 
be seen that in order to oper- 
ate along the lines laid down, 
these increased rates will 
merely result in reduced traf- 
fic through the port. 


Then again, the Commis- 
sion has had to expand the 
facilities of the port. But 
revenues from the port have 
to be such as to meet interest 
requirements on this expan- 
sion even during construction. 
From a business standpoint, 
this is sound administration. 
But, costs are already so high 
in Saint John that vessels are 
not encouraged to come to the 
port. 


Constitutional Rights 


Furthermore, the text of 
the London Agreement of 
1866 on which Confederation 
is definitely based, lays down 
in the following words, over 
the signature of Sir John A. 
Macdonald, the chairman, 
that Canadian trade should 
flow through Canadian ports: 

“The communication with 
the north-western territory, 
and the improvements re- 
quired for the development 
of the trade of the great west 
with the seaboard, are. re- 
garded by this conference as 
subjects of the highest impor- 
tance to the Confederation, 
and shall be prosecuted at the 
earliest possible period that 
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To Date Province Has Really Received Naught in th 


Way of Transportation Concessions — But — 
Overcharging Eliminated 


DUNCAN’S RECOMMENDATIONS STILL IGNOR 


Saint John and Halifax Entitled Constitutionally 
Development — Province Has Received No Con- — 
sideration for Former Freight Inequalities 
—Progress Would Benefit Dominion 


National Transcontinental, linking New Brunswick an 
Nova Scotia directly with the grain-growing centres of the 
West. Saint John business men feel that the trade 
their port has been allowed to languish aoe becaus 
Montreal has made what amounts to a dicker with Unite 
States interests, whereby in the summer months, Montreal 
handles a tremendous volume of United States goods fro: 
the middle west, and in the winter months, export trade 
through Montreal and several other rai] centres in Upper 
Canada is diverted to United States ports. i 

In addition, the Maritime ports claim that they are 
entitled to much more traffic through their harbours ei in 
the summer months. These claims for greater traffic bot 
in winter and summer through the Maritimes, are based 
not on ballyhoo, but on oft-repeated Federal promises. Th 
rest of the Dominion benefits largely through Maritim 
trade and through Federal] taxation in the Maritimes. As 
a corollary, the Maritimes are entitled to benefit through 
their association with the other provinces, These claims 
for more trade through Maritime ports are of the utm¢ 
importance to New Brunswick and are therefore review 
in a separate article in this issue, toe 

Now Saving $4,000,000 Per Annum  — 

As has been said, the Duncan Commission pointed ou 
that since 1912 Maritime freight rates had increased by 
92 per cent. as against 55 per cent, in the rest of the De 
inion. In a lesser measure, a similar condition existed lon: 
prior to 1912. As a result of this discrimination, man 
healthy Maritime industries were destroyed. To better the 
situation, the Duncan Commission recommended. an im- 
mediate freight rate reduction of 20 per cent,, so that th 
92 per cent. would approximately become 55 per cer 
This 20 per cent. freight reduction recommendation 
only been partially implemented by the Federal Govern 
Maritime freight rate bills though, due to this reduction 
have been lowered by some $4,000,000 per annum. —_ 
_ _ Thus, for at least 15 years, Maritime commerce a 
industry has been laboring under tragically unfair. 
rate handicap of a minimum of $4,000,000 a year, — 
means that during 15 years, Maritime shippers have hac 
pay at least $60,000,000 more than their share of trai 
portation rates. This is one of the reasons why New Bru 
wick factoriés closed down and why some of its best si 
emigrated. eee 

Those without some understanding of Maritime 
lems are to-day crying out that the Maritimes h 
ceived freight rate assistance to the extent of $4,000,0 
per annum. Such a statement, obviously, is only a h 
truth and therefore is the more harmful to the continu 
progress of New Brunswick and Nova Scotia. The M 
times have in reality received naught. For many ye: 
they were grossly overcharged, according to the unbi 
report of Sir Andrew Rae Duncan. All that has been de 
is to eliminate the overcharges without the provinces 
re any retroactive or indemnity features in the ra 
reduction. ; 


Financial Interests Concentrated in Centre _ 


Closely associated with the transportation problems: 
the Maritimes, is the concentration of financial intere: 
and industrial developments in Ontario and Quebec. Jus 
over 81 per cent. of Canada’s total industrial investment 
is concentrated in the two central provinces. The remain- 
ing 19 per cent. is divided between the West and the Mari- © 
times. Hence, it is obvious that like the West, the Mari- 
times benefit but little from the national policy of tariff pro- 
tection. Not that there is so much anti-tariff feeling in 
New Brunswick, but New Brunswick, like Nova Scotia, says 
that it is entitled to its transportation rights, not only in 
fulfilment of the many promises inthe past, but as a quid 
pro quo for the tariff concessions designed for and bene- 
fiting particularly, Ontario and Quebec. 

One prominent New Brunswick business man told me 
that the position of his province was similar to that of a 
vassal state which paid a huge annual tribute by way of 
taxes to the Federal treasury, but which was virtually 
precluded from sending goods into the rest of the Dom- 
inion. This is an exaggerated statement of the case, but 
there is no reasonable interchange in trade between the ~ 
Maritimes and central Canada. Moreover, many of the | 
Maritime industries have undoubtedly been strangled by ~ 
the competition,of Upper Canadian plants, a 

Passing Through a Transition Period a 

One reason, though, for the business stagnation of the _ 

past in the Maritime provinces lies in the fact that they, 


like other countries and areas, have been passing through 
a period of transition. But the period of transition in the 


74 
as 


Maritimes has been more rapid and has been of longer ~~ 


duration than elsewhere. 3 
Leading New Brunswick men feel that the solution of ~ 
the whole 4i iS 
portation rates which would place the province in a better 
position to trade with other parts of Canada in competition 
with Ontario and Quebec. 
In other words; geography must partly be eliminated. “| 
There is no thought that the cost of accomplishing this ~ 
must be borne by the railroads. It is felt that it is a ~ 
charge which the Federal Government should bear, and 
indeed has oft-times promised to bear. : 


Is Difficult of Fulfillment 


It undoubtedly will be difficult, if not impossible, to 
place a manufacturer in the Maritimes on exactly the same 
geographical basis as a manufacturer say in Hamilton, Ont. ~ 
In fact, this end cannot be achieved. But it is true that 
the rest of Canada should contribute in a real attempt to © 
place New Brunswick and Nova Scotia in a position where ~ 
they will not be jettisoned and marooned from participating 
in the general industrial prosperity of the country as a 
whole. 

Maritimers are not an apathetic, lazy people. The proof 


of this statement lies in their achievements elsewhere in 


Canada. It is true, though, that economic handicaps have ~~ 
discouraged them. If a way be found to allow the ful- 
fillment of only some of the oft-repeated promises made to 
the Maritimes, it would be but a short while before the 
native genius of the sea peoples of Canada would bring 
about a prosperity along the Atlantic unequalled elsewhere 


in a generally prosperous Dominion. t 





tuation lies in a drastic readjustment of trans- ~~ 
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‘Port of St. John Claims 
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| the state of the 
- permit.” 

_. The foregoing words are 
_ but one reason why the Mari- 
- times demand that Canadian 
_ ports be utilized in the flow 
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finances will 


ES of Canadian goods to markets 


overseas. 
Thoughtful Maritimers 


@ now, as well as before Con- 
’ federation, point out that they 


- benefit from the union of the 
_ provinces only—or virtually 


» only—to the extent that Can- 


- adian ports are used as the 
- outlet to the sea for Canadian 


products. 


| ‘Dicker With United States? 


More Traffic 


(Continued from page 17) 


ments of the issues. Hence, 
the actual purchase of the 
harbor did not involve the ex- 
penditure of one cent by the 
Dominion Government. Obvi- 
ously the Dominion Govern- 
ment expects the Harbor 
Commission of Saint John to 
earn and to pay the entire 
interest requirements of both 
issues of securities. The pur- 
chase price is not paid from 
the general coffers of the Do- 
minion. The harbor pays for 
itself out of its own earnings. 
Port is Unfairly Burdened 

As has been pointed out, 

this places an unfair burden 


on the port of Saint John as 
compared with other ports. 
in other words, the capitaliza- 
tion on which the port is sup- 
posed to earn its fixed charges 
is larger than in other ports, 
particularly Halifax. 
Moreover, according to the 
recommendations of the Dun- 
can Commission the port was 
to be developed as a truly na- 
' Asa matter of fact, though, | tional undertaking. It was 
» neither Saint John nor Hali-|not intended that the port 
' fax lay claim to handle all the | should necessarily pay its own 


- — Saint John business men to- 
- day say that as it now stands, 
' during the summer months 
the St. Lawrence ports get 
_ both Canadian and U.S. busi- 
'’ ness and as a quid pro quo to 
_ the United States turn a large 
» proportion of the winter time 
_ —and indeed summer time— 
' traffic over to the Atlantic 
| ports of the U.S. 


' sea-going traffic of Canada— 


they feel that they are 
entitled to more than the in- 


_ significant share of the traffic 


way. The idea back of the 
Duncan recommendation was 
that, at the cost of the Domin- 
ion, trade routes should be de- 


veloped through the Maritime 
ports. 

The obvious criticism of the 
foregoing is, of course, that 
it is not businesslike and 
that government undertak- 
ings should pay for them- 
selves. On the other hand, the 
Federal Government has in 
the past made, and fortun- 
ately will continue to make, 
investments in the general 
public weal, which are not 
profitable. Witness the con- 
struction of canals which 
incidentally benefit the 
Maritimes not at all and the 
annual tremendous expendi- 
tures necessary to keep the St. 
Lawrence open; these expen- 
ditures benefit solely the St. 
Lawrence ports, yet all the 
provinces, including business 
men in Saint John, are taxed 
to keep open a route which is 
detrimental to the interests of 
the Maritimes in general and 
Saint John in particular. 

But if anyone feels that any 


' which now flows through 
* these eastern provinces. 
a: Cost of Acquisition 
'  Aecording to the terms of 
’ the transfer of the harbor of 
- Saint John to the Dominion 
- Government, the city of Saint 
. John’s bonded indebtedness 
_ on its harbor was assumed by 
' the Commission which as- 
> sumes the responsibility for 
' paying the interest and the 
© principal of the bonds at ma- 
' turity. The bonds amount to 
| about $2,500,000. For the 
_ rest of the purchase price, 
| that is, the equity which the 
» city had in its wharves, the 
| city has taken over the deben- 
_ tures of the Harbor Commis- 
_ sion which fall due in 25 years 
_ and bear interest at five per 
_ tent. These debentures also 
_ amount to another $2,500,000. 
| If the Harbor Commissioners 
- fai! to carry out the agree- 
_ ment, the Dominion Govern- 
© ment undertakes to pay the 
- interest and principal require- 


Among the 
Maritimes’ Leaders 


Since 1855 we have 
been supplying this 
community with the 
best in 
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Our business has expanded and increased as 
the city has grown and the country became 
more prosperous, and we want to number you 
among our customers. If you have never dealt 
with us we would welcome an opportunity to 
quote you on any of our lines which include: 


Shelf and Heavy Hardware; Paint, Oil and 
Varnish, Glass and Putty, Cement, Brick, Lime, 
and Plaster, Roofing and Shingles; Automo- 
bile Accessories and Sporting Goods; Stoves 
and Ranges; Silver China, Cutlery and Cut 
Glass; Aluminum, Pyrex, Tin, and Granite 
Wares, Electrical and Plumbing Goods. 
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| Main St., Moncton, N.B. | 


nation can be run solely on a 
business basis, let him try first 
the experiment in his own 
family by placing proper bud- 
geting systems in effect and 
insisting that his investment 
in a family bear fruit financi- 
ally as well as spiritually. 
Running a country is very like 
running a family. 

It is fair to say that the Har- 
bor Commission of Saint John 
is not expected to make profits 
or to make operating require- 
ments from the _ property 
which it took over from the 
government, but unlike some 
other ports the Board took 
over little from the govern- 
ment, hence its fixed charges 
are the larger. All of which 
means that more shipping can 
not be sufficiently encouraged 
to come to the port. 

At present, two other fac- 
tors mitigate the increasing 
use of the port of Saint John. 
One is that the port charges 
for a vessel with a typical 
cargo amount some $1,350 as 
against $260 at either Port- 
land or Boston. The second 
is the geographical, location 
of the port. More cargoes are 
available at the U.S. Atlantic 
ports; hence more vessels will 
call there and quote a corres- 
pondingly lower ocean freight 
rate, especially as there is 
more chance of having a car- 
go both for and from the U. S. 
seaboard. | 

Cost of Shipments 

But both these handicaps of 
Canadian Atlantic ports can 
be overcome, at least to a de- 
gree. Freight rates to the At- 
lantic are the same whether 
the cargo be shipped via 
Montreal and Boston or via 
Montreal and Saint John or 
Halifax. 

Moreover, the Natjonal 
Transcontinental could be 
used to ship more goods direct 
from the West to the Maritime 
ports. It might cost Canada 
a little to develop more fully 
its trade through the Mari- 
times, but the cost would be 
more than offset by an in- 
creased loyalty toward the 
union of the provinces and in- 
creased prosperity in the 
Maritimes where there is not 
an insubstantial market for 
the goods of Upper Canadian 
manufacturers. A better 
spirit of give and take be- 
tween Upper Canada and the 
Maritimes would undoubtedly 
benefit business men in both 
sections of the Dominion. 


Could Develop Route 


The Federal Government 
has used funds to develop 
trade routes in the past not 
in the best interests of the 
Maritimes — hence in the fu- 
ture funds could be used to 
develop this trade route which 
is of the utmost importance to 
the Dominion. Of how great 
importance to Canada are the 
Maritime ports may be judged 
from the fact that Canada is 
far and away the largest ex- 
porter of goods per capita in 
the world. Her exports 
amount to $250 per capita an- 
nually as against $200 in 
Great Britain and $100 in the 
United States. Hence, Canada 
can never afford to neglect 
her channels to overseas mar- 
kets. 

Moreover, once such chan- 
nels were developed the add- 
ed cost of upkeep would be 
negligible particularly in view 
of the benefits to be derived 
therefrom. Especially as Can- 
ada must have the assurance 
that overseas markets will 
always, no matter what trans- 
pires, be open to Canadian 
goods. Not only is Saint John 
entitled to winter traffic but 
it is entitled constitutionally 
to an all year round share of 
Canada’s growing ocean traf- 
fic. But then, the business 
man replies: “Oh, but the 
cost.” But in any considera- 
tion of the cost of increasing 
the flow of trade through the 
Maritimes, it is well to take 
into consideration the cost of 
operating the St. Lawrence 
route, 

True, charges at the port of 
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Montreal are such as to.take 
care of fixed charges and 
operating requirements of the 
port itself. But what of the 
tremendous capital expendi- 
tures made at the port of Que- 
bec, the cost of keeping light- 
houses on the river and the 
cost of keeping icebreakers 
and dredgers working; the 
cost of keeping the channel 
safe; the cost of storing grain. 
the rush of getting grain out 
before the St. Lawrence route 
is closed and a hundred and 
one other costs entering into 
shipments via the St. Law- 
rence. 
Port Pays For Itself 

Obviously, of course, traffic 
will always move via the St. 
Lawrence, the Maritimes do 
not feel that the St. Lawrence 
trade should move through 
their ports. But in considera- 
tion of the subject it is well 


penditures are of great assist- 
ance to American producers 
who ship via Chicago and 
Montreal during the season 
of open navigation on the 
river. Moreover, in the win- 
ter months manufacturers in 
Upper Canada cbtain no ad- 
vantage through allowing 
their traffic to be handled by 
U. S. railways and U.S. ports. 
If the traffic moved through 
Canadian ports there would 
be a correspondingly greater 
market for Canadian goods in 
the Maritimes. 


Board Benefits Port 


It seems certain that the 
appointment of the Harbor 
Commission in Saint John will 
benefit the port. Extensions 
and improvements to the fa- 
cilities are planned and are 
under way. But it can be seen 
that unless the powers of the 


can do but little to carry out|in a bettered general partici- 
the terms under which New| pation in the progress and 


Brunswick came into Con- 
federation. The Commission 
can by its activities increase 
the flow of trade from Canada 
to Saint John, but unless it is 
in a position to lower its 
charges it cannot attract ship- 
ping from other world ports. 


By the routing of overseas 
trade either through St. Law- 
rence ports or through U. S$. | 
ports, the Maritimes have 
been partially jettisoned and 
marooned from an industrial 
and trade standpoint. Perfec- 
tion in inter-provincial trade 
relations is unobtainable. But 
justice and equity can at least 
be striven for. A greater en- 
deavor to build up truly Cana- 
dian trade routes would prob- 
ably bring a thousandfold re- 
ward to the Dominion in bet- 
tered sectional relationships; 
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Leaders in The Maritimes” 


Wholesalers and Retailers of: 


Heavy and Shelf Hardware 
Paints, Oils and Glass 
Sporting Goods and Auto Accessories 
Silverware and Kitchenware 
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to recall that all these ex-|Commission are widened it | bettered business activity, and 
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General view of the St. John Dry Dock, showing repair shops in right background. 


SHIPBUILDING 
SHIP REPAIRING . STRUCTURAL STEEL 


Ship Repairs of All Kinds to . Designers and Erectors of All Classes of 


DREDGING 


Up-to-Date Dredging Equipment 
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DRYDOCK 


1,150 feet long on blocks; 42 feet draught on sill; can be used as one dock or two separate docks 
650 feet and 500 feet each. 
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MARINE RAILWAY 


Also steel construction, capacity up to 2,500 tons dead weight. Length 250 ft. Draft 10 ft. forward. 


FLOATING REPAIR PLANT 
TUGS 


FOR SEA AND HARBOUR WORK 


Full Salvage Equipment—Tugs, Pumps, 
Air Compressors, Derrick Scows 


St. John Drydocl: & Shipbuilding 


f 


Company, Limited A 
Head Office—St. John, New Brunswick, Canada 


Cables and Telegrams: DRYDOCK, ST. JOHN 
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PROSPERITY OF NEW BRUNSWICK CLEARLY SHOWN BY PICTUR 


eMsiculture, Water-Power, Shipping, Lum- OD ai iad: | eae: | a New St. John River Power Plant Progresses’ 
bering, Mining, Manufacturing and Tourist | : | oe ee ee — Mining Corporations Test Out Mineral ~ 
Activities Grow. es RS JSS Areas — New Pulp Mills. | 


One of New Brunswick’s large’pulp mills, the| Nashwaak Pulp & Paper Company’s plant at Fairville, nese 
—C. N. R. Photo Saint John, N.B. 


busy centre. The tewn of Bathurst, N.B., with the mills of the Bathurst Power and 
beng eee The company has for many years been an important manufacturer of 
lumber and pulp, and for the past-few years has been manufacturing newsprint paper as well. The first 
newsprint paper to be made in the Maritime Provinces hailed from this mill. Various plans for expansion 
btedly make this a still larger enterprise in the days to come. Bathurst is a 


— | Agata ion with a few smaller industries besides the Bathurst Power and Paper plant. 


—L. N. R. Photo 


Staunch old square riggers still handle a proportion of Ne "~~~ """_ -e export trade. The picture shows a steel ship loading at 
Campbellton, N.B, w ccontabilbiad 


—L£. N. R. Photo 


The high tides of the Bay of Fundy rush up the Petitcodiac river in a tidal bore that is world-famous and that is declared to have but 
one duplicate elsewhere in the world . The advancing tide is one of the sights of New Brunswick. 


—C. N. R. Natural Resources Photos 


head ine at 7 S j : m ; Sk 
photograph shows a busy scene at the shaft of a copper m : oe <: ¥ . 
hot h also indicates the workings of the eS alls ER bos ; . 
bo oat ioe tematic ateneed areas have not been intensively a. 1 - : Provincial Bureaw of Information Photos 
in the past, coal and gypsum being the only minerals to be actively exptolied. —C. N. R. Photo — ——- ee oman of C= completed 
Wy " nt a n on nt Jo 9 development undertaken 
ee ee ee ae tn tee ceed cote tis ining A large textile plant of the Canadian Cottons at Marysville, N.B. One of the larger manufacturing plants in New Brunswick. the Saint John River Power Company. @ suieitiauy oF Ieee . 
ine, \. th ce first of three 20,000 h.p. units is now operating. The lower picture 
laws to encourage more active development of the resources of the province assembly of the penstocks at the power house and the upper shows the 
dam which serves to increase further the head ef water obtained in the power 
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f —L. N. R. Photo ae 
i 10,000 h.p. hydro-electric plant of the Bathurst Power and New Brunswick's excellent f cant Saas = at Photo 
~, Paper Company at Grand Falls on the Nepisiguit river, N.B. thousands of tourists. Here spe one arene atten annually Saat 
2 : - ——_—_$______— ——~-- —— Se hatcheries of the province located at New Mills, N.B, 
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W. E. SCULLY, commissioner, and the HON. W. E. FOSTER, g ‘ Lies z Pa oe : 
L.D., president of the Saint John Harbour Commission. jai KE a , . ae ee ALEXANDER McMILLAN, ec aaa ae ¥ 


L 
; 4 ; Pate e.. : : pe Mee ; will aa at Be gk Rp: general manager and chief engineer of the Saint John Harbour 
: : a Commission, 
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Typically beautiful New Brunswick landscape near Hillsboro, =f. N. R. Photo 





the plant includes a modern cooper- |}the manufacturing efficiency ¢ 

age lant for the manufacture of | Atlantic Sugar prank: All that: 

barrels and cases, and machines for | company requires to make; 
rofits is a satisfactory volume 
usiness with fair margin of pr 
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ATLANTIC SUGAR ae mae the West’ Indies a brown — —e Babyy ant ag 
IS OUTSTANDING soe Fo Ba ny cabinewe erannianed variety. 
N.B. INDUSTRIAL 


i i i th 
sue sination Stee ola At the Atlantic Sugar refineries 
Occupies Strategic Loca- 


to , the syrup is drained off leaving the 


the manufacture of paper containers. 
There can be no question about 


Liquor Situation Handled 
Well in New Brunswick 


Few Convictions for Drunkenness—New Liquor Board 


refineries is simply that there is a 
world over-production of sugar with 
the result that producers elsewhere 
have been compeng,_ seane on the 
Canadian market. While not much 


"OPERATING NOW 
ON BETTER BASIS 


| New Equipment Will In- 
- erease Facilities of 
Company 


| EARNINGS LARGER 
| Extensions Being Made in All 


a Three Departments of 
a. Company’s Activ- 
ities 


; 


The government’s handling of the 
liquor situation in the province of 
New Brunswick has worked out sat- 
isfactorily. A little over a year ago 
ago the province was completely dry 
—according to the statutes on the 


For thirty years, R. G. Fulton had 
given his unfaltering loyalty to the 

rogramme of the Methodist and 
ater, to the United Church of Can- 
ada. His acceptance of the post of 
chairman of the Liquor Control 
Board was followed by some criti- 
cism which now is silenced, pro 
ably due to the successful record of 
the board which has not only elimi- 
nated the bootlegger, but has been 
successful in ucing the number 
of convictions for drunkenness, par- 
ticularly as —— with provinces 
where total prohibition prevails—or 
is supposed to prevail. 

The liquor board of New Bruns- 
wick functions along lines similar 
to the Quebec Liquor Commission. 
What appears to be a sound feature 

of the act is that a province-wide 

ly | system of interdiction has been in- 
stituted whereby, if it is proved to 

the satisfaction of a judge or the 

here| board that anyone, to quote the 
words of the act, “by excessive 
drinking of liquor, misspends, 
wastes, or lessens his estate, or in- 

and | jures his health, or interrupts the 
peace and havpiness of his family, 
the board may make an order 0 
interdiction prohibiting him the sale 


provincial books. The government, 
ia recognizing some of the evils which 
; owning and o three | enactments, decided to permit the 
» Rtilities in the city of seine Sohn, is |sale of liquor. It was decided that 
experiencing an_ all é 
ment in the conditions under which | commission known as the New 
it The company is increas- | Brunswick Liquor Control Board. 
rg erecting an tion to | Fulton, whose first relation with the 
~ the steam plant to take care of the/ liquor trade occurred when he was 
Bees ; 
s on for the enforcement of the pro- 
‘The extension will increase the | hibition law in the province of Prince 
eapacity of its plant by 
of the board are E. R. Teed, a suc- 
ee cessful business man, and F. J. 
ie: electricity at a cost lower. 
| than it could be produced by the| former member of parliament for 
- e in| the county of Kent. These are the 
= iThe t of the N. B. Power li ] f New 
| Gon — ink ils your ay oe iquor problem of Ne 
figures of ing 
a tases of the year when profits 
are largest. 


The New Brunswick Power Com- | apparently always follow prohibition 
: - round better-| the business would be handled by a 
its ——= and is spending} The board is composed of R. G. 
demand for power from | appointed a member of the commis- 
i soo bos Fit amet Edward Island. The other members 
S Will be of the latest design and will 
Robidoux, a leading barrister and 
: "the John regio three men who have handled so suc- 
by 25 per cent. over ful Record 
the of the pe i Has Successfu r 
of 1927. It is now entering 
are 
Betterment in Profits 


> It is certain that the year 1928 

“4 wi witness Berens ns 
Bi e company’s earning , 

~ is perhaps not unlikely that next 

the management might give 

eration to the holders 

erred shares who for the 

have re- 


Has Good Record — Bootleggers Driven Out and 
Governmental Control Brings Revenue to 
Province 


ot liquor until further orders.” 
The province is now receiving a 
revenue from the sale of liquor 
which will eventually run up well 
into three-quarters of a million dol- 
lars annually. This sum will now go 
into the provincial treasury instead 
of as formerly into the pockets of 
the bootleggers. If an individual 
desires to purchase liquor, he is en- 
titled to do so legally at the retail 
stores of the board; if the law is 
broken, the violator goes to gaol. 
On its appointment, the board 
recognized that it had a tremendous 
task to organize the province, to 
eliminate bootlegging and to drive 
out the trafficker in liquor, who fre- 
quently sold the worst type of bever- 
age to any man, woman or child 
who was willing to pay the price. 
Fewer Convictions Now 


Since the adoption of government 
control the provincial police have 
firmly enforced the act and it is 
now impossible to purchase liquor 
in the province other than at the 
legal hours at the government 
stores. Hotel keepers report less 
drunkenness and the provincial 
pclice carefully supervise public 

atherings, on which reports now 

ing received show a decided bet- 
terment in the liquor situation. 

How the act is being administered 
can be seen by comparison to the 


b-} city of Charlottetown with a popu- 


lation of about 9,000, where, during 
June last, there were 30 arrests for 
drunkenness. Charlottetown and the 
whole of Prince Edward Island are 
presumably under the rigid enforce- 
ment of prohibition. In Saint John, 
N.B., under government control, 
which has a agg pen of 60,000, 
there were only 32 arrests durin 
the same period. Both provincia 
and municipal police throughout the 
whole province are rigidly enforc- 
ing the clauses of the Liquor Act. 
he enforcement of the act ap- 
pears to compare more than favor- 
ably with the preceding 11 years 
when a prohibition régime brought 
about an unsatisfactory condition of 
lawlessness and illicit dealing in 
liquor throughout the ee par- 
ticularly along the U. S. border 
where many Americans flowed in 


f| who regarded any prohibition enact- 


ment as little more than a joke. 


Saint John Drydock is 


Widening 


Its Activities 


Operates Structural Steel Plant at Capacity and 
Undertakes Dredging Contracts — Investment 
Interest Centres Only on Company’s 
Gilt Edged Bonds 


building Company, has, in, addition 
uildi mpany , in ition 
to its other activities, entered the 
structural steel business. Its plants 
at present have a monthly capacity 
of 300 tons of steel and orders on 
the company’s books ensure capac- 
ity operations for the next six 
months at least—a situation which 
clearly indicates something of the 
bettered situation existing in New 
Brunswick. 

The company has the facilities for 
carrying out ging, and is carry- 
ing out a contract for the 
Harbor Commissioners of the Port 
of Saint John. 


.to the plant 
operation by May or June 


has a standby con- 
ew Brunswick Elec- 
Commission as an auxili- 
commission’s hydro plant. 
owned system pur- 
from the New Bruns- 
—. Company dur- 
Poem meee t the |" Public investment interest in the 
commission during |C°™pany is largely confined to its 
period. issue of bonds. The equity in the 
ces Given undertaking is owned by the James 

to serving the city | Playfair-Frank M. Ross interests. 
company’s lines cover a| With the greater activity in Saint 
a section about the | John and the bettered flow of traf- 
: t John stretching out | fic through the port, business dur- 
from the city to a distance of | ing this year has been better for 
about twelve miles. the company, although this has 
In addition to its reciprocal con- | hardly any effect on the investment 
tract with the Hydro Power Com-/| merits of the company’s bonds for 
although these bonds are not a direct 
obligation of the Dominion Govern- 
ment, yet in actuality they are equal- 

ly well secured. 
Subsidy By Government 

In order to assist the enterprise, 
the government granted the com- 
pany an annual subsidy extending 
over a period of 35 years from the 
date of its inception. The annual 
revenues from this source have been 
hypothecated to the trustee for the 
bondholders of the Saint John Dry- 
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mission, the company has a similar 
mtract with the Saint John Dry 
& Shipbuilding Company 
whereby the power company oper- 
ates the electrical plant of the dry 
dock during unwatering periods and 
_ use _ <7 a ene — _ 
uxiliary own steam t i 
the need arse ; 
f _ comp) tramway system com- 
' prising some 25 miles of agi track 
o ites throughout the city and 
into the surrounding suburbs. 


An up-to-date frequent service is 
carried on and the company has un- 
der construction in its shops some 


dock and, as the annual payments 
are sufficient to meet all interest 
and sinking fund requirements and 


and preparation of the drydock site. 

Like many other large projects, 
this soon felt the pinch of war times, 
with the resultant shortage and high 
price of both labor and material, so 
that after struggling along through 
the first two years of the war, fur- 
ther operations became impossible, 
construction operations ceased and 
the Norton Griffiths Company were 
relieved from further obligations in 
connection with the drydock under- 
taking. Not until the end of the war 
could any interest be aroused in this 
undertaking which lay dormant until 
the fall of 1918, when Saint John 
Drydock and Shipbuilding Company, 
representing Canadian capi en- 
tirely, took up the task where the 
Norton Griffiths Company left off, 


tion in Sugar Industry— 
Better Prices Needed 


MARGIN TOO NARROW 


Over Long Term Trend is 
Toward Steady Better- 
ment in Company’s 
Position 


The Atlantic Sugar Refineries is 
one of the outstanding industries of 
New Brunswick. The plant, which 
is located in Saint John, was erected 
there to take advantage of the 
strategic location of that port. Raw 
sugar comes from Cuba in vessels 
which dock at the company’s own 
wharves beside the plant. There 
sugar is manufactured and sold 
throughout the Dominion under the 
company’s well-known trade mark. 

Like the other sugar companies 
in the Dominion, Atlantic Sugar has 
not been experiencing prosperous 
times during the past year or so for 
there has been a narrow spread be- 
tween the price of raw sugar and 
the price of refined sugar due 
ET 


assumed the obligations of the 

original undertaking, and since has 

carried on the work continuously. 
Immense Size of Drydock 

The general dimensions of the dry- 
dock, as established by the terms of 
the Drydock Subsidies Act, is only 
slightly exceeded in actual construc- 
tion. The overall length is 1,150 feet. 
The clear width at the entrance 125 
feet, with 42 feet of water over the 
entrance sill at extreme high tide. 
A comparison of these dimensions 
discloses the fact that the Saint 
John drydock is actually the largest 
dock in the world. 

From Lloyd’s Register is quoted 
the following list of those having a 
length of 1,000 feet or more: 

feet 

Boston .. . 

Quebec . . 

Victoria . ws... 

Port Natal ... 

Liverpool « eeeeee eeeee 

San Francisco ...+.++. 

Bombay . ....cecee baste, cael 

In Canada, besides Saint John, 
Quebec and Victoria and some ports 
on the lakes, Montreal has a dry- 
dock 430 feet long and a floating 
dock 600 feet. The Halifax drydock 
is 572 feet long, and that in St. 
John’s, Nfld., 569 feet. Vancouver 
is to have a drydock 1,150 feet long. 
Quebec has two, one 1,150 and the 
other 600 feet long. 

Accommodates Largest Ships 

Bearing in mind that the largest 
vessel afloat to-day, the White Star 
liner Majestic, is only 956 feet long 
and that naval authorities are gen- 
erally in agreement in the conclusion 
that vessel dimensions have now 
reached their economic maximum, it 
would appear that entirely unneces- 
sary length is provided in the Saint 
John drydock. However, as this dock 
is being provided with an intermedi- 
ate sill which will permit the whole 
dock to be divided into two entirely 
separate docking chambers, the in- 
ner 500 feet in length and the outer 
650 feet in length, it will be appre- 
ciated that this length is justifiable 
in that it so provides for the accom- 
modation, at one and the same time, 
of at least two moderate sized ves- 
sels, and still can be utilized when 
the occasion arises, as a single dock- 
ing chamber with sufficient capacity 
to accommodate the largest vessel 
afloat to-day. 

An ape adjunct to the 
modern drydock is a complete and 
readily accessible repair plant and 
this is provided by the Saint John 
drydock. 


Canada Permanent Bonds 
4i% 


Issued in 


Sums of 


$100.00 


or any larger amount required 


Interest payable half-yearly by cheque or coupon 


oreign sugar finds its way into Can- 
da, yet sufficient refined sugar is 
imported to set the price for all the 
manufacturers. 
Had Export Trade 

The company formerly did a satis- 
factory export trade. Foreign mar- 
kets have been largely cut off and of 
recent years the company has not 
been able to take any real advantage 
of the strategic location of its plant 
for export purposes. However, there 
seems to be some improvement in 


the situation and Canadian exports |: 


are again going overseas at least 
to some extent. 

The Atlantic Sugar Refineries is 
an exceedingly well managed con- 
cern which since the post war slump 
has made decided progress despite 
the unsatisfactory conditions now 
prevailing in the industry. Over a 
term of years further progress can 
be anticipated. 

In the deed covering the issue of 
general mortgage bonds which the 
company has outstanding it is laid 
down that the company shall pay no 
dividends until such time as the 
aggregate amount of the general 
mortgage bonds outstanding totals 
$3,000,000. During the past two or 
three years the total bonded indebt- 
edness has been steadily reduced and 
at the end of last year amounted to 
$4,391,000. 

Meets Heavy Payments 

The company has heavy sinkin, 
fund payments to meet on its genera 
mortgage bonds. These payments be- 
gan in 1926 with $50,000 and increase 
steadily up to $125,000, a year which 
will be paid in 1932. From‘that date, 
the company must pay $400,000 an- 
nually into the sinking fund for the 
bonds. In addition, the company has 
been steadily reducing its first mort- 
gage issue. Hence it can be seen 
that the shareholders’ equity in the 
property is steadily increasing. 

Although Atlantic Sugar has these 
large a to meet annually, yet 
given fair business for a few years, 
it should eventually better its pres- 
ent financial position and improve 
materially the position of the share- 
holders. 

Atlantic Sugar like the other sugar 
refineries is not at present operat- 
ing at its capacity of some 1,500,000 
barrels daily due to the world over- 
production situation. The dumping 
situation has been drawn to the at- 
tention of the Federal Government, 
but no action has been secured, per- 
haps due to the attitude of the West- 
ern members of the House. ' 


Manufacturing Facilities 

The raw sugar arrives by boat 
from Cuba where it is handled by 
cranes and dumped in the modern 
nine storey building where the com- 
pany’s manufacturing facilities are 
about the last word in efficiency. 

The raw sugar is washed first 
and then melted. The liquid sugar is 
then filtered and afterwards boiled 
in large kettles each holding 1,000 
Ibs., of liquid. The product passes 
through a centrifugal machine and 
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Connors Plant. 


Connors Clams — 


Connors Bros. Limited 
Black’s Harbour, N.B., Canada 


In constant touch 
with your investments 


View of Passamaquoddy Bay in 1839. 


REAT changes have taken place along the shores of this 
wonderful Bay since the above photograph was taken. 
At that time the Sardine Industry was scarcely known. 
§ Today on this same shore stands the world famous 
ardine Plant of Connors Bros. Limited, where Brunswick, 
Jutland and Glacier Sardines are packed. This Plant has the 
largest output of any Sardine Plant in the world. : 


Shipments of these famous Brands of Sardines are now being 
regularly made to ninety-seven different countries around the 
Globe. Shipments throughout the British Empire and other 
nations show a large increase each year, and over two-thirds of 
the Sardine tins consumed in Canada each year come from the — 


Other lines: 


ONE reason why investors rely so 

fully upon the Eastern Securities 
Company is due to the realization that 
our services do not terminate with the 
sale of a security, but continue for all 


time. 


They derive much comfort from the 
knowledge that their purchases are 
examined frequently with a view to 


Chicken Haddie — Kippered Herring — 


new cars. 
The gas department includes about 
25 miles of mains serving the city 
proper. Many additions and improve- 
ments have been made to the gas 
og in oo ae or four years, 
capaci output amou to 
250,000 cubic feet of gas daily 


NEW INDUSTRY COMES 
TO NEW BRUNSWICK 


L. E. Shaw, Limited, is Estab- 
lishing New Tile Plant to | some of the steamer= of the day. 
Fill Demand History of Drydock 
v The late Hon. William Pugsley, al- 
FREDERICTON, N. B.—A plant | Ways mindful of the need of fully Soe 
for the manufacture of hollow clay | veloping Canada’s Atlantic ports, 
tile for building urposes is being | Succeeded in 1911, in interesting Old 
established at Chipman, Queens Country capitalists, under the leader- 
County, at the head of Grand Lake ship of Norton Griffiths, in under- 
and near New Brunswick’s bitumin- | taking the construction of a first 
ous coal fields, by L. E. Shaw, Lim- class drydock and repair yard at 
ited, of Avonport, N. S., a company | Saint John. Actual construction op- 
operating a similar industry in Nova | erations were started in the year 
_ 1912, and in 1914, at the outbreak of 
oe * a pions wil have a daily | the vo war, extensive operations 
y ) and it is e t- | were under w 
ed it will be in operation emp nent ipesabdiecsieanaanabielbenseenomies aeleeeneene 


spring when it will afford continu- 
ous employment f lant will be lo 
or from 35 to 50 ome of the Bonen ae a 


men. The Avonport plant was : 
originally  brick-making establish- | the Canadian P Sa ee 
r line will be 


y ment, but for the last 
interlocking tins | built to furnish shipping facilities 


m arning out inter-locking tile. 
App tion of the advances Chi ch | Shale from the Minto mines will be 
have been made within the last year |USed in the manufacturing opera- 
in the development of the | i0mS_and the New Brunswick Elec- 
tric Power Commission and other 


"> or more 
Tin cir - of New Brunswick, is sources bh be 
. e company’s reason f. th colon goon _ communi 
establishing in the province. °F | with relative to supplying electric 
3 Work B power, — from one of the hydro 
The site for the plant is now be- | able from Minty Wee eet a 
eee sidings are be- | verized form; a power tank a ~ 
a Led a he = and 300 horsepower is 


to retire the bond issue by maturity, 
thus the issue is secured by the 
credit of the Dominion. 

The drydock was first opened ‘n 
October, 1923; citizens of Saint 
John feel that it was an important 
step in the direction of restoring to 
the city and port of Saint John, 
some of the supremacy it held in 
things maritime in the days when 
wooden ship building was a great in- 
dustry and a boat from Saint John 
broke all the trans-Atlantic records 
of all other sailing craft and even 
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A TRUSTEE INVESTMENT 
Secured by Assets of over $63,000,000.00 


discovering the development of a pos- 
sible weakness, as well as a profitable 
rearrangement of their holdings. 


Canada Permanent Mortgage Corporation 


Established 1855 
436-440 Barrington Street, Halifax, N.S. 


Our officers are always available for con- 
sultation, and will be glad to discuss your 
‘nvestment probleme. Such consulta- 
tion entails no obligations on your part. 


Be aig tg ada, oe eee 
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Maritime Refrigerator Engineers 


Makers of Refrigerators for 
Household and Commercial Use 


We specialize on Made to Order 
Refrigerators 


For use with ice or electricity 
Some of our recent installations: 


— es Hotel, Halifax, N.S. 

- Haton Groceterias in Maritimes—Saint John, Monc 
ton, Halifax, Sydney, 1 ; 
Chatlotiotern. — Glace Bay, Truro, Amherst, 

Isle Royale Hotel, Sydney. 

Hotel Dieu Hospital, Moncton. 

Stanley Hotel, Truro. 


Wallace Manufacturing Co. 


Saint John, N. B. 
Halifax, N. §. 
Monreal, P. Q. 
Charlottetown, P.E.I. 


Eastern Securities Company, Limited 
INVESTMENT BANKERS 


Ltd. 


Sussex 
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All Principal Steamship 
Companies Have Regular 
Sailings to All Parts of 
the World from the Port 


The Tonnage Through 
the Port both Exports, 
and Imports Has Steadily 
Increased With the 


of Saint John, New 


Development of the 
Brunswick. | 


Country. 


Sand Point Basin from the Head of Saint John Harbour 


A great nationally operated port—open all year round—strategically 
located for Canada’s export and import trade—now adriinistered by 
the Saint John Harbour Commission to the advantage of all shippers. 


1828 
SAINT JOHN HARBOUR COMMISSIONERS 
SAINT JOHN HARBOUR 
SCALE> r-6o7 


x Engineer 


Chief Officials of the’ 


Commissioners 
Corporation a 
Hon. W. E. Foster, LL.D, | 
General Manager and Chief Engineer " President “1. 
3 Alex. Gray 


Harbour-Master 


W. E. Scully, Esq. 
Piette nf. D--Alward-~ cully: Esq 


Commissioner — 


Co!. A. McMillan 


Commissioner 


Chief Accountant 
R. N. M. Robertscn 


‘ P 


' Saint John Harbour as it will appear when the new port facilities planned by the Harbour Commission have been 
completed — in about five years’ time. The blackened areas (centre left) show the present west side facilities. At 
the top (centre) is shown the projected bridge across the harbour to give the Canadian National Railway access to 
the docks. The area shown “under construction” includes the proposed new works which will provide ten additional 
berths and a large grain elevator. The plan also shows the area to be taken over by the Commission, running back 
to Market Place and lying between King and St. John Streets. The right hand side of the plan shows the present 

east side facilities of the Harbour. 


Saint John Harbour Commissioners 


Saint John, New Brunswick 


It You Ship Cargoes, See 
That they are Sent from 
Saint John, New Bruans- 
wick, ‘“‘Canada’s Winter 


Port.’’ 


The Total Tonnage of 
Freight During ‘927 was 
Approximately Two and 
One Quarter Million 


Tons. 
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NEW BRUNSWICK 


OFFERS OPPORTUNITIES 
WHICH CHALLENGE ATTENTION 


New Brunswick is on the Threshold of Impressive 
Expansion, which offers Success to Alert Industrialists, 
Settlers, Investors and Mining Operators 


This 80,000 H.P. Hydro Power:development completed at Grand Falls on 

the Saint John River by International Paper Company is promoting New 

Brunswick’s industrial expansion. It is the largest hydro development 
in the Maritime Provinces. 


The Bathurst Power and Paper Company plant at Bathurst is the only 
newsprint mill now in operation in the Maritime Provinces. Others are 


now in course of construction in New Brunswick. 


You Can Make Good in New Brunswick, in:— 


Forest Industries 


Today’s activities in New Brunswick’s for- 
est industries involve expenditures esti- 
mated at $40,000,000. Due to the Grand 
Falls hydro-power development, the Fraser 
Companies are doubling the output of their 
New Brunswick pulp and paper plants. The 
International Paper Company have com- 
menced the erection of a newsprint mill 
with an initial capacity of 250 tons; ulti- 
mately the production of this mill will be 
brought up to 500 tons daily. The Bathurst 
Power & Paper Company are starting to 
considerably more than double their output 
of newsprint, and plan another large hydro- 
electric power project on the Nepisiquit 
River. The adjacency and ease of access to 
New Brunswick's great forest resources is 
another powerful reason for the growth of 
her forest industries. 


Agriculture 


No province in Canada offers better op- 
portunity for profitable agricultural oper- 
ations than does New Brunswick. This 
Province is especially adapted for mixed 
farming. The growing of fruit and po- 
tatoes, dairying, cattle and hog raising 
under ideal conditions are all capable of 
substantial and profitable development. 


Investments 


New Brunswick Government and Muni- 
cipal Bonds and the securities of her sound 
industrial enterprises represent the splen- 
did opportunity which New Brunswick pre- 
sents to investors, 


Mineral Developments 


As the result of a new Mining Act passed 
by the Provincial Legislature, New Bruns- 
wick is now witnessing that mineral devel- 
opment which its mineral resources deserve. 
New mining laws—especially favorable to 
the prospector—have added to the province's 
mineral opportunities. The following min- 
erals are to be found in this Province and 
offer opportunities for profitable develop- 
ment—iron; lead-zinc; copper; tungsten; 
antimony; bituminous coal; gypsum—New 
Brunswick producing some of Canada’s fin- 
est gypsum, and, in the finished product, 
finding both a Canadian and foreign mar- 
ket. Natural gas and oil are found in the 
vicinity of Moncton. Pulp-stones from the 
Miramichi Quarries have unequalled repu- 
tation for quality and service in Canada’s 
great pulp and paper mills, | 


Manufacturing 


It has been amply demonstrated that 
there is opportunity for success in manu- 


’ facturing in New Brunswick for men of 


ability and initiative. For example, boots 
and shoes, confectionery, underwear, 
brushes, packaged tea, refined sugar, oil 
tanned footwear, canoes, stoves and fur- 
naces, etc. now manufactured in New 
Brunswick all enjoy a Canadian-wide dis- 
tribution. New Brunswick provides excel- 
lent living conditions for workers and un- 
paralleled educational advantages. Hydro- 
power developments throughout the prov- 
ince meet industrial needs. The Province’s 
splendid all-year-round open port at Saint 
John is a great natural asset covering both 
the importation of raw materials and the 
export of finished products. You are in- 
vited to investigate New Brunswick’s manu- 
facturing opportunities. 


Fishing Industry 


New Brunswick stands third in the prov- 
inces of the Dominion in the value of its 
commercial fisheries. In-shore fishing is 
the most important branch—mackerel, shad, 
herring, salmon, gaspereau, cod, haddock, 
hake and many others. Lobster and sardine 
fishing is profitable. Opportunity abounds 
in New Brunswick’s fishing industry. 


New Brunswick is an unspoiled Mecca 
for the Sportsman and Tourist 


Hunting, Fishing, Tourist Trade 


The province of New Brunswick delights 
the heart of the sportsman. This province 
is one of the world’s greatest moose-hunt- 
ing grounds. In New Brunswick’s rivers and 
lakes Atlantic silver salmon and trout fish- 
ing is without equal. There is no better 
vacationland than New Brunswick. You 
will enjoy its temperate climate, bracing 
sea breezes, blue seas and golden sands. 
The motor tourist will find motor roads 


built up to the Federal Highway Act stand- 
ards, that wind through scenery of ever- 
changing delight. There is splendid hotel 
accommodation as well as rustic lodges and 
comfortable cabins, which complete the pic- 
ture of the tourist satisfaction. An oppor- 
tunity is present in New Brunswick for 
those who can capitalize in serving the ex- 
panding tourist trade. 


The Albert Manufacturing Company’s gypsum mining operation in Albert 
County is one of many important mineral developments in New Brunswick. 


Address Inquiries to: 


New Brunswick Government 
Bureau of Provincial Information and Tourist Travel 


Parliament Buildings, Fredericton, Canada 
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\EVELOPMENT 
OF METALLICS 
INCREASING 


movince Now Witnesses 
Greatest Mineral Activity 
in History 


HAS NON-METALLICS 


bil, Gas, Coal, Antimony and 
ypsum Continue to In- 
‘crease Annual Mineral 
F Output 


hile New Brunswick has not as 
any metallic mines operating on 
mmercial basis, yet there has 
a decided revival during the 
in mining interest and 
 gining development in the province. 
More than ever before, in the past 
» months has active prospect- 
» and preliminary investigation 
been carried out in some of the 
sing mineral belts. It goes 
saying that such work must 
sede greater activity in the min- 
industry of the province. 
large amount of investigation 
: of diamond drilling, trench- 
‘and surface work has been car- 
out on the copper and zinc’ de- 
its of Albert county and in the 
otite of Charlotte county. Some 
has also gone forward in other 
All of which is helpful to the 
aie ince in its endeavor to develop 
4s natural resources more fully. The 
smount. of work which has been car- 
‘out indicates clearly that pay 
re exists in the province, although 
-gcommercial development still re- 
gains to be proved by some lucky 
_ group of speculators. 
= ‘Railways Co-operating 
*Some work has also been com- 
ied in opening up the antimony 
posits at Lake George as a prep- 
vation for more intensive devel- 
nent which it is anticipated will 
silow shortly. 
*Both railways have co-operated 
tantially with the provincial 
yernment in its endeavor to prove 
Brunswick’s mineral possibili- 
At the moment, the Canadian 
ational has a party in the field 
sr the direction of Cyril T. Young 
ich is working out the possibili- 
along the granite contacts in 
north-western section of the 


a: 


+, For many years the province has 
ked to her farms, her lumber and 
r fisheries as the principal indus- 
es and sources of wealth. True, 
» were her coal mines, her won- 
ag ul gypsum deposits supplying 
4 «ame of the best gypsum mills in Can- 
_ @da, and there was a stable industry 
the production of natural gas and 
ude oil but with a few exceptions 
re was little effort towards the 
lopment of the metallics. 

= Valuable Oil Fields 
© Incidentally, the company which 
gontrols most of the gas and oil 
fields of the province is doing a sat- 


A -= 


isfactory business. It is said that 
the quality of the oil produced by 
some of New Brunswick’s wells is 
unexcelled anywhere and that some 
of the producing wells have been 
cap pending a return to better 
times and better prices in the crude 
oil industry when the higher grades 
produced in New Brunswick will 
yield even more than proportionately 
higher prices. 

Turning to the mineral resources, 
it may be stated that at no time 
has so much consideration been di- 
rected toward their development as at 
present. This can be set down as the 
result of the present government’s 
adoption of modern mining laws, to 
judicious publicity and to some ex- 
tent to the great expansion of the 
business of mining throughout the 
whole of Canada. 

Has Many Minerals 

A broad range of minerals is 
known to exist in New Brunswick; 
these include copper, lead, zinc, iron, 
manganese, antimony, tungsten, 
molybdenite and nickel. Perhaps 
there is no other mineral so wide- 
spread, particularly in the southern 
part of the province, as copper, and 
to-day two mining corporations of 
high standing are carrying on thor- 
ough investigations in the copper, 
lead and zinc-bearing localities in 
Albert County, some sixty or seventy 
miles north-east of the city of Saint 
John. 

Another corporation is making a 
thorough test of an attractive cop- 
per deposit near Annidale, about 
ferty miles north of Saint John, and 
several individual prospectors are 
carefully examining and following 
up other minera) possibilities in that 
territory. A syndicate of Saint 
Stephen business men has brought 
:n a professional prospector who for 
some months has been tracing out 
nickel and other prospects in Char- 
lette county and who is now carry- 
ing on the same type of work in 
other parts of the province for one 
of the great mining corporations of 
Canada. 

Has Antimony Deposit 

One of the very few commercial 
deposits of antimony in Canada is 
being developed at Lake George, 
some twenty miles west of the city 
of Fredericton and it is confidently 
expected that this will form at an 
early date cne of the province's 
greatest mining industries. Interest- 
ing specimens of zinc and lead come 
in from tre northern part of the 
province near Eathurst and similar 
deposits are known to exist in the 
western part near the town of Wood- 
stock. It is confidently expected 
that economic development will come 
from many of these localities. In 
the meantime, the provincial gov- 
ernment, through loaning diamond 
drills and similar means, is doing 
ail within its power to expedite 
mining development. 


Excellent Facilities 

The telephone and_ telegraph 
facilities in New Brunswick are in 
keeping with the general advance- 
ment of its utilities. The telephone 
penetrates even to the remote rural 
districts, and affords a tie which 
links communities together and pro- 
vides a convenience everywhere 
that nowadays amounts almost to a 
necessity. 


|  OLANDS BREWERY Limited 


GENUINE OLD STOCK ALES 


ST. JOHN, {\.B. 


Founded in 1833 


The 
‘Enterprise Foundry 
Company Limited 


Makers of 
High Grade Stoves, Ranges 
Furnaces and Cabinet Heaters 


Sackville, New Brunswick 
Canada 


— Branches or. Distributing Agencies — 
Montreal Winnipeg Saskatoon Edmonton 
Calgary Vancouver 
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Harbor Commissioners Plan to Double 
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Large Scale Expansion 
In Saint John’s Port 


Commenced 
Existing 


Facilities in Ten-Year Period — 
Work Has Begun 


COMPREHENSIVE 


SCHEME 


IS PLANNED 


Traffic Has Been Increasing and Existing Harbor Facilities 
Are Insufficient — Lower Rail Rates and Appoint- 
ment of Commission Help to Increase 
Traffic Through Harbor 


Due to the partial carrying out of 
some of the recommendations of the 
Duncan Commission and due to the 
better business conditions through- 
out the Dominion as a whole, traffic 
through the Harbor of Saint John has 
been increasing. The Harbor Com- 
mission, under the chairmanship of 
Hon. W. E. Foster is going about 


the business of administering the ! 


ort in a business-like fashion. And 
or the future everything seems to 
indicate a growth of trade through 
the chief city of New Brunswick, 
despite the fact that the Harbor 
Commissioners are handicapped to 
a degree by the mandate given them 
by the Federal Government. These 
handicaps are discussed elsewere in 
this issue. 

As a port, Saint John has con- 
stitutional rights not only to Can- 
ada’s winter traffic but to traffic 
throughout the year as well. The 
Commission is, therefore, steadily 
endeavoring to develop trade not 
only during the period when the St. 
Lawrence is closed but during twelve 
months of the year. 

The New Harbor Commission has 
been operating the port less than a 
year but contracts amounting to 
$5,000,000 to better the facilities of 
the port have already been let. 

To Double Facilities 

The plans of the commission cover 
a ten-year period at the end of 
which time it is expected that the 
present accommodation of the port 
will be doubled. 

Saint John harbor was first con- 
stituted a; a port of entry in 1782, 
with a record of eleven vessels, with 
a total of 144 tons, entered, and 
twelve vessels, of 165 tons, cleared. 
On May 18, 1785, the title to the 
harbor was, by Royal Charter, vest- 
ed in the city of Saint John, from 
which date the harbor was controlled 
by the city until August 1, 1927. 

The extreme difficulties under 
which the harbor of Saint John 
labored, owing to the lack of ade- 
quate facilities, so impressed the 
Duncan Commission in 1926, that 
they made the following recom- 
mendation: 

“We recommend that, in respect 
of these two harbors (Saint John 
and Halifax), the Federal Govern- 
ment should establish a statutory 
harbor commission, whose business 
it would be to see that the port 
facilities are developed on such a 
scale as will gradually—but by no 
means slowly — create channels 
through which trade can expand 
both winter and summer.” 

Adopted But in Part 

This recommendation being adopt- 
ed in part by parliament, the Saint 
John Harbor Commissioners took 
over control from the city on Aug- 
ust 1, 1927. 

Up to 1900, the principal business 
through the port was lumber. The 
winter port traffic through the port 
commenced in 1901, at which date 
the total revenue, including rents 
and all port charges, amounted to 
$40,630. 

The facilities in the port were 
gradually improved by the combined 
efforts of the city and the Dominion 
Government. The total revenue of 
the port in 1927 amounted to $257,- 
704.97. During the same period, 
grain shipments increased from 2,- 
795,488 bushels to 25,855,763 bushels. 

Present Equipment 

The present facilities in the port 
consist of: 

On West Side of Harbor 

Nine berths, of a total length of 
5,568 feet, with a draft of 30 feet 
of water at low water, and two grain 
elevators, of a total of 1,600,000 
bushels capacity, with oe con- 
veyor galleries of a total length of 
4,500 feet, serving eight steamship 
berths. 

In addition to the various wharves 
being equipped with transit sheds, 
there is a modern cattle shed, with 
a capacity of 1,335 head of cattle; 
and a frostproof warehouse, for the 
shipment of potatoes, with a capac- 
ity of 21,000 barrels. 

On the East, or City side of Harbor 

Five berths, of a total length of 
2,850 feet, with a depth of 30 feet 
at low water. 

_ One grain elevator, of 500,000 
bushels capacity, with conveyor gal- 
lery 1,000 feet lorg, serving two 
berths. 

Shortage of Berths 

During the past ten years, the 
lack of further berthing , facilities 
has been felt; the trade through the 
port, by the extension to grain con- 
veyor galleries, construction of 
potato and cattle sheds, has gradu- 
ally increased so that the present 
port equipment is insufficient to 
handle the shipping business offer- 
ing. 

Several steamship lines have been 
obliged, for the past few years, to 
refuse sailings on account of the 
lack of accommodation. It is not un- 
usual for vessels having to anchor 


from four to twelve days in the | 


stream, awaiting a berth. Similar 
congestion has occurred on the 
railways’ sidings, filled with cars of 
freight and grain, waiting for ware- 
house room and vessels. 

The amount of grain shipped has 
steadily increased until now the 
limit of the present grain elevators 
has been reached. During the present 
winter, from 1,000 to 1,500 cars of 
grain have been stored for upwards 
of a month, on account of no eleva- 
tor storage being available. 

No Comprehensive Plan 

The existing wharves, piers and 
equipment have been built at inter- 
vals during the past fifty years, 
without any comprehensive ultimate 
plan. It is, therefore, essential that 
a plan for further improvements 
should be so projected, consistent 
with economy in operation, that the 
existing works raay be utilized to 
the fullest exteit. 

In the past, the major develop- 
ment of the port centred in West 
Saint J "q which location has many 


‘ 


physical advantages over the east or 
city side, the chief advantages being: 
Ample room for piers without en- 
croaching on the harbor line. 
Level ground for tracks and in- 
dustrial development. 
Low property values for land 
damages. 


To Be Sufficient 


In 1911, under the Tripartite 
Agreement, a plan was prepared, 
consisting of a series of piers, out- 
wards toward Negro Point Break- 
water. One pier, known as Berth 16, 
was built, but, owing to the out- 
break of war in 1914, further work 
was abandoned. This plan has been 
strenuously opposed by shipping 
authorities, on account of the expo- 
sure of the piers to storms. If this 
work were proceeded with, it would 
require the immediate construction 
of Negro Point Breakwater exten- 
sion, in addition to further break- 
water construction to the east of 
Partridge Island. 

During the past ten years, repeat- 
ed representations have bee: made 
by the shipping and railway inter- 
ests for additional facilities, 
particularly pier accommodation for 
from five to six steamships, and 
grain elevator with necessary con- 
veyor galleries. It is felt that these 
improvements will, meantime, take 
care of the gradually increasing 
traffic through the port. 

Good Site Selected 

The additional facilities required 
must be so located that, in addition 
to being linked up with existing 
works, they may be accessible on 
equal terms to both the Canadian 
National and the Canadian Pacific 
Railways. 

The site selected answers these re- 
quirements, and has the full endorse- 
ment of responsible shipping and 
railway authorities using the port. 

The proposed new works are to 
be located to the north of the present 
wharves, in a well sheltered loca- 
tion, which does not require pro- 
tection by the construction of break- 
waters. 

The work is so projected that ulti- 
mately there can be constructed 
two piers and one quay wall, each 
1,250 feet long, which will give a 
total berth space of 6,350 lineal 
feet, or accommodation for ten ves- 
sels. The initial development will 
provide 3,750 lineal feet, or space for 
four vessels, loading general cargo, 
and two vessels loading grain. 

Erect Grain Jetty 


On account of the congestion in 
the port, and the lack of grain ship- 
ping facilities, the in.1ediate con- 
struction of a grain shipping berth 
has been stressed by the grain ship- 
pers. The jetty proposed will con- 
sist of the front wall of a future 
pier, fully completed to top level 
with grain conveyor only erected 
thereon. 

The grain elevator will be rein- 
forced concrete, with capacity of 
2,400,000 bushels, with receiving 
and shipping houses. Grain will be 
unloaded from cars by car dumpers, 
and shipped through galleries from 
the elevator to existing Pier No. 7 
and proposed grain jetty. 

The proposed piers will be 1,250 
feet in length, 300 feet in width, pro- 
viding a draft of 30 feet at low 
water, spring tides, with provision 
to increase the depth to 35 feet be- 
low low water, should future ship- 
ping demand. The width of berths, 
between piers, is 400 feet at outer 
end, converging to 300 feet at inner 


end, 
Statistics of Port 


Some of the chief statistics of the 
port follow: 


Grain 
Exports 
in Bushels 
19,799,971 
21,195,440 
15,752,033 
11,370,347 
14,524,208 
18,911,932 
15,878,721 
13,395,031 


Expen- 

Revenue ditures 
1917-18 .... $199,562 $158,027 
1918-19 .... 228,744 153,848 
1919-20 .. 135,294 
1920-21 ... 195,587 
1921-22 ... 172,630 
1922-23 ..e6 154,389 
1928-24 .... 189,730 
1924-25 .... 171,639 
1925-26 .... 252,850 199,781 17,450,756 
1926-27 . 257,705 218,462 25,855,763 


Overseas Tonnage Handled by Railways 
Through Saint John 
Export—Tons 
c.P. C.N.R. 
549,948 No record 
474,288 No record 
582,344 No record 
702,510 11,933 
668,880 91,857 
679,816 107,278 
772,505 114,886 
943,557 110,403 
Imports—Tons 
118,437 Norecord 
72,628 Norecord 
108,195 Norecord 
128,117 6,957 
eccocces 122,085 $5,141 
« 117,050 31,453 
eee 120,452 49,331 
137,611 44,219 


202,648 
264,847 
227,071 
264,385 
280,560 
268,615 


Total 
549,948 
474,288 
682,844 
714,443 
760,737 
787,094 
887,391 

1,053,960 


118,487 

72,623 
108,195 
135,074 
157,226 
148,503 
169,783 
181,830 


1920 
1921 
1922 
1923 
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Province Depends 
on Textile Plants 


There are four cotton mills 
in the Maritimes: two in Saint 
John; one at Marysville, N. B., 
and one at Milltown, N. B. 
These plants employ upwards 
of two thousand people and 
annually pay about $1,850,000 
in wages alone. The Con- 
sumers’ League of Western 
Canada has made strenuous 
efforts to reduce the present 
import tariff on cotton tex- 
tiles. However, Maritime 
mills, like those of the New 
England states, are suffering 
seriously from the competi- 
tion of similar mills in the 
Southern States, where wages 
are 40 per cent. lower, and 
where there is no minimum 
wage law and none affecting 
the hours of female employ- 
ment. Consequently, even a 
very slight reduction in pres- 
ent tariffs would immediately 
close the two local mills and 
compel serious curtailment of 
both employment and wages 
at the two other mills. 


PROVINCE HOLDS 
VALUABLE ASSET 
IN POWER PLANT 


N.B. Power Commission 
Plans ‘to Expand Terri- 
tory by Its Lines 


HAS LOCAL BOARDS 


In Saint John Local Commis- 
sion’s Competition is Un- 
sound and Uneconomic 
—Strong Commission 


Like Ontario, New Brunswick has 
its own publicly-owned hydro elec- 
tric system operating under the N. 
B. Power Commission. Premier Bax- 
ter, when he granted the Interna- 
tional — Company the right to 
develop Grand Falls on the Saint 
John River, came in for the usual 
political criticism. His antagonists 
declared that the site, the largest 
in the Maritimes, should have been 
developed by the commission. 

But in view of the ridiculous situa- 
tion prevailing in the power supply 
of the city of Saint John, it seems 
apparent that in a granting of the 
site to the privately owned company, 
the government carried out a policy 
which not only prevented similar 
absurd situations from being created, 
but which also brought a number of 
major industrial developments for 
the province. In Saint John, the city 
is served both by a private company 
and by the local publicly owned 
hydro. And now two poles appear 
on the streets where one would suf- 
fice; and the result is that the pub- 
lic must ultimately foot the bill of 
such unsound, extravagant and un- 
economic practice. 

Managed Locally 

Be that as it may, the province 
now owns and operates its own power 
system. While the results in Saint 
John have been anything but happy, 
the same cannot be said of the entire 
system which has fulfilled a usefu! 
function in many localities. As in 
Ontario, the local distributing sys- 
tems are owned and operated by 
local commisions. 

The New Brunswick Electric 
Power Commission, incorporated by 
Act of Legislature 1920, owns and 
operates generating and distribution 
plants which serve the district be- 
tween Musquash and Shediac in the 
counties of St. John, Kings, Albert 
and Westmoreland. 

The main generating plant is at 
Musquash, sixteen miles west of 
Saint John; it is a hydro-electric 
plant with 11.000 h.p. installation. 

The commission’s transmission 
system is connected at Saint John 
with the steam plant of the N. B. 
Power Company and the latter is 
under contract to deliver to\the com- 
mission as required 2,000 k.w.h. ad- 
ditional capacity. 

The commission, therefore, have 
available upwards of 13,500 h.p. 

The main transmission line from 
Musquash to Moncton is 100 miles 
in length and is operated at 66,000 
volts. 

Power is sold en bloc to the city of 
Saint John, the town of Sussex and 
the city of Moncton. 

In Saint John a municipally con- 
trolled commission operates a dis- 
tribution system and serves about 
7,500 customers. 

The town of Sussex owns and 
operates its own distribution lines 
and supplies about 600 customers. 

In Moncton the Moncton Tram- 
ways Electricity & Gas Co., by ar- 
rangement with the city, distribute 
the hydro-electric energy through 
4,500 meters. 

The New Brunswick Electric 


Power Commission has built and 
operates distribution systems in 
Westfield, Fair Vale, Hampton, Nor- 
ton, Apohaqui, Petitcodiac, Have- 
lock, River Glade and Shediac. These 
distribution lines serve hamlet and 
rural customers to the number of 
about 2,500. The commission owns 
in all upwards of 200 miles of such 
rural distributing lines. 


The total capital investment of the 
commission in the system is over 
$3,600,000 and the gross annua! 
revenue, exclusive of distribution 
controlled by municipalities, is 


Soon to Expand 


The commission is now negotiating 

for an extension of the Shediac sys- 
tem to include the town of Dorches- 
ter and the populous rural district 
between Moncton and Dorchester. 
This extension, which has received 
the approval of the government will 
supply power to the Dorchester Peni- 
tentiary and the University of St. 
Joseph. 
_ The commission’s power output is 
increasing about 15 per cent. annu- 
ally and plans have been completed 
by the commission for the necessary 
increased power supply. 

All capital expenditures by the 
commission are subject to the ap- 
proval of the government of New 
Brunswick and it is understood that 
the commission’s plans for increasing 
the power supply and safe-guarding 
the investment are now being con- 
sidered by the government. 

At the present time the Musquash 
System serves directly and indirectly 
through other distributors 15,000 
electrical customers or more than 
one-half of all the electrical users in 
the province of New Brunswick. 


Rural Rates Low 


The rural rates in New Brunswick 
are generally lower than the rates 
for similar service in the rural dis- 
tricts and hamlets in the other prov- 
inces, while the rates in the towns 
are not as low as in the large cities 
of Ontario they compare very favor- 
ably with the rates in smilar sized 
cities and towns throughout the 
country. 

In addition to the Musquash sys- 
tem the commission owns and oper- 


ates a 33,000 volt transmission line 


$2 miles long between the hydro-elec- 


tric plant of the Bathurst company, : 


and the town of Newcastle. 

The New Brunswick Electric 
Power Commission has an able busi- 
ness directorate composed of the fol- 
lowing: 

Hon. E. A. Reilly, K.C., chairman; 
J. D. Palmer, president, Hartt Boot 
and Shoe:Co.; A. D. Ganong, presi- 
dent, Ganong Bros.; E. A. Schofield, 
president, Schofield Paper Co.; F. J. 
Robidoux, Barrister. 


Potatoes Are Moving _ 

FREDERICTON.—The movement 
of certified ‘seed stock potatoes out 
of New Brunswick has begun and 
will continue during autumn and 
winter. Restigouche county is the 
most favored section of the prov- 
ince in the matter of seed potatoes. 
That section, which within the past 
few years has attracted attention be- 
cause of the clearness of its prod- 
uct from diseases, is becoming more 


may show a crop eqi 
to or not more than 10 ricationa 
less than 1927. Previous 
pointed to New Brunswick's apple 
crop for 1928 being from 25 to 
per cent. less than the 1927 cr 
and the improved situation is larg 
due to the increasing number 
young trees coming into bearir 
also to favorable weather conditi 
during the season. 


McDOUGALL & 
COWANS 


Stock Brokers 
Members Montreal Stock Exchange 


Head_ Office: 
MONTREAL, Canada 


Branch 


Off ces: 


TORONTO, ONT. 


SAINT JOHN, N.B. 
QUEBEC, QUE. 


OTTAWA, ONT. 
WINNIPEG, MAN. 


28 King Street 


Saint John, N.B. 
Private Wires to All Offices and New 


A Progressive Maritime ‘Industry 


for Over 50 Years 


Our MOOSE HEAD trade mark has been the protection 
of Merchants and Consumers for over half a century, 
and during these years we have been constantly forging 
ahead ’till now we are the largest manufacturers of 
Water proof Moccasin Footwear in Canada. 


Our Motto 


“Leather Footwear of Quality” 


JOHN PALMER CO. 


Limited 
FREDERICTON, N.B. 
Established 1877 


The New Brunswick Liquor | 


Control Board 
Fredericton, N. B., Canada 


INFORMATION FOR 
TOURISTS 


of THE NEW BRUNSWICK LIQUOR CONTROL BOARD 


fae following information fs compiled under the authority 


for the use of Tourists and others who may not be 
acquainted with The Intoxicating Liquor Act, 1927, and the 
provisions and penalties contained therein: 


Unless otherwise provided, business hours for Stores operated 
by the Board are 9.30 a.m. to 5.30 p.m.; Saturday, 9.30 a.m. to 


1.00 p.m. 


In the regular Stores established by the Board spirituous 
liquors may be purchased one bottle at a sale; wine and beer 
in quantities to suit the purchaser. All goods bear the Seal of 
the Board. Spirituous liquors are wrapped in a special paper 
bearing the private mark of the Board. Liquor can only be pur- 
chased legally at the Government Stores under the administra- 
tion of the Board. Druggists are not permitted to sell liquor. 


Liquor may be consumed only in the residence of the pur- 
chaser. The Act defines “residence” as “any building or part of 
building or tent where a person resides, but shall not include 
any part of a building which part is not actually and exclusively 
used as a private residence, nor any part of a hotel or club other 
than the private guest room thereof.” 


A guest at a hotel is one who “is duly registered in the office 


of the hotel as an occupant 


of that room and has baggage and 


personal effects belonging to him (or her) in the hotel.” 


Liquor legally purchased 


under the Act may be carried or 


conveyed from one legal residence to another or from any place 
where the same has been lawfully purchased under the said 
Act; provided, however, that no such liquor shall be consumed 
by any person while it is so conveyed or carried. 


Drinking in a public place is prohibited and subject to both 
fine and imprisonment. A “public place” shall mean any place, 
building or convenience to which the public has, or is permitted 
to have access, and any highway, street, lane, park or place of 


public resort or amusement. 


Because of the severe penalties for violation of the 


Act the public generally are warned to adhere to the 
of the law. Penalties are as follows: . 


For illegal selling or buying—Imprisonment for two months 


and a fine of Two Hundred D 


ollars with an additional six months 


imprisonment if the fine be not paid. 


For having liquor illegally in one’s possession—A fine of One 
Hundred Dollars or one month in gaol. 


Drunkenness in a public place is punished by a fine not 
exceeding Twenty Dollars, and in default of payment, imprison- 
ment for a period not exceeding thirty days. 


Liquor unlawfully held in automobiles, motor boats, sailing 
boats, canoes, etc., will be confiscated, together with the auto- 
mobile, motor boat, sailing boat, canoe or whatever the liquor 


may be carried therein. 


A Force of Provincial Police are stationed throughout the 
Province for the enforcement of the Act and have full powers 
under a Warrant issued by the Chief Commissioner of the Board 
of Control, to search and arrest for violations of the Act. 


Liquor will not be sold or delivered to any person under the 
age of twenty-one. Liquor Stores are not open on public holi- 


days, or day on which an election is 


being carried on in the 


Ward, Parish, City or County in which the Store is situated. 


Liquors may be ordered by mail from the Head Office, 
Fredericton. No C. O. D. orders will be filled. An Express or 
Post Office Money Order, with sufficient additional amount to 
the price of goods ordered, must accompany the order. No goods 


can be shipped by mail or express outside the Province 


Brunswick. 


of New 


R. G. FULTON, Chief Commissioner. 
E. R. TEED, Deputy Chief Commissioner. 
F. J. ROBIDOUX, Commissioner. 
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New Brunswick’s Bonds 
Indicate a Satisfying 


Position 


of Province 


Provincial Treasurer Receives High Bid for All Issues 
— Province Experiences All Round Betterment 
in Fundamental Industries 


' The Province of New Brunswick 
closed the year 1927 with the proud 
record of having disposed of a bond 


| ce Gssue at the best price obtained by 


vince of the Dominion of 
since before the Great War. 
This was an issue of $1,800,000 20- 


. F ‘year 4% per cent. debentures pay- 


able in New York and Canada, dated 
Dee. 1, for which a bid of 101,569 was 
That price meant that the 
interest rate the government pays is 
4.38 per cent., and this excellent price 

the satisfactory position of 
the finances of the province. Loans 


. _ vaised during the year amounted to 


| vision has been 


> 
aS 


ee and the prices being of- 
for N. B. bonds indicates clear- 
ly that all financial interests have 
confidence in the future of the prov- 


It is also an indication of the im- 
| neral outlook in New 
which is causing all 
observers to realize that New 
Brunswick is rounding the corner 
from the period of post-war depres- 
sion and that it can face the future 
with hope and confidence. 
The government has been able to 


= finance the affairs of the province 


during the after-war period with- 
out resorting to direct taxation. 
Loans raised during the past year 
have been chiefly for construction 


_. of permanent roads and bridges, for 


wa 


the repayment of which ample pro- 
vi made, In the im- 
provement of the princi public 
oes - ore — en keep- 
pace with the other provinces 

of the Dominion in so far as its fi- 
nancial ability would permit. The 
province has been able during the 
oe year to make some further re- 
uctions in various forms of Provin- 


cial taxation, including the tax on 


aa ' admission tickets for amusements 


ies 


ofr 


? 


_ 7 forms of taxation meron 
provinces since the war. 
The lessen Dominion subsidies of 
at least $600,000 per annum will 
— ioe Vy in ae - 
public services of the 

province. 


Natural Resources 
Agriculture and forest products 
constitute the principal industries, 
and both continue active, while com- 


_” mercial fisheries provide productive 


bee: 


E 


Pa -? 


mand for farm land 


_ employment for a considerable por- 


tion of the population living along 
the coast line of more than 600 miles. 
There is a noticeably stronger de- 
; as the number 
of settlers coming from the British 
Isles and the Scandinavian countries 
of Europe increases. With the day 
of free lands in the West having 


’ passed, it is felt that New Bruns- 


wick offers the cheapest good land 

thus looks to an increasing im- 
migration from the British Isles un- 
der the provisions of the new Settle- 
ment eme. 

_ In speaking of the bettered situa- 
tion in which New Brunswick now 
finds itself, Premier J. B. M. Baxter 
said in part: 


“Our proximity to Great Britain 
and the similarity of social, climatic 
and other conditions in New Bruns- 
wick to the British Isles will, prove 
im factors in attracting set- 
tlers to New Brunswick. 

“We are witnessing the passing of 


the long lumber industry and its 
replacement by the pulp and paper 
industry, which will be productive 
of greater employment and means 
the manufacture of the finished 
product from our natural resources 
to a greater degree than was pos- 
sible before. Pulp and paper mills 
are already in operation, and the 
development of the water power at 
Grand Falls, on the St. John River, 
has made further extensions pos- 
sible, so that in the coming year 
there will be great additions to ca- 
pacity for this industry. 
Mineral Development 


_ - 
Van, 


r nS 


$3,841,518 in 1926. 


= H E FINANCIAL POST aan = 
. 1927 was $3,899,812, compared with nts was a 


New Brunswick Occupies 
Sound Financial Position 


Financial 


Bonded Debt (including authorized 


$1,175,000) 


Position 


issue of 
wee eee e - $08,768,056 


Less Revenue Producing Debt: 
Hydro-Electric Power Develop- 


ment 
Farm Lands ...... 


.««. $3,800,000 
150,000 


Cash Deposit with Dominion 


Government .... 
Cash Held for R 


Railway Debentures ...... 


529,299 
238,151 


Sinking Funds ... .$3,198,105 


Less Electric 
Power Sinking 
err 


The Province of New Brunswick 


is, we believe, on the eve of a con- 
siderable mineral development. Our 
mining law has been brought up to 


the standard of the most advanced |. 


provincial legislation in the Domin- 
ion. in order that prospecting may 
be encouraged and development 
stimulated. The utilization of mod- 
ern methods makes possible the 
successful operation of holdings 
which had been unworked or unap- 
preciated. Thus, we find our oil- 
bearing shales, our antimony, cop- 
per and iron deposits, and our nat- 
ural gas and salt beds the scenes 
of activity, which next year should 
be yielding rich returns and provid- 
ing profitable employment for a 
growing number of people. 

“New Brunswick has enjoyed a 
greater return during the past year 
than ever before from the province’s 
recreational resources. Prices which 
were hitherto unheard of. were re- 
alized for salmon-fishing privileges 
on the Restigouche River, leases 
which had previously brought only 
$16,000 a year being sold at $77,500 
a year for a period of five years. 
Capitalized, this means that the 
angling waters owned by the prov- 
ince on the Restigouche River alone 
have a value approximating $1,500,- 
000. Our big game continues to at- 
tract hunters from all parts of the 
world, and especially from the 
United States. Despite the unfavor- 
able weather conditions of the past 
autumn the woods of the province 
were invaded by hundreds of non- 
resident sportsmen, who not only 
contributed thousands of dollars to 
the provincial revenue, but also ex- 
pended some hundreds of thousands 
of dollars with our merchants 
hotels, and in the employment of 
guides, cooks and others engaged in 
connection with their camps. The 
general tourist travel to the prov- 
ince increases annually by leaps and 
bounds, and will continue to grow 
as the excellence of our highways 
for motoring, the natural beauties of 
our scenery, and our many other 
attractions become more widely 
known. Estimates place i: ¢ number 
of visiting automobiles entering 
New Brunswick in 1927 at 185,988, 
and that we had 783,198 tourist 
visitors, who are estimated to have 
expended $11,329,190. These are the 
figures given by the New Brunswick 
Tourist Association in their annual 
report. 


New Liquor Act 


“During the past year a new 
Liquor Control Act came into oper- 
ation, and reports received from all 


WiNIPES GTORE 


Indirect Liabilities, fully secured 


Estimated Value of Seven 


Public Buildings .. 


Crown Timber Lands ... 


289,650 


2,908,455 
7,625,905 


$31,142,151 
1,267,000 


50,000,000 
eae . 1,000,000 


Million Acres of 


eeeee 


Annual Subsidy Receivable from Dominion 


Government 


Estimated Assessable Property 


Province ........+.-. 
Agricultural Production, 1 


Revenue for 1927 ......... 


Expenditure for 1927 .. 
Population 387,876 


sections of the province indicate 
steadily improving conditions as a 
result. The improvement socially, as 
well as financially from the change 
from the so-called prohibition, prom- 
ises to become more and more 
marked. While the new Control Act 
became effective on Sept. 6 last, it 
was not until the latter part of De- 
cember that legal obstacles were 
cleared away, and the Liquor Con- 
trol Board were able to open stores 
in municipalities where previous'y 
the Canada Temperance Act had 
been in effect. The moneys received 
under the new Liquor Control Act 
will be used largely in the reduction 
of the Public Debt. 


Provincial Bond Issues 


Bond issues during the past year 
brought the bonded debt of the prov- 
ince up to $38,534,409. Of this, $7,- 
457,823 is classified as revenue- 
producing debt, leaving $30,896,586, 
whereas the Crown timber lands 
alone are estimated to be worth at 


1,266,765 

Within 
os ees seses+200,000,000 
927 weveeeeees 33,238,000 
4,933,029 
er 4,917,237 


Area 27,985 sq, miles 


least $50,000,000. During the year 
1928 New Brunswick will make sev- 
eral issues of debentures. 

“During the year just closed, more 
money was expended from provincial 
funds for the improvement of high- 
ways than ever before in the history 
of the Province of New Brunswick. 
This expenditure was justified, we 
feel, because of the buoyant revenue 
from motor vehicle licenses; the re- 
ceipts for automobile licenses the 
past year amounted to $620,405, 
while another $239,956 was received 
from the gasoline tax. 

“The people of New Brunswick 
are looking forward to the Saint 
John Valley Railway, (the Saint John 
and Quebec Railway Company) be- 
ing acquired by the Canadian Na- 
tional Railway System during the 
coming year, thus relieving the 
province of a debt in the vicinity of 
$7,000,000, and stopping a drain 
into which approximately quarter 
of a million dollars annually goes 
from our ordinary revenue.” 


Fraser Companies Grasped 


Opportunitie 


s of Province 


Others Hesitated Whilst Archibald and Donald Fraser 


Built Up the Largest 


Pulp and Paper and 


Lumber Companies of the Maritimes 


One of the oldest and one of the 
most successful New Brunswick in- 
dustries is the Fraser Companies, 
which, through good times and bad 
times has steadily made progress 
both financially and physically. The 
business was first founded in 1877 
by the late Donald Fraser and it is 
now ably administred by Archibald 


| 
' 


Combination Bird’s'Eye View of Plants, Offices, Stores and Warehouses of 


T. McAvity & Sons, Limited. 


Brass, lron and Steel Founders 


vice-president of this growing com- 
pany’ in which investment interest 
has increased so substantially in re- 
cent years. The company’s growth 
has been steady. It commenced as a 
modest lumber organization and to- 
day is one of the leading lumber 
organizations in America, and, in 
addition, is the outstanding pulp and 
paper producer of the Maritimes. 

The success of the company seems 
to be due entirely to its able manage- 
ment, for other lumber industries 
and other pulp and paper industries 
in the Maritimes had the same op- 
portunities for growth which Archi- 
bald and Donald Fraser have seen 
and grasped. The two Fraser broth- 
ers are the sons of the founder of the 
firms whieh now form the Fraser 
Companies, 

Financed 10 Years Ago 

_ It was not until 1919 that any pub- 
lic financing was undertaken and in 
that year a ten year first mortgage 
bond issue was sold publicly. Since 
that date there has been much financ- 
ing and refinancing to permit the 
company’s extensive growth. In the 
nost war years, the Fraser Compan- 
ies, like virtually every other indus- 
trial on this continent, experienced 
very thin times and had to take large 
inventory losses. Profits were thip 
and the outlook was unpromising. 
Nevertheless the company came 
through the depression satisfactorily 
and to-day the organization is just 
completing an expansion programme 
which doubles the output of its pulp 
and paper mills, 

While the companies’ present pro- 
gramme is just being completed, still 
further expansion is in view and an- 
other mill is to be erected near 
Campbellton. 


Is One of The Largest 


The company is now one of the 
largest Canadian manufacturers of 


| ice Donald Fraser, the president and 


Values Declined, But 
Fishing Industry Expands 


The value of production of the 
fisheries of New Brunswick for the 
year 1927 was $4,406,602, compared 
with $5,325,478 in 1926. These figures 
represent the value of the fish mar- 
keted, whether sold for consump- 
tion fresh, or canned, cured or other- 
wise prepared. The sardine and 
lobster fisheries are of chief im- 
portance in New Brunswick, the 
former having a marketed value in 
1927 of $1,046,250, and the latter of 
$955,053. Compared with the pre- 
ceding year, a decrease of $126,240 
is shown in the value of output of 
the sardine fishery and of $180,611 
in the value of the lobster fishery. 
Of the other principal kinds of fish, 
smelts, salmon, herring, cod, had- 
dock and alewives show increases in 


hydro plant at Edmundston and fur- 
ther power is now being obtained 
from the recently completed power 
plant at Grand Falls, N.B., under 
long term contract with the St. John 
River Power Company. 
Capacities of Mills 
At Chatham, N.B., the company 
owns and operates an unbleached sul- 
phite pulp mill. The pulp and paper 
mills owned by the company have the 
following productive capacities: 
Tons Per 
Edmundston, N.B.: Annum 
High-grade bleached sul- 
phite pulp ... «++ «+. 
Unbleached sulphite pulp 
Paper board ... 
Groundwood pulp ..+ «++ 
Chatham, N.B.: 
Unbleached sulphite pulp 
Madawaska, Me.: 
High-grade suphite papers 51,000 
High-grade board ... ... 39,000 


> 
225,000 

The company owns or controls tim- 
ber areas totalling 4,547 square miles 
which are estimated to contain 11,- 
300,000 cords of pulpwood and over 
4,000,000,000 feet, board measure, of 
spruce, pine and cedar logs. 

Requires Short Drive 

The larger part of Fraser Compan- 
ies’ timber areas are situated tribu- 
tary to the Madawaska river and 

Upper St. John river watersheds, 
from which pulpwood can be brought 
to the Edmundston mill through a 
very short drive at low cost; of the 
balance, large holdings are tributary 
to the Miramichi river from which 
the Chatham mill is supplied through 
short river drives. The Restigouche 
Company, a wholy owned subsidiary, 
has timber holdings mainly tributary 
to the Restigouche river, and fur- 
nish ample wood suppies for the 
company’s mills at Campbellton, as 
well as large reserves of rail wood 
for Edmundston. 

The company is fortunate in hav- 
ing its timber holdings readily acces- 
sible to a number of driveable 
streams. Its saw mills operating in 
conjunction with these are in close 
proximity to its limits, and at the 
same time are so located as to ensure 
ready shipping facilities for finished 
products. 

The company owns and operates 13 
saw mills, located in Eastern Quebec 
and New Brunswick. These mills 
have an annual capacity of 300,000,- 
000 lathes and 250,000 railway ties. 

Four of the sawmills have planing 
mills in operation, and eight of them 
operate a total of 66 shingle ma- 
chines. 

Through ownership of the Resti- 
gouche Company, the Fraser Com- 
panies control additional saw mills 
with an annual lumber manufactur- 
ing capacity of approximately 70,- 
000,000 feet. b.m. of lumber, 60,000,- 
000 laths, 30,000,000 cedar shingles | 
and 30,000 railway ties. 


12,000 
21,000 
24.000 
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Telephone Company, Limited 


1021, compared Fe W th 


New 


engaged in 


The number of men gee 927 


these operations was 10,19 
and 9,024 in 1926., * 
Subsidiary Industries 2 
The capital investment of the fish 
canning and curing establishments 
in 1927 was valued at $1,624,876, 
compared with $1,527,594 in 1926. 
The number of establishments in 
Figures on Industry operation was 222, a decrease of 8 
ine comparison of the | from the preceding year. 
Pc athage pion ih nasouet of capi-|canneries in eae es 
poche: pe gerne indicates ea 7 an increase of 1, Agricultural 
over the past two years indicates , ar ; , 
that the ‘eaeatiry is being satisfac- | the number of sardine canneries, 2 ew BT a ae H 
culture. Of the total land™ 


i i the number of fish cur- 
torily developed. in each year, “= 
The value of the vessels, boats, | ing establishments 34, a decrease 0 culture. vince, 17,910,400 


nets, traps, piers and wharves, etc.,|17, and the number of reduction 


; : 9 f 2. 
in the primary operations | plants, 5, an increase 0 
ae and feeding the fish in The number of persons employed 


, eho) Shige 
Dry Dock a ipbyildingy¢ 
piivehaaed i nglahd two" 
hopper barges, eact wi 
space of 600 cubic 
feet in length. Th 
for use in connection with § 
harbor improvements. : 
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quahaugs, oysters and tom cod show om 


increased value of production. 


be suitable for farm purpe 
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Street Railway 


Gas Heating and 
: Lighting 


A reliable, old established com- 
pany giving assured service at 
the lowest rates. 


x 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased 
to furnish information or assistance. 


New Brunswick Power Compan 
Limited 


Saint John, New Brunswick 


Ral 


owns and operates 


a Telephone System in the Province of New 
Brunswick which serves every City, Town and 


ten million acres are estimate 
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We manufacture and sell: 


bleached and easy-bleaching sulphite 
pulp and, through its wholly-owned 
subsidiary, Fraser Paper, Limited, is 
an important producer of high-grade 
sulphite paper. The chief mill is situ- 
ated at Edmundston, N.B. It was 
erected in 1919, of improved modern 
design and manufactures at low cost, 
bleached sulphite pulp. A substan- 
tial proportion of the output is 
pumped through a pipe line across 
the St. John River to the plant of 
the Fraser Paper, Limited, which is 
located across the border at Mada- 
waska, Maine. Thus the company 
takes advantage of the province’s 
natural resources and at the same 
time is able to make and to sell fine 
paper in the United States where 
Canadian-made fine paper is kept out 
of _— market through high tariff 
walls, 

The company has its own 2,000 h.p. 


Village throughout the Province. 





“WORLD” Acidrist Bronze and Allegheny Metal Valves and F ittings 
for Pulp Mills. 


Bronze Locomotive Mountings under McAvity “WORLD,” H 
—— Ashcroft, Leslie, Huron, Casey-Cavin aieeine — 
esigns. 


“WORLD” Railway Standpipes. 
“WORLD” Patent Approved Hydrants and Valves. 
“DURITE” Threadless Copper Piping and Fittings. 


Al Brass and Iron Body Gate Valves, Steam Cocks and Plumbers’ 
Brass Work. 


“McAVITY” 175 Disc Valves with Copper Covered Asbestos Inl i 

ay Disc — 
the best general purpose Valve made for all pressures up to 175 Ibs. ieeane 
Water, Air, Gas or Oil — outlasts regular composition discs six to one and 
automatically takes care of all expansion — no following up required. 


A network of Toll Circuits equipped with re- 
peaters not only ties together the various ex- 
changes and permits of communication between 
all points in the Province, but provides facilities 
for connections to all points in Canada and the 
United States. 
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More Motors Bought 


The New Bruns:’ick 


_ FRPRPINRE.-DAnETHIE, 


OTTAWA, WINNIPEG, 
209 KING EDWARDave. 171 MARKET Sr.. east 


year, according to announce- 
ments made from the office of 
Hon. D. A. Stewart, Minister 
of Public Works. 
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~ OCCUPIES UNIQUE 


es are estimated to | 
farm purposes. 
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“and is Owned in New 
Brunswick 


XPANDING STEADILY 


eered in Customer Own- 

hip Idea—Stock Highly 

Regarded as Invest- 
ment 


_~ The better business situation pre- 


throughout the whole prov- 

of New Brunswick has had a 

isfactory effect on the business 

-the N. B. Telephone Company 

has been experiencing a great- 

» increased demand for new tele- 

nes and satisfactory increases in 
long distance call traffic. 


The company is an ably managed 


. 


: 


: 


+0 


rranization and is one of the oldest 
utilities of the province, It 
be said that the N. B. Telephone 


+ Oe ny was one of the first com- 


panies on this continent to adopt the 

customer ownership idea. The com- 

.* has always made every effort 

o-have its shares owned by tele- 

. To-day, the shares are 

listed in Montreal or in any other 

exchange, but change hands in 

‘New Brunswick where in Saint John 

1 market prevails for the stock 

sells at figures comparable to 

Bell Telephone company stock. 

company occupies a unique 

in the telephone company field 

- Gor it has no mortgage indebtedness. 

The complete ownership of the com. 

any lies in the hands of the stock- 

ders who are very largely com- 

posed of New Brunswickers. 

: Company Will Expand 

' To meet the requirements of the 


 gity of Saint John automatic ex- 


are to be installed shortly. 
in the necessary finances an 
is to a7 eee ae out- 
standing capital stock. e new 
stock will therefore be offered the 
yresent shareholders comparatively 
shortly. Most of the holders of the 
stock rightly regarded it as a long 
term gilt-edged investment security. 
As early as 1900 the company first 
to see to it that its customers 
ewere shareholders. There is hardly a 
gan of any standing throughout the 
province who is not a shareholder of 
NB. Telephone. , 

The company occupies always a 
trong working capital position; its 
earnings are adequate and the bal- 
atce sheet is entirely satisfactory 
from an investment angle. There 
‘can be no doubt that with the ex- 
‘pansion of business in New Bruns- 
‘wick the company will continue to 
‘make the steady progress which it 
has exhibited in the past. 


ALBERT COMPANY 
_ USES RESOURCES 
FROM RICH AREA 


New Brunswick’s Gypsum 
_ Products Thus Flow Into 


t , World Markets 
: New Brunswick industry utiliz- 


_A 
4ng to the full the valuable gypsum 
= of the province is the Al- 
‘ Manufacturing Company which 
as early as ‘ate — oe 
decturipg plaster at Hi rough, 
N. B. For 72 years now, the com- 
?P has been manufacturing dif- 
lines of gypsum products in- 
ing hard wall plaster, plaster 
of Paris, and alabaster. 
~ Since its inception, the company 
fas steadily grown and is to-day 


To 


‘ne of the leading industrials of the 


ei res 


ince. Four quarries are oper- 

and thousands of tons of gyp- 
sum products are shipped by boat 
and by rail from the plant at Hills- 
borough 


“The gypsum deposits from which 
company obtains its raw ma- 
are admittedly one of the pur- 
est deposits in the world. Hence, the 
company’s products are sold in all 
parts of this continent and in many 
Overseas markets. Despite the keen 
ition in the gypsum industry 
in the States, the Albert Manufac- 
turing Company has been able to 
build up a large U. S. trade. - 
- Deposits Very Valuable 
‘The deposits owned by the com- 
pany are considered to be-one of the 
valuable in the Dominion. 
to 1854 the gypsum was mined 
4p Albert County by farmers who 
in small quantities to captains 
coast schooners, who in turn sold 
it to U. S. plaster mills. 


} 
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as No Mortgage Debt Fut 


| 
| 
| 


_The Albert Manufacturing, in ad- | 


dition to its mineral holdings, has 
of timber limits totalling 10,- 
acres which provide everything 

fm the way of raw materials for the 
Company’s cooperage plant. The 
m plants employ over 300 men 
Operations are carried on 
ghout the year. Between the 
@arries and the mill, a distance of 
miles, the company operates its 
Own railroad. The railroad in turn 
hee 7 ag the Albert branch of 


@ gypsum business is one which 
shown a steady growth for many 
In such growth the Hills- 

gh manufacturing has natural- 
ly participated, perhaps to more than 
its share due to the excellence of the 
company’s deposits and the ability 


ha: 


| 
© management to turn out a | most of the distance to be traversed | 


| by the wires. 


Beed finished product. 


‘ Take Air Pictures 


Aerial photographs of the hydro- , 
| River, two hundred and twenty-five 


ic development at Grand Falls 
and the pulp and paper plants fur- 
up the Saint John River at 
mundston will be taken by the 
two planes of the Canadian Air 
Td’s service which have been 
Ngaged in aerial surveying work 
in New Brunswick this season when 
they are flying back to Ottawa after 
completing their operations in New 
Swick for the year. 


600 Miles of Coast 

New Brunswick’s great coast line 
of about 600 miles, and its position 
on the border of the world’s most 
ous sea-fishing area, make its 

heries extensive and valuable. . 
Jacques Cartier Saw N. B. > 
he authentic history of New 
runswick begins in 1534, when 
~dacques Cartier first sighted its 
at Escuminac point, about 35 
from Chatham, and landed 


miles 


‘y Somewhere near. 
¥ 


| 


International 


Paper Has — 


Only Begun Expansion 


ure Plans of Company for New Brunswick Much 
Larger Than Projects Now Completed — Inter- 


national Paper’s Power Development 


Largest in 


The International Paper Com- 
pany’s program of expansion in the 
province of New Brunswick can 
really only be said to have just com- 
menced, ‘Ihe power development on 
the St. John River at Grand Falls 
has just been completed and the 
first unit of the plant is now in 
operation, but in addition, work on 
a newsprint mill at Dalhousie which 
is to have a capacity of 200 tons of 
newsprint daily has begun. This 
new mill will be linked by a high 
tension transmission line with the 
Grand Falls hydro development. 

Then, too, the company is to erect 
two new pulp mills. One will be 
located on the Miramichi River and 
the other will be located at St. 
Leonard, N. B. 

The St. Leonard mill will probably 
produce groundwood and sulphate 
pulp which will be pumped across 
the international boundary through 
a pipe line to a U. S. paper mill of 
International Paper’s. The pulp will 
there be turned into fine papers and 
specialties to be sold on the U. S. 
markets. 

Works Out Well 

Thus, the company will take ad- 
vantage of its abundant and low- 
cost wood in the Province of New 
Brunswick and at the same time is 
able to escape the high tariff wall 
prevailing on imports of the higher 
grades of paper into the United 
States. 

The Grand Falls power house is 
owned by the St. John River Power 
Company a wholly owned subsidiary 
of the International Paper; it is the 
largest in the Maritime Provinces. 
The ultimate capacity of the plant 
will be 80,000 horsepower. It is plan- 
ned to install 60,000 horsepower in- 
itially. Already, one 20,000 horse- 
power unit is in operation supplying 
power to the Fraser Companies’ 
plants. 

The powerhouse is located at a 
basin below the falls, and the power 
house is connected with the dam 
by the largest tunnel of its kind 
ever constructed in Canada. This 
tunnel passes underneath the town 
of Grand Falls which lies in a pen- 
insular jutting out into the river. 
The plant went into operation on 
October 1. The tunnel is 2,775 feet 
long and 24% feet in diameter. 

: Projected New Plant 

At Dalhousie on the Bay of 
Chaleur in the northern section of 
the province, the International Paper 
Company’s newsprint mill will be 
designed for a total capacity of four 
or five hundred tons daily. The in- 
itial development will probably per- 
mit the production of 200 tons. The 
new mill will be self-contained and 
will contain a sulphite department 
as well as a groundwood mill. The 
plant will be located on tide water 
where vessels can go directly to the 
mill docks with raw material and 
paper can be shipped from the mills 
during eight months of the year. 


Power to operate the Dalhousie | 


mill will be supplied by a 125 mile 
transmission line connecting the new 
plant with the power house of the 
St. John River Power Company. As 
a reserve from which to draw the 
pulpwood required by the mill, the 
company controls 2,362 square miles 
of timber land, an area slightly 
larger than Prince Edward Island. 
New Sulphite Mill 

The company’s new sulphite mill 
on the Miramichi River will probably 
have a capacity of 100 tons of 
bleached sulphite daily. Tributary 
to this’mill the company controls 
timber land reserves of about 1,201 
square miles. 

While primarily, the recently com- 
pleted power development at Grand 
Falls has been constructed to supply 
the needs of the province’s growing 
pulp and paper industry, yet it will 
undoubtedly serve to increase ma- 
terially the industrial activity gen- 
erally throughout the northern re- 
gions of New Brunswick where, up 
to the present, there has been little 
low cost hydro power available for 
industries. 

To utilize its share of the power 
from the new plant, the Fraser Com- 
panies is just completing expansions 
which will virtually double the out- 
put of that company’s plants. 

The location of the power plant 
at Grand Falls, N. B., is a logical 
position for industry. It lies adja- 
cent to great timber reserves and 
the town is served by both railways. 
The surrounding district provides 
all agricultural products. Undoubt- 
edly further industrial development 
can be anticipated in this area. 

Delivering 20,000 h.p. 

The Fraser Companies is already 
receiving the full 20,000 horsepower 
output of the first unit at the Ed- 
mundston mill. Part of the power will 
also go to the new bleachéd sulphite 
and pulp mill which will be erected 
at Athol near Campbellton on the Bay 
of Chaleur which will be served by 
the same transmission line that is to 


/ecarry power from Grand Falls to 





the International Paper Company’s 
new news print mill at Dalhousie. 
The transmission lines from Grand 
Falls to Edmundston have been com- 
pleted and are in operation; surveys 
for the line from Grand Falls to 
Dalhousie have been completed for 


Location of Grand Falls 
Grand Falls is on the St. John 


miles above the City of Saint John, 
where the river empties into the Bay 
of Fundy. The St. John River has 
its headwaters in the Province of 
Quebec and the State of Maine, and 
forms part of the border between 
Canada and the United States. It is 
about four hundred and fifty miles 
long and is the largest river not only 
in New Brunswick but in the Mari- 
time Provinces, draining the largest 
basin between the St. Lawrence and 
the Susquehanna Rivers. 

At Grand Falls the river has a 
sheer fall of seventy feet and in the 
chasm below it has an additional 
descent of fifty feet. With the added 
head obtained by the construction of 
the dam, the power plant will oper- 
ate under a head of one hundred and 
thirty-two feet. 

Particulars of Plant 

The town of Grand Falls is on a 
high plateau, the river bending 
around it in the form of a horseshoe, 


Maritimes 


|on one side of which is the dam and 
|on the other side the power house. 
Cutting across the horseshoe, a tun- 
nel over half a mile long and twenty- 
four and one-half feet in diameter 
has been bored through the solid 
rock under the town. It is the 
largest pressure tunnel in Canada 
and its diameter is over one and one- 
half times greater than that of the 
largest rapid transit tunnel under 
the rivers surrounding Manhattan 
Island. 

The dam is of reinforced concrete 
and measures 592 feet in length from 
face to face of abutments on either 
side of the river. The highest pier 
of the dam is thirty-five feet from 
base to deck, and the steel super- 
structure for hoisting gates rises an- 
other thirty-five — from the deck 
of the concrete piers. Of a height of 
117 feet, the powerhouse is 208 feet 
long and eighty-three feet wide. 


Developed Gatineau Too 


For the entire development at | 


|Grand Falls, 120,000 cubic yards of 
| rock have been excavated and also 
5,000 cubic yards of earth. 67,000 
cubic yards of concrete have been 
bone yon and 530 tons of reinforcing 
steel used. 

The starting of the Grand Falls 
station is coincident with the open- 
ing of the new Paugan, Quebec, hy- 
dro-electric plant of Gatineau Power 
Company, another power unit in the 
International Paper Company sys- 
tem. On October 1, the Paugan sta- 
tion, one of the largest on the con- 
tinent and within thirty-five miles of 
the City of Ottawa, commenced de- 
livery of 80,000 horsepower of elec- 
tric energy to the Hydro-Electric 
Power Oommission of Ontario. This 
power is being sent over a 220,000 
volt transmission line 230 miles 
long, and is being distributed by the 
Commission in the Toronto area to 
supplement the power now supplied 
from Niagara Falls. 

Through its rapid construction and 
expansion program, Gatineau Power 
Company has become one of the 
largest hydro-electric power pro- 
ducers on the continent. Its plants 
are within economic transmission 
distance of the largest markets for 
power in the Dominion of Canada. 


Obstacles to Development 


The development of Grand Falls | 


water power was attended with what 


seemed at times to be almost insur- | 
In 1894, the | 


mountable obstacles. 
Grand Falls Water Power and Boom 
Company acquired the interests of 
the Dominion of Canada, which own- 
ed the northeast bank of the river at 
Grand Falls, having acquired it for 
military purposes before Confeder- 
ation. In 1905, a rival company, the 
Grand Falls Power Company, ob- 
tained the interests of the province 
on the southwest side of the river. 
This deadlock prevented any devel- 
opment. In 1912 the Grand Falls 
Company was formed and acquired 
the properties of the rival com- 
panies. 

Shortly thereafter International 
Paper Company obtained a_ two- 
thirds interest in this company, and 
development seemed certain. The 
war came, however, and jut devel- 
opment out of the question. Follow- 
ing the war, there was a period of 
inflation which in turn was followed 
by a severe business depression, 
again postponing development. To 


add to the difficulties, there were | 


five political entities involved in de- 


velopment—the Dominion of Canada, | 
the United States of America, the 


Provinces of New Brunswick and 
Quebec, and the State of Maine. 


These difficulties were at last 


overcome as the result of many | 
years work. All the necessary prop- | 
erties are vested in one company, | 


and the International Joint Commis- 
sion, with the approval of the vari- 
ous governments involved, issued its 
order permitting the work to go on. 


APPLE HARVEST 
INCLUDES BETTER 


GRADES IN 1928 


Not as Large Though as in | 


1927 — Orchards Grow 
—In Good Condition 


FREDERICTON, N. 


B. — New| 


Brunswick’s 1928 apple crop has been | 
“harvested in good condition with | 


‘the minimum of damage to both 


| fruit and trees,” according to a re- | 


| view of the 1928 season and crop 
'by Provincial Horticulturist A. G. 
Turney of the New Brunswick De- 


partment of Agriculture, who also | 
states that “the final packout may | 
show a crop equal to or not more | 


than 10 per cent. less than 1927.” 
Previous 


indications pointed to | 


New Brunswick’s apple crop for | 


1928 being from 25 to 30 per cent. 
less than the i927 crop, and the im- 
proved situation is largely due to 


“the increasing number of young | 
trees coming into bearing” and also | 


to favorable weather conditions dur- 
ing the season. The weather was 
favorable for the two pre-blossom 
sprays and, Provincial Horticultur- 
ist Turney points out, success or fail- 
ure in the control of apple scab in 


New Brunswick orchards depends | 
to from 80 to 90° per cent. on what | 


spraying treatment the trees re- 
ceive from the time of the opening 
of the first leaf buds until the trees 
are in blossom. 


One of the most interesting fea- | 


tures of the Provincial Horticultur- 





ist’s review of the 1928 season is | 
the statement that “planting of the | 


new orchards showed 100 per cent. 
increase over 1927,” and that the 
production of McIntosh Red apples 
in New Brunswick this year is the 


largest in history. Especial refer- | 


ence is made to the fact that “this 
variety (McIntosh) is in keen de- 
mand on the Montreal market” and 
the prediction is made in connection 
with the marketing of the 1928 crop 
that “prices received throughout 
will be generally good.” 


Good Railway Facilities 
Of the five eastern provinces of 
Canada i one is better provided with 
railway facilities, population con- 
ae is New Brunswigk. 


| 
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THE FINANCIAL POST 


Confederation Import 
is Clearly Recognized 


Means Equality in Distribution of Benefits of 
Taxation Through Federated Provinces 


Confederation is a word which is 
mouthed by politicians, patriots and 
orators, from coast to coast. But it 
is only in the Maritimes where ap- 


parently, any thought is taken of 
the real meaning of the word. 

Confederation means a federation 
of provinces—not the formation of 
a single natior. It is on this one 
point that some Maritime claims 
are based. The Maritimes therefore 
object to being taxed for t' >» devel- 
opment of other sections »f the Do- 
minion when from such develop- 
ments they obtain no resulting 
benefits. 

For instance, development of the 
northwest has merely served to re- 
duce immigration into the Maritime 
provinces and brought about no real 
flow of goods from the West through 
the Maritime ports. 

Yet both New Brunswick and Nova 
Scotia only entered Confederation on 


the distinct understanding as laid 
down by the London Conference in 
England in December, 1866, that the 
trade of the West with seaboard 
should be prosecuted as soon as 
possible and that taxation should 
be distributed fairly. 

Taxation and __ transportation 
pledges were the basis of Confeder- 
ation and even the partial fulfill- 
ment of some of these pledges would 
allow the Maritimes to obtain some 
of the benefits which they, have 
been promised both before and 
since Confederation. 

It is true, that one or two New 
Brunswick manufacturers sell their 
output in the. other provinces—but 
it can virtually be said that New 
Brunswick looks seawards for her 
prosperity and that Federal policies 
in the past have usually tended to 
retard what would have been the 
natural trend of trade along the 
Atlantic shore. 


Lowly Clam Now Being 
Commercialized in Cans 


New Brunswickers Industrialize Bivalve — Recently 
Despised Relative of Aristocratic Oyster Provides 
Basis of Growing Industry Along Atlantic Coast 


The canning of clams is now a 


| flourishing industry in New Bruns- 


wick. It is surprising and unfor- 
tunate that che people in the inland 
parts of Canada are not more exten- 
sive users of this and many other 
delicious and nourishing sea foods 
which are put up ir wide variety 
in the Maritime Provinces and could 
be used to mutual advantage in the 
sister provinces. *‘evertheless clams 
both fresh and canned are being ex- 

rted in large quantities to the 

nited States and the clam canning 
industry is furnishing almost steady 
year round employment to a con- 
siderable number of people. 

The clam is cne of the most easily 
harvested of Canada’s wide variety 


of sea foods. The only implement 


necessary to catch clams is a spade 
and they are dug in the sand at low 
tide. The clams found in extensive 
beds along the shores of the Mari- 
time Provinces are large and of high 
quality and for hundreds of years 
one pecere whose homes were nearby 
availed themselves of the opportunity 
of adding this very nourishing sea 
food to their menus. It is recorded 
that during the early days of strife 
and warfare, many refugee Acadian 
families subsisted on this diet for 
weeks at a time. 

_ During recent years passing to r- 
ists, especially Americans, have 
created a demand for fresh clams 
at points where motor roads pass in 
close proximity to the beds. Being 
a perishable food and not valued so 


Ship Via St. John 


A British Port Open All the Year 


OUTING your incoming and outgoing freight through Canadian 

ports is more than a patriotic duty. To route your goods through 

Saint John, eastern terminus of the Canadian Pacific Railway, is 

. to take advantage of a unique combination of excellent shipping and 

transportation facilities, an ice-free harbor; good terminal connections 

with two transcontinental lines; generous berth and warehouse space; 

a modern dry dock that is the largest in the world, and freedom from 
labor problems, that will all serve to speed up your business. 


Manchester, Robertson, Allison, Ltd 


The Maritimes’ Largest ry Goods House 


Saint John, N.B. 


highly as the oyster or the lobster, 
the clam has not so far warranted 
tHe high costs that would be involved 
in keeping it on ice or in refrigera- 
tion or in shipping it great distances 
in the shell. Hence its utilization, 
until its association with the ubiq- 
uitous tin can, was restricted to 
local requirements. Since methods 
have been perfected for successfully 
canning it, great quantities of clams 
are being harvested for export in 
this form. 

Some of the canning plants in the 
Maritimes merely put up a certain 
amount of clams as a side line to 
lobster or other fish preserving, but 
here and there, at favorabe points. 
are to be found comparatively small 
plants specializing on the canning of 
clams only. 

Such a plant, located at the- head 
of a little cove off the Bay of Fundy 
and adjacent to the motor road from 
Saint John to Saint Stephen, is pro- 
vided with a gravity flow of pure 
fresh water for its canning opera- 
tions from a stream that falls over a 
series of rocky ledges at the head 
of the cove. The plant is heated 
and powered by steam and is along- 
side a wharf where raw clams are 
received and shipments by water 
sent out. 

Operations at Plant 

From extensive clam beds in the 
vicinity, boat loads of these shell 
fish are brought to the factory daily, 
clams which in size and quality com- 
pare favorably with the world’s best. 
At landing wharf they are hoisted in 
buckets and dumped into receiving 
bins in the upper storey of the fac- 
tory, thence fed by gravity into the 
wash room where they are thorough- 
ly washed to remove all mud, sand, 
seaweed or other foreign matter 
They are then shoveiied into wooden 


barrels or vats and cooked by steam | 
for twenty minutes, thus simplifying | 
shelling and extracting bouillion | 
which is drawn through pipes to 2 | 


boiler. 
From the cookers, the clams gv 
to the shelling tables and are easil) 


removed from the shells which have | 


opened under the cooking process. 
Passed along to clipping tables, un- 
edible parts are deftly removed by 
a battery of girls equipped with 
scissors, and the edible clams are 
then placed in pans and thoroughly 
washed in the clear water, after 
which no hands touch them. 


_ The clams are then passed to pack- 
ing tables and weighed into the tin 
cans which are lined with waxed 
paper. Each can receives a specific 
weight of clam food and is then 
filled to overflowing with boiling 
bouillion from the first cooking 
process, after which it is covered 


Ganongs 


High Grade Confectionery 


Chocolates 


Hard Candies 


Filled Candies — Cocoanut Candies 


QUALITY :—For almost sixty years, 
quality has been the watchword of the 
Ganong organization. This steadfast- 
ness of policy has proved to be the 
valuable factor in building up a business, 
extending across our country and -be- 
yond - such is the expression of public 
confidence. The same policy will guide 
its future, and continue to be the basis 
of its production and merchandising 


efforts. 


Ganong Bros, fimited 


St.Stephen.N3B. 


Montreal Toronto Winnipeg Calgary Vancouver 


round, inclement weather during # 
winter months tine er ri 
slowing down or hal the 
of clams. 

What happens to shells? 
are marketed in great 
fertilizer and are to 


and sealed in an automatic sealing 
machine, cooked in a retort under 
steam pressure at 250 deg. Fahr. for 
45 minutes, and passed through a 
machine which automatically at- 
taches the label. The clams are then 
packed in wooden cases containing 4 i 
dozen cans and are ready for the | certain r_ soil 
market. much 0 
The industry mentioned gives em- | ground up and sold to try farm 
ployment to an average of 25 persons | ers, making an exce grit 
and operates practically the year! vital to the fowl’s welfare, 
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Enamel & Heating Products 


Limited 
— SUCCESSORS TO — 


Two long-established and well-known Maritime 
Concerns ~ 


CHARLES FAWCETT, LIMITED 


— and — 


AMHERST FOUNDRY COMPANY | 
LIMITED | 


Manufacturing 


STEEL RANGES 

CAST RANGES 

CAST COOK STOVES 
GAS RANGES 
COMBINATION RANGES 
CAMP RANGES 
HEATERS 
CIRCULATING HEATERS 
FIREPLACE FITTINGS 
HOLLOWWARE 

RIVAL FURNACES 
CUMBERLAND FURNACES 


BEAVER BRAND 


Cast Iron Sanitary Enaméled Ware 


Including Bath Tubs, Lavatories, Sinks, Laundry | © 


Trays, etc. 


Plants: 
Amherst, N.S. Sackville, N.B. 
Head Office: Sackville, N.B. 


BRANCHES: 


Montreal Winnipeg Vancouver 


An Efficient 
Service on Maritime 
Securities 


Our extensive chain of branch offices 
in the Maritime Provinces, with 
private wire connections between 
offices and with leading financial 
centers, enables us to render- an 
unusually efficient service in the 
buying, selling or evaluation of any . 
of the securities of the following 
Maritime companies: — | 


Avon River Power Co. 
Maritime ie & Telephone 


Nova Scotia Light & Power Co. 
Halifax Fire Insurance Co. 
Eastern Trust Co. 

New Brunswick Telephone Co. 
New Brunswick Power Co. 
Connors Bros. Limited 
Nova Scotia Trust Co. 


Eastern ee and Loan 
0. 


Nova Scotia Mortgage Corporation 
Acadia Sugar Refining Co. 


We shall be glad to furnish investors 
with full particulars regarding any 
of the above securities on request. 
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JOHNSTON “WARD | 
7 STOCK BROXERS AND BOND ULEALERS 
Members: Montreal Stock Exchange, Toronto Steck Exchange, 


Montreal Curb Market, Winnipeg Grain Exchange, 
Chicago Board of Trade. 


HEAD OFFICE: ROYAL BANK BUILDING, MONTREAL 


Maritime Provinces Offices: 
Halifax — Sydney, N.S. — Moncton, N.B. — Saint John, N.B. 
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- THE FINANCIAL POST 


GRAND FALL 


Where the Largest Hydro- 


~ Provinces Commenced 


Commencing to lower the first gate of the dam for raising the head- 
pond to the operating level. 


General Plan of Grand Falls 
Note Tunnel of Power Development Goes Under Town 
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The main dam at Grand Falls. 


New 


Brunswick 


Electric Plant in the Maritime 
Operation on October Ist. 


Saint John River Power Company’s Development 
Brings Industrial Expansion and Prosperity 


HEN the Grand Falls, New Bruns- 
\ wick, hydro-electric plant of Saint 

John River Power Company, a sub- 
sidiary of International Paper Company, 
commenced delivery of electric energy on 
October 1, the largest hydro-electric plant 
in the Maritime Provinces of Canada came 
into operation. Present at the ceremonies 
were Lord Willingdon, Governor-General 
of Canada; Dr. Baxter, Premier of the 
Province of New Brunswick; Mayor Col- 
lins of Grand Falls, and other notables. 


Designed for 80,000 horsepower, the 
powerhouse at Grand Falls has an initial 
installation of 60,000 horsepower in three 
generators of 20,000 horsepower each. 
Saint John River Power Company has 
sold 20,000 horsepower to Fraser Com- 
panies under a long term contract, and 
except for some surplus for local distribu- 
tion has reserved the balance for the New 
Brunswick International Paper Company’s 
new mill which is being built at Dalhousie 
in the northern part of the Province. 


Grand Falls is on the Saint John River, 
two hundred and twenty-five miles above 
the City of Saint John, where the river 
empties into the Bay of Fundy. The Saint 
John River has its headwaters in the Prov- 
ince of Quebec and the State of Maine, 
and forms part of the border between 
Canada and the United States. It is 
about four hundred and fifty miles long 
and is the largest river not only in New 
Brunswick but in the Maritime Provinces, 
draining the largest basin between the 
St. Lawrence and the Susquehanna Rivers. 


At Grand Falls the river has a sheer fall 
of seventy feet and in the chasm below 
it has an additional descent of fifty feet. 


to New Brunswick 


With the added head obtained by the 
construction of the dam, the power plant 
will operate under a head of one hundred 
and thirty-two feet. 


The town of Grand Falls is on a high 
plateau, the river bending around it in 
the form of a horseshoe, on one side of 
which is the dam and on the other side 
the powerhouse, Cutting across the 
horseshoe, a tunnel] over half a mile long 
and twenty-four and one-half feet in di- 
ameter has been bored through the solid 
rock under the town. It is the largest 
pressure tunnel] in Canada. 


The dam is of reinforced concrete and 
measures 592 feet in length from face 
to face of abutments on either side of the 
river. The highest pier of the dam is 
thirty-five feet from base to deck, and the 
steel superstructure for hoisting gates rises 
another thirty-five feet from the deck of 
the concrete piers. Of a height of 117 
feet, the powerhouse is 208 feet long and 
eighty-three feet wide. 


For the entire development at Grand Falls, 
120,000 cubic yards of rock have been 
excavated and also 5,000 cubic yards of 
earth. 67,000 cubic yards of concrete 
have been poured and 530 tons of re- 
inforcing steel used. 


INDUSTRY FOLLOWS POWER 


The completed power plant at Grand Falls 
brings local prosperity to the town and 
directs attention to its advantages for in- 
dustries, 


Nor is local prosperity alone affected. 
The whole province benefits. This great 
power development is promoting a sub- 
stantial expansion in the province’s pulp 


and paper industry. The Fraser Com- 
panies are doubling the capacity of their 
New Brunswick plant to utilize the power 
for which they have contracted. At Dal- 
housie, in the northern part of the prov- 
ince, New Brunswick International Paper 
Company has commenced the construction 
of a newsprint mill with an initial capacity 
of 250 tons daily. 


Thus will be further extended the good 
influences, both in New Brunswick and 
throughout Canada, of the industrial ex- 
pansion and purchasing power created by 
the Grand Falls development. 


OPPORTUNITIES FOR INDUSTRY 
IN GRAND FALLS 


There will be surplus power over and 
above that used by New Brunswick Inter- 
national Paper Company and that cone 
tracted for by the Fraser Companies, Lim- 
ited. In fact, the powerhouse foundation 
will provide for the installation of an ad- 
ditional 20,000 horsepower unit—making 
a development of 80,000 horsepower. 


Grand Falls is a logical location for in- 
dustry. It is adjacent to great lumber 
reserves. The power situation is, of 
course, excellent. The town is served by 
both the Canadian Pacific and the Canae 
dian National Railways. The surround- 
ing agricultural district provides farm and 
dairy products. Good banking facilities, 
living and school conditions, a splendid 
water supply and efficient fire fighting 
equipment add to Grand Falls’ advantages, 


The making of hardwood specialties, furn- 
iture factories, and the establishing of 
pulp and paper mills are logical industrial 
developments to be expected, 


Civic Board of Grand Falls for Year 1928 


FRED W. PIRIE 


Mayor 
DAVID J. COLLINS 


Councillors 
JOHN N. VASSEUR 


J. VINCENT BUTLER 


HERBERT L. MULHERIN LEONARD GAGNON HERBERT §S. RIDEOUT 
W. V. POWERS, Town Clerk and Treasurer 


For Information write 


W. V. POWERS, Town Clerk and Treasurer, Grand Falls, N.B. 
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4 purist Traffic This Season Breaks All Records—Fame 
; ef Proviice as Huntsman’s and Fisherman’s 


Beg 


i 


Nas 
~@An industry which New Brunswick 
d@developing substantially is tourist 
“dagvel. Every season sees an in- 
s in the flow of summer tourists 
the province coupled at other sea- 
ans with a larger and larger trek 
‘gt hunters and fishermen who, in the 
“New Brunswick bush and stream, are 
of satisfying their desires. The 
mnment is doing all within its 
r to increase this traffic which 
jy means much in the financiai 
ity of the province. 
Tourist travel to New Brunswick 
the 1928 season now nearing a 
shows a greater increase than 
od as a result of an unusually 
traffic during September, ac- 
to statistics gathered by the 
Brunswick Covernment Bureau 
~ f Information and Tourist Travel. 
; B - Up By 40 Per Cent. 
ae rmits issued for tourists’ auto- 
> les. from the United States at 
ian Customs Houseg at inter- 
snail boundary points in the prov- 
‘for stays of longer periods than 
enty-four hours fotaled 26,136 up 
“46 September 30, as compared with 
y for the corresponding period 
“ef last year. This is an increase of 
fe than 30 per cent., whereas the 
in tourist parties from the 
i States up to the end of Aug- 
a only about 25 per cent.; and 
4s estimated that touring parties 
iracted to New Brunswick from 
io and Quebec and the other 
ys of Canada this year, have 
ore than twice as numerous as 
year which would make the gross 
ease in tourists coming to New 
this year almost 40 per 
it. greater than in 1927. 
oe showing the number of 
tes touring parties enter- 
¢ New Brunswick are supplied to 
‘Bureau of Provincial Informa- 
tion and Tourist Travel by the Fed- 
eral National Revenue Department 
nd are official. These show that 
658 United States owned auto- 
aed New geome’ = 
‘season up to August 31, through the 
wots entry along the interna- 
boundary. Of 


r 


ay 


z i this number, 
: cars with touring parties wish- 
ing to penne = 24 mens ae 
_ granted permits for stays of periods 
té 60 days, as compared with 
similar permits issued == 
Sarvenpendiog date of t 
year. In other words these 26,136 
ts carried touring parties coming 
: New Brunswick for periods 
 Jonger than 24 hours and brought 
"genuine tourists into the province for 
vacations up to as long as 60 days. 
The number of permits issued for 
periods exceeding 60 days‘and not 
he ne six months was 52 this 
27) m as compared with 31 last 
year. 


She Better In September 
_ The marked increase in tourist 
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| Paradise Greater Than Ever 


travel to New Brunswick in Septem 
ber is illustrated by statistics fur- 
nished by the Federal National 
Revenue Department which show 
approximately 5,000 permits issued 
for periods of over 24 hours and up 
to 60 days for tourists’ automobiles 
from the United States entering the 
province in September as compared 
with less than 3,000 in the corres- 
ponding month in 1927. The healthy 
increase in tourist travel to New 
Brunswick from the United States 
as shown by the Canadian Customs 
returns, and the even greater increase 
in the number of motor touring par- 
ties from the other provinces all 
combine to justify the vigorous ad- 
vertising and publicity campaign 
carried on by the provincial govern- 
ment through the Bureau of Provin- 
cial Information and Tourist Trave! 
this year and the policy of the 
government in appropriating more 
funds than ever ore for the ex- 
ploitation of the recreational re- 
sources of the province. New 
Brunswick spent its money for tour- 
ist advertising this year largely 
with the newspapers and the in- 
creased tourist travel is the gratify- 
ing result. 


Government Bureau's Work 


Reports reaching the Bureau of 
Provincial Information and Tourist 
Travel from Saint John, where the 
hotels have been over-taxed during 
most of the season to accommodate 
the visitors, and from the North 
Shore and all other sections of New 
Brunswick unite in stating there 
has been a heavier tourist travel than 
ever before and a greater increase 
than was expected in view of many 
adverse conditions which had to be 
contended with.’ Many of the thou- 
sands of visitors coming to the prov- 
ince this year availed themselves of 
the service provided by the New 
Brunswick Government Bureau of 
Information and Tourist Travel, 
which has been established at the 
Parliament Buildings, Fredericton, 
and where several thousand mail 
enquiries from individual tourists 
have been promptly and efficiently 
answered and through which several 
hundred thousand pieces of litera- 
ture regarding New Brunswick’s rec- 
reational resources have been dis- 
tributed, including more than 50,000 
copies of the 1928 edition of the 
official government highway map of 
the province issued by the Highways 
Division of the Provincial Depart- 
ment of Public Works. 


Renders Useful Service 


Many testimonials in the files of 
the bureau tells of the appreciation 
by motorists and other tourists of 
the service which has been freely 
provided and hundreds of residents 
of New Brunswick have had motor 
trips to points outside the province, 


New Brunswick. 


ANTIC SUGAR REFINERIES 


Saint John 


Montreal 


Beis Se 


the Pacific coast, planned for 

em and maps and other in- 
formation and literature provided 
freely by this government bureau, 
which has thus been proving its 
usefulness for both residents and 
visiting motorists. By co-operating 
with automobile associations, motor- 
ists clubs and touring organizations 
throughout Canada and the United 
States the bureau is daily extending 
its sphere of activities and forming 
new contacts which are proving 
most beneficial in the promotion of 
tourist travel to New Brunswick. 

Many notable sportsmen from the 
United ‘States and Great Britain 
have been attracted to New Bruns- 
wick to hunt big game and for fish- 
ing. All have been agreeably sur- 
prised at the vastness and accessibil- 
ity of the hunting territory, the 
abundance of game and fish and the 
efficiency of the guides. His Royal 
Highness Prince Louis of Batten- 
burg; Lord Hawke, the celebrated 
English cricketer; the Earl of Clan 
William, prominent in British finan- 
cial circles; Sir Felix Senon, surgeon 
to His Majesty King Edward VII 
and other notables came from over- 
seas, while George. L. and Colman 
Carnegie, of New York, Emerson 
Huff, of Chicago, Henry Disston, of 
Philadelphia, the Pulitzers, the 
Vanderbilts, the Seward Webbs and 
many others came from the United 
States. 


extending in some cases = 


Got Largest Moose 


New Brunswick retains its fame 
as a big game hunting country. In 
this province last fall, a short dis- 
tance north of Boiestown and not far 
from Ro ky Brook, A. W. Cristiani, 
of New Jersey, shot and killed the 
bull moose with the 'argest spread 
of antlers of any moose taken in 
Canada in 1927. The antlers had a 
spread of 63% inches and it proved 
that New Brunswick has as fine 
moose as ever roamed the woods of 
Canada.: More than 500 moose and 
upwards of 7,000 deer were killed in 
New Brunswick woods by sports- 
men during the 1927 season and big 
game was so plentiful that New 
Brunswick was one of the few ter- 
ritories where it was not found 
necessary to curtail the open hunt- 
ing season or otherwise restrict the 
sportsmen’s activities in 1928. 

But while hundreds come for big 
game hunting, the salmon, trout and 
bass fishing is developed into an 
attraction which brings thousands 
of visitors to New Brunswick an- 
nually. Each spring before the ice 
has hardly disappeared from the 
streams the first salmon fishermen 
arrive in New Brunswick, although 
the angling season for salmon does 
not open on most rivers of the prov- 
ince until May 24. 


Head of Fishermen 


Among the early arrivals annu- 
ally are some inveterate and notable | 
anglers from Chicago. One of them 
is Fred N. Peet, secretary of the 
Izaak Walton League of America. 


Nothing has ever centred the at- 
tention of anglers on New Bruns- | 
wick so much as the sale of the | 
salmon angling leases on the Resti- 
gouche river a year ago at the pre- | 
viously unheard of figures of $75,500 
per annum. Previously the leases had 

sold for $16,815 a year but the fame | 
of New Brunswick’s Atlantic silver 

salmon had spread. In _ exclusive | 
clubs the “Million Dollar Pool” and | 
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gouche had been disc 
result the Men ee e@ was con- 


verted into an asset worth $1,500,000 
as a revenue producer for the treas- 
ury of the province as well as one 
of the most valuable advertisemients 
New Brunswick has ever had. 


Brings Large Revenue 
The publicity which came to New 
Brunswick as a result of the sale 
of the Restigouche salmon angling 
leases and the opening of a stretch 
of the waters of that famous river | 


i 
| 


for regulated public fishing has been 


reflected in the important advances 
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icultural..Production 
Increases Substantially 


Better Markets for Livestock and Produce — Govern- 
ment Aids Farmers to Better Breeds — Dairy 
gah and Apple Output is Increasing 


By HON. LEWIS SMITH, 


L PO 


To those acquainted 


Minister of Agriculture 
with the, success attending its efforts during 


New Brunswick has been making as | progress of the agricultural indus- | the present year. 


Canada’s Unspoiled Vacationland. | 


try in New Brunswick, the poten- 


Educational work among hog pro- 


Columns of newspapers and maga- | tialities of production were never | ducers was conducted by the govern- 


zines have been filled with stories 
of the wonderful fishing which the 
Goelets, the Harknesses, the Brews- 
ters, the Paynes, the Whitneys, the | 
Waggstafs, the Works, the Macys, | 
the Cheneys, the deForests, the | 


so apparent as now. 

The opportunity for the practical 
farmer, dairyman, poultry keeper 
or horticulturist is so evident as to 
warrant the special effort that will 
be put forth during the next five 


ment through young people’s swine 
clubs prior to the establishing of the 
abattoirs. Interest in this movement 
spread so rapidly that within a few 
years of its inception, the import- 
ing of high class sows for breeding 


Higginsons and members of other | years to speed up British settlement. | purposes was unnecessary and dur- 


outstanding United States families | 
have been’ enjoying in 
fishing clubs on the  Resti-| 
gouche. From the fame of the 
Restigouche all parts of New Bruns- 
wick have gained, for the records of 
the Department of Land and Mines | 
show a marked increase in the num- | 
ber of non-residents who took out 
angling licenses to fish for salmon 
and trout in the rivers and lakes and 
streams of the Province in 1927 and 
early season records of the past 
years have already been eclipsed by 
1928. 
Many Other Celebrities 
One might go on recording the | 
visits of one ndtable after another | 
to New Brunswick, all attracted by 
the lure of the Atlantic Silver sal- 
mon, the gamey speckled trout, the | 
landlocked salmon, the bass or the 
moose, the deer and the bears. To 
the list we could add Irvin Cobb, the 
famous humorist; a long string of 
famous writers including Rex Beach, 
Bozeman Bulger, Bob Edgren, iiugh 
Fullerton, Jack Lait, Grantland 
Rice, Maxmillian Foster and many 
others; Florenz Ziegfeld, of Follies 
Fame; Cecil DeMille, the celebrated 
roducer of film fame; Colonel 
obert R. McCormick, co-publisher | 
of the Chicago Tribune and New 
York News; Major Medil Patterson, 
oe of Liberty Magazine; Ralph 
ulitzer, publisher of the New York 
World; Former Governor Channing 
Cox, of Massachusetts; Former Gov- | 
ernor Percival Baxter, of Maine, who 
fished salmon with his ‘name-sake 
Premier Baxter, of New Brunswick, 
on the Big Sevogle last July and 
admitted that Maine offers no such 
sport for anglers, and many other 
equally famous personages. 


| 


Motor Vehicles Are | 


More Numerous Now | 


Ten Year Record of Legislations 


Trucks License Fees | 
412 $116,565.97 } 
679 198,111.76 | 
875 276,322.03 

302,263.14 | 


76,966.19 
we 452,489.32 
we. 17,420 502,147.80 || 
eee 39,412 1,853 566,987.73 | 
and 28 busses and & tractors 
1927 ... 22,227 2,075 620,405.81 
18 busses, 9 tractors and 30 trailers 
1928 Receipts for first 10 
711,824.95 


| 


The fostering hand of the govern- 


steady increase taking place in the 
output of creameries and in the im- 
provement in the quality of dairy 
animals. 

Dairying Industry 

A number of new co-operative 
creameries to which are shipped by 
railway the cream and milk of large 
territories have been established in 
several cities and towns. These 
creameries receive assistance 
through having the carrying 
charges on cream shipments refund- 
ed by the government. By this sys- 
tem every producer of cream is en- 
couraged to become a _ creamery 
patron and no producer is discrimin- 
ated against by reason of distance 
from a creamery. 

The production of creamery butter 
during the past five years was as 
follows; 

Pounds 
1,119,295 
1,159,152 
1,232,927 
1926 . 1,416,355 
1927 . 1,708,000 


From Better Herds 


Ar appreciable improvement in 
dairy animals is taking place 
through the method of grading up 
by using pure bred sires of produc- 
ing ancestry. This effort is encour- 
aged by a bonusing system applying 
to the purchase of such bulls as are 
approved of by an official of the 
Department of Agriculture. 

Young People’s Calf Clubs have 
been organized to stimulate the re- 
taixing of greater numbers of dairy 
heifers and to encourage the com- 
munity principle of breeding. 

Dairy cattle from New Bruns- 
wick exhibited at the Royal Winter 
Fair, Toronto, Ont., November, 1927, 
in competition with all Canadian 
provinces and the United States 
won these positions: one grand 
championship, one reserve cham- 
pion, one junior ‘champion, five 
firsts, five seconds and a number of 
other placings. 

Have Better Market 


Bacon hog production has as- 
sumed a more important role than 
heretofore on account of the opening 
of two packing houses in the prov- 
ince, and the organization of a 
farmers’ co-operative livestock mar- 
ket board. This board has function- 
ed with a very great measure of 


1924 . 
1925 | 
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ing the past “ew seasons the exhibits 


their | ment has been instrumental in the | of pigs bred and fed by swine club 


members have formed a major at- 
traction at many of the local agri- 
cultural society fairs. 

During the last show season, 423 


. pairs of pigs were exhibited by swine 


club members. 
Better Sheep Now 

A governmental supervised pol- 
icy for effecting improvement in 
the quality of farm blocks by as- 
sisted purchases of pure-bred rams 
to be used on grade flocks, and sales 
help extended to the breeder of pure 
breds has been carried on for some 
years, Under this policy the grading 
up process has been hastened and a 
good demand been created for the 
better-class sires from _ breeders’ 
flocks. ve 

In its practical application a 
bonus payment of of five dollars is 
made to any flock-owner upon the 
occasion of his using a pure-bred 
ram for the first time, and the ram 
lambs of breeders’ flocks offered 
for sale are examined by an official 
and graded according to quality. 
Each lamb is marked for its breed 
characteristics either as “Superior,” 
“average” or “common.” As a con- 
sequence mail-order purchasing is 
eneouraged as the buyer has as- 
surance of securing the quality in 
a ram for which he is willing to pay. 


* More Co-operative Work 


The movement for co-operative | 
shipping of lambs to distant mar- | 


kets has been facilitated by the 
holding of Sheep Fairs during the 
fall months, where the lambs offered 
for sale in a district are gathered 
together and the car lot buyer and 
the small seller meet. 

Mutton is not demanded by our 
local markets, and during the fall 
season a congested condition fre- 
quently existed because of the over- 
supply .of lamb offering. This situa- 
tion has undergone a marked change 
since the sheep fair was inaugur- 
ated as a marketing plan and it has 
become deservedly popular in a num- 
ber of districts. 

The Department of Agriculture 
has policies that assist both the pro- 
duction and marketing of poultry 
and poultry products. Production 
and the distribution of pure bred 
stock is furnished by the distribu- 
tion of eggs through country schools 
to the school children; by boys and 
girls poultry clubs and by the super- 


vised distribution of pure bred 


cockerels under a government bonus 
system. : pes 
Egg and Poultry Markets 

One co-operative egg and poultry 
marketing association with local 
shipping centres known as egg 
circles, looks well after the market- 
ing of poultry products produced in 
districts not immediately adjoining 
the larger. towns and cities which 
furnish markets for the nearby 
farmers. Land suitable for poultry 
raising is reasonably cheap, the 
climate is well suited to poultry 
raising and the province already 
possesses the best of bred-to-lay 
stock. 

Interest in apple growing and the 
planting of new orchards grows 
steadily. This is due to the more 
general recognition of our favor- 
able soil, climatic conditions and 
geographical _ position, 

More Apples Grown 

The principal factors responsible 
for this increased interest in and 
development of apple growing are: 

First: The passing from produc- 
tive existence of many of the close 
planted orchards of early fall varie- 
ties, These orchards came into bear- 
ing thirty to fifty years ago with 
no provision for co-operative hand- 
ling or cold storage shipping facili- 
ties to dispose of the perishable 
product. The resulting large gluts 
on the small local markets so lowered 


New Brunswick Has : i . 
Still Vast Resources’ 


prices aes there was little, if’ fy, 


earing for the orchards, 


their negleet. aa 
Second: The planting of ties’ 
of longer season for which th 
has been a good local ee 
Third: The 
tensive planting 
tural methods and 
spraying. 
Quality Is Recognized 
Fourth: The demonstrations a 
encouragement of proper plantin 
pruning, spraying, fertilizing, ¢ 
tural packing and marketing pr 


tices. ota 
Fifth: The assisted marketing 
the surplus ion throu: 4 
which our apples have come to bé ~ 
known sought for thus bring#~ 
aS buyers to the province ¢ 
all. a 
Sixth: The elimination of 
desirable varieties through the dir 
tion and control ex 4 
planting of the orchards. 
Seventh: A much larger recog: 
tion of the high quality of our apa 
ples. This has been brough: 


y exhibition work and new mi kets 


ing. 

n Sighth: The New Brunswi 
Fruit Growers’ Association has bee: 
built up into an active and ore 
organization representative of 1 
whole province, . ty 


uF; 


Assets and Potentialities of Province Briefly 


Reviewed — Timber, 


Fish, Minerals and @ 


Agriculture Unsurpassed 


New Brunswick is one of Canada’s 
| oldest and richest provinces, famous 
| for its lumber, fishing, ship building, 
‘coal mining, agriculture, hunting 
jand fishing. It leads all the prov- 
|inces in artificial pearl material, 
| grindstones, herring, oysters, sar- 
| dines, potatoes and lath and contains 
| some of the best salmon angling in 
| the world. 
Crown lands total 11,720 square 
|miles. Seven and one-half million 
acres are still held by the provincial 
government. Of these, seven million 
acres are under timber license, por- 
tions of which may be obtained for 
agricultural purposes. 

Fishery production in 1926 was 
$5,325,478. 

The Lumber Industry 

In 1926 the total cut of logs in 
New Brunswick, including those used 
for sawn lumber, laths, shingles, 
railway ties, pulpwood, etc., was in 
excess of 730 million feet, board 
measure. 

Mining is Encouraged 

Under the new mining act of 1927 
the prospector has a fair field free 
from unnecessary restrictions and 
will be able to lay hold of what he 


region; probably the 6 
probably: the Sinees, Staey 


gypsum the 
and quarries of Hillsborough in 
bert County; and natural gas ‘ 

supplies the city of Moncton | 


Se heat ae 
poses er. 

of oil alas onmaaa on ioe es 
In addition to these there , 
other minerals of economic value te 
be found in the province; antimon: 


has found with certainty of tenure. | Qu 


| The act is framed to assist the ag- 
|gressive location and development 


| cf New Brunswick’s mineral resour- | Co 


| ees and prospectors and mining oper- 
i ators will be backed to the utmost 
ty the alert co-operation of the 
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“POWER DEVELOPMENTS 
Past Twelve Months 


New Brunswick Reaps. 
- Benefits of Timber 
and Power Resources 


Gigantic Developments in Pulp and Paper Industry 
_.. Widen Material Opportunities of Province — 


Forests Ably Handled 


Large Expansion in 


™~ 
IMPETUS 
is Merely 


GIVE 


Indicative of What is Yet to Come — Several More 
Paper Mills Are Already Under 
Construction 


New Brunswick is on the eve of 


>. reaping some of the major benefits 
| from its vast timber and power re- 
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ee 


: cs into 
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ey 


where in the Dominion. Where 


The first unit of the 60,000 


- sources. 
_ bp. plant of the Saint John River 


‘Power Company has recently gone 

tion. Other units will grad- 
ually be added until the plant reaches 
_its capacity. Also, the Bathurst 
Power and Paper Company intends 
ally to develop perhaps as 
much as 40,000 h.p. on the Nepisiguit 


. The power will largely be utilized 
in the and paper industry. But 
there be a surplus available 
‘which will tend to encourage the de- 
velopment of other industries in the 
of the province hitherto 
given over almost entirely to for- 
in one form or another. This 
has been the usual experience else- 
wer 
has once been made available, indus- 
tries, sometimes of magnitude, have 
followed the harnessing of the rivers, 
even though the developments were 
n solely with the idea of 

furnishin 

of the 


on: 


power for the expansion 
p and paper industry. 


, Growth Is Amazing 


' . The pulp and paper industry in the 
“3% sho 


wipg an amazing 
The Bathurst Company is to 
the newsprint output of its 


: mill. Both the Fraser and the Inter- 
_ national Paper Companies have large 


ed 
+, 


expansion programmes either 
nearing completion, underway or in 
immediate project. The plans for 
the future include a newsprint mill at 
Dalhousie with an initial daily ca- 
of 250 tons, and an ultimate 

500 tons; a sulphite mill 

N.B., and two new sul- 


virtually completed a programme of 
expansion nearly doubling the out- 
puts of its plants; other expansion is 
also underway by this company. In- 
ternational Paper also plans to erect 
a large groundwood mill at St. Leon- 
ard which will pump its output 
across the boundary to a U. S. mill at 
Van Buren, Me. 

All this has resulted in greater 
prosperity throughout the province, 
a more hopeful outlook for the fu- 
ture by New Brunswickers, and in 
the development of permanent in- 
dustries which year by year will 
steadily employ large numbers of 
workers. Hence, New Brunswick of- 
fers to the young man of to-day 
opportunities such as have never be- 
fore existed in the history of the 
province, - 

New Brunswick is going ahead 
with the greatest industrial expan- 
sion in its history and New Bruns- 
wick will not be kept out of the pulp 
and paper manufacturing race. 


International’s Projects 

The placing in operation of the 
Grand Falls power development 
marks the practical completion of 
the first of a number of major enter- 
prises which International Paper 
Company is undertaking in New 
“runswick and all of which are in- 
térdependent upon the development 
of Grand Falls. At Dalhousie on 
Chaleur Bay on the-north shore o 


the province, New Brunswick Inter- | H 


national Paper Company has com. 
menced the construction of a news- 
print mill. Of the best construction 
which modern engineering skill can 
devise this plant will be designed for 
a daily capacity of 500 tons and will 
have an initial installation of two 
machines of a daily capacity of 250 
tons of newsprint paper. There will 


Ocean Freight Services 


Canada— 


World Ports 


The Canadian National Steamships offer 
lendid facilities for the handling of 
EIGHT TRAFFIC in connection with the 

following Services, maintaining regular and 

frequent sailings to and from Canada. 
TRANS-ATLANTIC SERVICES 


Cardiff and Swansea 
London and Antwerp 


_" AUSTRALIAN SERVICE (Direct) 
Principal Australian ports 


NEW ZEALAND ‘SERVICE (Direct) 
Principal New Zealand ports 
BRITISH WEST INDIES—BRITISH GUIANA— 


BRITISH HONDURAS SERVICES 


Bermuda — British West Indies — (Eastern and 
Western Groups) (French West Indies — 
Guadeloupe and Martinique) George- 
town, Demerara — Belize, British 
Honduras 


SOUTH AMERICA SERVICE 
Brazil — Argentine — Uruguay 
INTERCOASTAL SERVICE 
Eastern and Western Canada 
PACIFIC COASTAL SERVICE 
Vancouver and Californian ports 


Through rates quoted and Bills of Lading issued 
to World Ports 


For particulars of rates, Sailing dates, etc., apply to offices at: 


Halifax, N.S. 

Saint John, N.B. 

Quebec, P.Q. 
London, England 


Toronto, Ont. 
Detroit, Mich. 
Chicago, Ill. 


Antwerp, Belgium 
Sydney, Australia 
Wellington, N.Z. 
Hong Kong, China 


——or any Canadian National Railways Agent or—— 


CANADIAN NATIONAL STEAMSHIPS 


Head Office: 384 St. James St., MONTREAL, Canada 


Also 
Passenger Services to British West Indies 


operated by five new luxurious passenger steamers— 


attractive fares. 


Send for illustrated booklet — “The 


Canadian National Route to the West Indies.” 


52 


issues of The Financial Post will appear 
during the coming year. Each one will con- 


tain something about your investments or 
your line of business that you will want to see. 
Make sure of seeing these articles by arranging a 
regular subscription. One year, five dollars. 


————-—- Use this Coupon to Subscribe 


THE FINANCIAL Post, 
143 University Avenue, 


Toronto. 


You may send me The Financial Post tor one year (52 issues). 


C I enclose $5 
(1) Draw on me for $5. 


Name 


(Indicate method of payment). 
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be complete ground wood and sul- 


hite departments at the mill so that. 
week 1 be carried through all the 
various manufacturing processes, 
leaving as newsprint paper. As the 


mill will be located on tide-water, | p 


ocean-going vessels can go directly 
to the mill docks and raw materials 
can be sent in and paper shipped out 
about eight months of the ae by 
water. Power to operate the Dal- 


-housie mill will be supplied from the 


Grand Falls hydro electric develop- 
ment, a high tension transmission 
line about 125 miles long connecting 
the power-house with the mill. As a 
reserve from which to draw the pulp- 
wood required by the mill, Interna- 
tional Paper company has assembled 
2,362 square miles of timberlands, an 
area slightly in excess of that of the 
whole province of Prince Edward 
Island. 
Sulphite Plant Also 

International Paper Company has 
also made known its intention to 
build a mill on the Miramichi River. 
This plant will probably have a daily 
capacity of 100 tons of bleached sul- 
phite pulp. Tributary to this mill the 
ecmpany has at present timberland 
reserves of about 1,201 square miles. 
These several enterprises reflect a 
carefully co-ordinated plant on the 
part of International Paper Com- 
pany for development in New Bruns- 
wick, utilizing the water power 
sources for the manufacture of forest 
products and thus providing profit- 
able employment within the prov- 
ince. They have been planned and 
are being built for permanence and 
should, therefore, contribute mate- 
rially to the continuing prosperity of 
the province. 

The Grand Falls power house has 
been designed for four generators of 
20,000 horsepower each, the power- 
house is to have an initial installation 
of three units and will be operated 
by Saint John River Power Com- 

any, a subsidiary of Internationa! 

aper Company. One of the inter- 
esting features of the development is 
the pressure tunnel, which is the 
largest in Canada; excavated 
through solid rock under the town 
o. Grand Falls, this tunnel conveys 
water from just above the dam i? 
the powerhouse. The tunnel is 2,755 
feet long, 24% feet in diameter and 


f | is lined throughout with concrete. A. 


Tweedie, formerly of Chatham, 
N.B., and a son of the late Hon, L. 
J. Twecdie, who was for some time 
Premier and later Lieutenant-Gov- 
ernor of New Brunswick, is superin- 
tendent of this newest addition to 
the hydro-electric plants operated in 
Canada by International Paper Com- 
pany. 
Fraser Companies Plans 

The Fraser Companies, the first 
customer to _ receive commercial 
power from Grand Falls, has con- 
tracted to use 20,000 horsepower for 
the mills at Edmundston and for a 
new bleached sulphite pulp mill. 
which is being erected at Athol, near 
eect on Chaleur Bay and 
which car be served by ‘the same 
transmission line which will carry 
power from Grand Falls to the Inter- 
national Paper Company’s new news- 
print mill at Dalhousie. The Fraser 
Cempanies’ expansion plans in New 
Brunswick also include a proposed 
new pulp mill on the Miramichi 
River. 

Transmission lines from Grand 
Falls to Edmundston have already 
been completed and surveys for the 
line from Grand Falls to Dalhousie 
have been completed over 80 miles of 
the 125 miles to be traversed. The 
transmission line to Dalhousie will 
convey from 30,000 to 40,000 horse- 
power transmitted at a pressure of 
about 132,000 volts. 

History of Grand Falls 


The development of Grand Falls 
waterpower has been attended with 
what has seemed at times to be ai- 
most insurmountable obstacles. 

In 1894, the Grand Falls Water 
Power and Boom Company acquired 
the interests of the Dominion of Can- 
ada, which owned the northeast bank 
of the river at Grand Falls, having 
acquired it for military purposes be- 
fore Confederation. In 1905 a rival 
company, the Grand Falls Power 
Company, obtained the interests of 
the province on the southwest side 
of the river. This deadlock prevented 
any development. In 1912 the Grand 
Falls Company was formed and 
acquired the properties of the rival 
companies. 

Shortly thereafter International 
Paper Company obtained a two- 
thirds interest in this company, and 
dcvelopment seemed certain. The 
War came, however, and put develop- 
ment out of the question. 

Project Postponed 

Following the War, there was a 
period of inflation which in turn was 
followed by a severe business de- 
pression, again postponing develop- 
ment. To add to the difficuities, 
there were five political entities in- 
volved in development—the Domin- 
ion of Canada, the United States of 
America, the Provinces of New 
Brunswick and Quebec, and the State 
of Maine. 

These difficulties were at last over- 
come as the result of many years of 
work. All the necessary properties 
are vested in one company, and the 
International Joint Commission, with 
the approval of the various govern- 
ments involved, issued its order per- 
mitting the work to go on. 

After many efforts by his prede- 
cessors it fell to the Hon. John B. M. 
Baxter, present Premier of the prov- 
ince of New Brunswick, and his as- 
sociates to conclude on the part of 
the province the final arrangements 
which made possible the develop- 
ment. 

Crown Owns Timber 

The power generated at Grand 
Falls will be used to produce the 
richest form of wealth the great for- 
ests of New Brunswick have ever 

roduced and should provide greatest 
industrial impetus in the history of 
the province through expansion of 
the pulp and paper industry. 

New Brunswick is in a fortunate 
position through having retained, in 
full ownership by the Crown, over 
11,000 square miles of timber land. 
This land is forested with spruce, 
balsam, fir, birch, maple, cedar, white 

ine, poplar, beech, jackpine, hem- 
ock, red-pine and ash in the order 
named. In accordance with good 
forestry practice strict regulations 
are in force governing the manner in 
which the lumber may be removed, 
these regulations being designed 
with but one object in view, namely 
that of maintaining the forest pro- 
duction In perpetuity, the essential! 
feature in any forest administration. 

Produces 500,000 Cords 

As a result of the policy of closer 
utilization and more complete manu- 
facture of the natural resources of 
the province, the softwood lumber 
industry is rapidly changing from 
sawing of long lumber in saw mills 
to manufacture of pulp and paper. 


-lof Lands and Mines, Hon. _C. 
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Already four pulp mills and one pulp 
and paper mill are in operation in 
New eamwick and the present pro- 
duction of pulpwood is close to 500,- 
000 cords per year. The saw mills, 
ulp and paper mills and other forest 
industries now have a production 
value of more than $30,000,000 an- 
nually and this production will soon 
be markedly increased as the present 
expansion of the pulp and paper in- 
dystry takes practical effect. 

There are also excellent opportu- 
nities for the development of New 
Brunswick’s enormous hardwood re- 
sources which have, as yet, been 
hardly touched. Several of the Crown 
lands licensees holding hardwood 
lands are commencing to manufac- 
ture while others are prepared to 
offer reasonable encouragement to 
those desiring to establish hardwood 
manufacturing industries in the 

rovince. .New Brunswick offers 

ritish manufacturing interests a 
strategic location because of the geo- 
graphical position of the province 
and its proximity to the British Isles 
with consequently lowered transpor- 
tation costs. 

An Able Minister 

In the handling of its forests, New 
Brunswick is fortunate in having a 
minister who has done much to assist 
the progress of the forest industries. 
Since assuming the office of Minister 


Richards has personally visited most 
of the principal lumbering ‘sections 
of the province, including the Resti- 
; ouche, Miramichi and Cain’s rivers 
and has thus obtained first-hand 
knowledge of New Brunswick’s re- 
sources for the administration of the 
Crown Lands of the province. 

One of the forest industries in New 
Brunswick which is now of some 
magnitude is the annual cut of 
Christmas trees for the U. S. market. 
the development of this business in 
reality works-no harm to the  pulp- 
wood forests of the province, for by 
statute the exports of these trees 
is prohibited. All Christmas trees, 
therefore, come from farmers wood 
lots or from freehold lands. 
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The province of New Brunswick’s 
contribution to Uncle Sam’s Yuletide 
celebration this year is expected to 
include approximately 3,000, 
Christmas trees, the greatest num- 
ber ever shipped from the province 
across the boundary, according to of- 
ficials of transportation companies 
who have been in New Brunswick ar- 
ranging for shipments which are ex- 
pected to start about November 15. 

Christmas trees are ,shipped on 
large flat cars or “gondolas,” some 
1,000 bundles to the car, and each 
bundle containing from 4 to 6 Christ- 
mas trees tightly wired together. 
Some 600 cars are — to be 
loaded in New Brunswick this season. 
The “gondolas” or flat cars are stak- 
ed and the trees piled high; heavy 
wires over the top secure the load 
during the long journey. Railway 
officials declare that there is every 
indication that New Brunswick can 
enjoy a great increase in the Christ- 
mas tree business from year to year, 
as contractors are being forced grad- 
ually out of the New England States. 
which once formed the principal base 
of supply but where the small trees 
are becoming scarce. 

Cutting Has Begun 

Although the Christmas season is 
two months away, cutting operations 
are already going on in several parts 
of New Brunswick. especially in the 


D.| district between McAdam Junction 


and St. Stephen, and about the 
Sussex and Sackville areas as 
well as in the vicinity of Fredericton. 
Operators come from the United 
States in the province, make their 
contracts with the farmers or ownets 
of woodland properties, and put thei 
crews into the wopds. It requires 
careful selection, ard after the little 
trees are cut they are hauled to the 
station, and there they are wired up 
and tied in bundles and the butts 
sawn off. One of the largest oper- 
ators in New Brunswick this year is 
W. J. Phalen, of Ludlow, Vermont, 
who has eight crews of some fifteen 
men each in the woods at present in 
the McAdam and St. Stephen dis- 
tricts. 


Province’s Mineral Areas 
Await Real Development 


Extensive Zones of Metallics and Non-Metallics Await 
Prospector’s Pick — Vigorous. Development 
Should Bring Results 


Investigation has shown that New 
Brunswick is a territory of favor- 
able mineral prospects. All the 
geological divisions from Pre-Cam- 
brian to Triassic are represented, 
while those formations such as the 
Laurentian, Huronian and Cambrian, 
which elsewhere are usually most 
productive of metallic ores, and the 
Carboniferous formations yielding 
coal and related products, are among 
those which occupy the largest 
areas. Moreover, the former have 
generally been subjected to pro- 
found disturbance and metamorph- 
ism, conditions most favorable to the 
occurrence in them of useful miner- 
als. More than twenty-five minerals 
of economic importance have been 
discovered throughout the province 
and many of them have been worked. 

Development Retarded 

The mineral development of New 
Brunswick is backward, however, the 
total value of the mineral production 
being less than $3,000,000 annually. 
That actual mining has not developed 
to the extent that geological indica- 
tions warrant is probably due to the 
general concealment of the rocks by 
forests, which makes discoveries dif- 
ficult, so that very little of the prov- 
ince has been prospected. New 
Brunswick should yet prove a source 
of great mineral wealth. At present, 
activities are restricted mainly to 
the mining of bituminous coal, the 
quarrying of gypsum and stone, and 
the production of lime and natural 
gas. 

Coal Widely Distributed 

Coal is found at several places in 
the broad carboniferous belt, extend- 
ing westward from the coast in 
Albert and Kent, through the coun- 
ties of Kings, Queens, Sunbury and 
York, notably near Minto, Grand 
Lake districts, at Beersville, on the 
coal branch of the Richibucto River, 
and at Dunsinane, thirty miles south- 
west of Moncton, but it is worked 
economically only in the vicinity of 
Minto. Here the seams run from 
sixteen to thirty inches in thickness 
and are found at various depths 
down to 120 feet. 

Close to Surface 


Some of the coal is so close to the 
surface that it is mined by simply 
stripping the earth cover by means 
of steam shovels. This process, car- 
ried out carefully, adds materially 
to the production of coal and has 
been found to be economical. Un- 
less considerable care is exercised, 
however, there is danger of taking 
earth or rock with the coal. A very 
effective method used by one of the 
operators is to remove as’ much 
earth as possible with the steam 
shovel and then scrape off the re- 
maining foreign matter by hand. For 
wunderground work the room and 
pillar method is generally adopted. 

Since the construction of a rail- 
way to Minto in 1914 and the organ- 
ization of companies with long term 
leases and a large tract upon which 
to work, this industry has become 
important. The annual value of the 
coal output runs to over the $1,000,- 
000 mark and amounts in round 
figures to 300,000 tons. 

That over 235 million long tons 
of coal of a good steam-producing 
quality were to be found in the Minto 
basin, was the statement of W. S. 
Dyer, speaking before the Can- 
adian Mining Institute. The Dun- 
sinane and Beersville “areas are 
estimated to contain 13 million tons. 

Gypsum Resources Large 

Gypsum ranks next to coal among 
the important minerals of New 
Brunswick. It is intimately con- 
nected with the building industry, 
large quantities being used in the 
manufacture of plaster of Paris and 
gypsum cements, for mortar and 
architectural decoration. It is also 
used as a “retarder” in Portland 
cement. The finer qualities of plaster 
of Paris are used for pottery moulds 
and for modelling. In a coarse form 
gypsum may be used as a fertilizer, 
on account of its action in promoting 
nitrification, of liberating potash 
from the double silicates of the soil, 
and of minimizing loss of volatile 
ammonia from stable manure. When 
finely ground it forms an ingredi- 
ent of paints, and it is occasionally 
used as an adulterant of white lead. 
It is used to a considerable extent 


for loading paper and in “finishing” 
cotton and lace goods. 
Found Many Places 


Gypsum is found in several locali- 
ties. It is quarried at Hillsborough 
and part of the production made into 
plaster there by the Albert Manu- 
facturing Company, who have the 
largest and best equipped gypsum 
products plant in the Dominion. Ow- 
ing to excellent water transportation 
facilities, considerable quantities of 
crude gypsum are exported to mills 
in the United States. 

The Production is Steadily Increasing 

Impure gypsum, such as that at 
Plaster Rock, occurs in considerable 
quantities and has been found use- 
ful as a fertilizer. Anhydrous cal- 
cium sulphate or anhydrite is also 
found in large quantities, but no use 
for it has yet been discovered. 

Natural Gas and Oil 

All the natural gas and petroleum 
produced in New Brunswick comes 
from the Stoney Creek district, south 
of Moncton. Production of both gas 
and oil has increased in recent years 
and has been of great benefit to 
Moncton and vicinity, where the gas 
is largely used for power, domestic 
heating and lighting purposes. Con- 
siderable exploration has been car- 
ried on there. 

Bituminous or oil-shales exist ex- 
tensively in Albert and Westmor- 
land counties near Moncton, but as 
yet have not been worked commer- 
cially. These shales are richer in 
oil and by-products than the Scottish 
shales which have been operated very 
profitably for many years. The 
quantity of rich shale has been esti- 
mated by several mining engineers 
at as much as 270,000,000 tons. Re- 
torting would have to be undertaken 
on a large scale in order to be profit- 
able, but under these circumstances 
the prospects appear favorable. 

Other Minerals 


Tungsten (wolframite) was dis- 
covered a few years ago on the 
southwest Miramichi river, 
twenty miles above Boiestown. The 
property has been worked on a small 
scale and a certain quantity of con- 
centrates shipped out, but owing to 
limitations in the plant, its inacces- 
sibility, not being near a railway, the 
conditions of the market and other 
difficulties, the plant is not now 
being worked. There evidently was 
no lack of ore of fairly good quality. 

Copper has been mined to a cer- 
tain extent at various places in the 
province, notably at Dorchester and 
at Annidale, in Queens county. A 
somewhat extensive plant was erect- 
ed at Dorchester but the mine was 
never a success and was closed down 


a few years ago, evidently for lack | | 


of ore in sight. At Annidale there 


is a very good showing of low-grade | 


chalcopyrite which if found in suffi- 
cient quantity, would be valuable. At 
present vigorous development is go- 
ing on there. 

Iron Ore Deposits 


Iron deposits exist in the vicinity 
of Bathurst. The ore is siliceous 


magnetite, the average iron content | 


being from 43 to 47 per cent. with 


about 0.8 per cent. of phosphorus. | 


Accordin; to the estimate of E. 
Lindeman, of the Mines Department, 
Ottawa,. based on magnetometric 
surveys, the ore reserves are placed 
at 18,600,000 tons to a depth of 500 
feet. Mining operations were start- 
ed in 1907 and discontinued a few 
years ago. In all, some 180,000 tons 
were taken out. The ore is too low- 
grade to be marketed in its natural 
state, but under favorable condi- 


tions and with a concentration proc- | 


ess these iron deposits may yet be 
developed. 


_ Antimony, a metal of many uses, { 
is found near Lake George, in York | 


county. It is a constituent of babbitt | 
metal, type metal “white metal” and 
solder, and its compounds are used in 
matches, rubber, paints, and enamels, 
medicine, coloring matter, and anti- | 
septics. The property is at present | 
being worked aggressively and hope 
is expressed for the future of the 
operations. 
Manganese Areas 

Manganese has been found at a 
number of places in the province, 
both as pyrolusite and as wad or 
bog ore. Years ago it was mined 
very successfully, but no mining of 


any commercial value has been _car- 
ried on for a number of years, Ship- 
ments from the Dawson Settlement 


000 | (Albert county) bog are planned, the 


product to be used as a coloring 
agent in the brick trade. — 

Diatomaceous earth (infusorial 
earth), or tripolite, which is useful 
as a polishing material and for other 
purposes, exists. in quantity as an 
organic deposit in Pollet lake, near 
Anagance, also near Saint John and 
opposite Westfield on the St. John 
river. This material is not being 
develo 

Mia is found near St. Stephen, 
Galena (lead) at Elm Tree, in 
Gloucester county, and salt near 
Sussex, in Kings County, also, and 
evidently in quantity, to the east of 
the Petitcodiac river a few miles be- 
low Moncton, but none of these are 
being developed. 


Limestone Output 


Limestone is found at many wide- 
ly separated points throughout the 

rovince, but the production of lime 
is small, being about 600,000 bushels 
yearly. New Brunswick is also noted 
for its granite, building, paving and 
ornamental stone. The total value 
of the province’s output of such 
stone is about $100,000 annually. 

Most of the Canadian production 
of grindstones and pulpstones comes 
from New Brunswick, notably from 
Northumberland, Gloucester and 
Westmorland counties. The Mira- 
michi Quarry Company produce 
pulpstones and building stone at 
Quarryville, Northumberland county. 
In 1923 the total production of grind- 
stones in New Brunswick was 1,258 
tons, valued at $59,477. There is a 
great demand in Canada for pulp- 
stones, most of which are being im- 
ported at present. The prospects. of 
the abrasives industry are promis- 
ing. Good grade commercial clays 
are to be found in quantity, includ- 
ing a fire clay (2nd grade) at Flower 
Cove in the Minto area. 

Peat bogs are of common occur- 
rence and in several places cover 
large areas, especially in the south- 
ern part of Charlotte county, the 
adjoining portions of Saint John 
county and in the district bordering 
on the gulf St. Lawrence. Notable 
bogs are those of Spruce lake and 
point Lepfeau, western Saint John 
county, Miscou and Shippegan 
islands and near the mouths of the 
Tracadie, Tabusintac, Kouchibou- 
guac and Aldouane rivers. Most of 
this peat is of the litter variety and 
is chiefly useful for that purpose. 


BUILDING VALUES 
SETTING RECORD 


Spending Six Dollars This 
‘Year for Every Five 
in 1927 


From Our Own Correspondent 

MONTREAL.—Figures on construc- 
tion as compiled by MacLean Building 
Reports, show that there has been one- 
fifth more work started in Canada this 
con than in the same period of 1927. 

here five dollars were spent in 1927, 
six dollars have been spent this year. 
There is no boom. No one wants such 
a condition. Present activity is caused 
by the natural demands of a healthy 
growing country for proper buildings, 
facilities and utilities. Construction 
will continue at present and higher 
levels for years to come. 

During October the majority of 
construction was in the residential 
classification, 27.2 per cent. of the es- 
timated value of new work is shown 
here, the total being $12,122,300. 
Public works and utilities were 
awarded to the extent of $11,869,400 or 
26.6 per cent. Business buildings took 
care of 24.3 per cent. or $10,846,200, and 
industrial undertakings $9,747,000 or 
21.9 per cent. 

Most new work for the past month 
was started in Ontario, where contracts 
were placed to the value of $19,870,500 
or 44.6 per cent. of all Canadian con- 
struction. In Quebec $16,630,200 worth 
was started, being 37.3 per cent. The 
prairie provinces accounted for 8.1 per 
cent., or $36,245,000, while British Col- 
umbia shows $2,765,800, being 6.2 per 
cent., and the Maritime provinces 
$1,693,900 or 3.2 per cent. 


Canadian construction for this year 
now exceeds that for the entire year 
of 1927 by 1.2 per cent. By classifica- 
tions for the first ten months of this 
year business buildings lead, having 
accounted for 35.8 per cent. of all con- 
struction, the total being $151,632,500. 
Residential work continues at a good 
level, having accounted for $121,884.200 
or 28.7 per cent. Public works and 
—— a waa or 22 per 
cent., and industrial 13.5 per cent. or 
$57,448,400. . 


about | ; 


Enamel and Hee 


Making 


The Enamel and Heating Products 
is the result of a comparatively re- 
cent merger of two well-known Mari- 
time firms which have combined and 
have also issued common stock to 
the public. Since the issue of the 
new common shares, they have done 
well marketwise which indicates 
something of the progress being 
made by the consolidated companies. 

The Enamel and Heating Prod- 
ucts, Limited, now owns ‘and oper- 
ates Charles Fawcett, Limited, of 
Sackville, N. B. and the Amherst 
Foundry, Limited. : 

Charles Fawcett, of Sackville, 
N. B., founded in 1860, steadily grew 
until it became one of the 'eading 
manufacturers of coal and wood 
ranges, gas ranges, heating stoves, 
fire-place fixtures and hollowware. 
The company had branches at Mont- 
real, Winnipeg and Vancouver. 

Amherst Foundry Co., Limited, of 
Amherst, N. S., had a long and suc- 
cessful record, having been started 
in 1887. It manufactures porcelain 
enameled bath-tubs, sinks, basins 
and other products under its well- 
known trade mark. It also manufac- 
tures furnaces-for both coal and 
wood. The company had _ ware- 
houses at Toronto, Winnipeg and 
Vancouver. 

The manufacturing plants of 
these two companies are only nine 
miles apart and are well equipped 
ahd modern in every respect and 
have good railroad facilities, being 
served by railway sidings connect- 
ing with the Canadian National Rail- 
way. 

Both companies enjoy an excellent 
market for their products right 
across Canada from Halifax to Van- 
couver, as well as in Newfoundland. 
As a result of the consolidat‘on, the 
new company now has branches or 
warehouses at Montreal, Toronto, 
Winnipeg and Vancouver. 

By the concentration of all the 
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Record Oval Range 


MMI ETT HANNAN 3 
Result of nas 


70 Years’ | | 
Research | 


All the experi- 
ence of seven 
decades, all 
the skill of 
three genera- 
tions of stove 
makers have 
gone into the 
manufacture 
of “Record” 
products, 
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stove and furnace’ thanufacty 
the Sackville plant. and alls 
amelling and porcélain. work 
Amherst plant, large saving 
cost of manufacture~haves 
fected. The consolidation.” 


= 


warehouses and branches in + 


ovr, 


tant centres, the co-oper 


reduction in the sales forces 


general overhead expenses hy 
sulted in very substantial 

in the general cost of operat 
business. 

The company has been’ | 
dividends on its shares tii 
following the betterment in @ 
resulting from the merger, 
plants are operating at cap 

Both have also been expan 
the enamel plant has been ; 
re-equipped. Soon -it will coz 
making enamel products 
not made in. Canada. Earning 
increasing. The stove out 
been increased by 26 per ce 
it is anticipated that with ¢ 
plete re-equipment of the | 
plant the output Lg 
the next few months, show | 
stantial increase. Forecag 
earnings for the coming yes 
cate clearly that net profi 
show a very handsome ine: 


Using More Fertilizer 
New Brunswick Agr 


Societiés United—the c0-oper 


purchasing 0: 

which the agricultural se 
the pe buy_their com 
fertilizer — handled approx 
$300,000 worth of fertilizers ; 


the past year, their business 

ing that of the previous yes 
about 50 per cent. The ann 
port showed that materials s¢ 


, 


distributed: during the year 
9,071 tons of fertiliz er chem! 
466 tons of mixed chen 
tilizers. 


ne 


“Record’’ Line 


No matter what you ma 
require —a range, fy 
nace or heater—there 
a “Record” product 
meet your demand 


We offer a complete 


Be 
oo 


of superior quality = 


with prices to suit @ 
buyer. 


Send for booklets 


ranges, furnaces, - woo 


cs 


and coal circulators 
heaters, 
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Record Wood Circulator Heater 
Write for Particulars and Pamphlets — = 


Record Stove & 


Furnace Co. L 


Manufacturers of High Grade Steel Ranges, Cast Ranges, 
Pipe and Pipeless All Cast Furnaces, a slew wane, etc. 


MONCTON 


Established 1903 as a Maritime Province Institution 


| 
| 


Identified with the public financing of the follow- 


ing companies in the 
Newfoundland: — 


Acadia Sugar Refining Company 
Avalon Telephone Company 
Brandram-Henderson 


Fraser 


Companies 


Fraser Paper 


Lovat Steamship Company 
Maritime Telegraph & Telephone Company 
Moirs, Limited 
Newfoundland Light & Power Company 
Nova Scotia Light & Power Company 

Restigouche Company 


| 


Maritime Provinces and 


Eastern Telephone & Telegraph Company 


SAINT JOHN, NEW BRUNSWICK 


19 Market Square 


HALIFAX 
170 Hollis Street 


CHARLOTTETOWN 
Riley Building 


ST. JOHN’S, NFLD.: 


Telephone Main 4820 et 


Board of Trade Bldg. . 


Montreal, Toronto, Quebec, Three Rivers, Ottawa, Hamilton, Winnipeg, Calgary, 
Edmonton, Regina, Vancouver, Victoria, New York, London, Eng. 
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‘Schools is now open. You ma 
any day. Carriculem 
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Pe Write 1130 Bay st. 7 
rite 1130 Bay St.. Toronto 
t mr Ww. W. R. SHAW, Sec. 


gp. LANGLEY &o 


Cc. P. ROBERTS, C.A. . 
Chartered Accountants 
G. 8. HOLMESTED 
in Bankruptcy Proceedings 
Bldg., Torente 


RES: 
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1 Harry P Carter 
. Barrister and Solicitor ' 
BUILDING WATER STREET © 
_  8T. JOHN'S, NFLD. 
| Cable Address 
Retrac 
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‘CANADIAN BANK NOTE 
COMPANY, LIMITED 


oo you may. 
‘a range, fur- 
eater—there is 
” product to 
demand. 


oer <a | 
2s to suit any | 4 ft ‘Black & Armstrong 
| {Successors to Robinson & Black) 
REAL ESTATE VALUATIONS, 
RENTALS 


apenas on | 


WHEN REMITTING 


“SEND (tenn 


LIMITED 
FINANCIAL AGENTS 
Appraisers and Valuators 

Estates Managed 


CANADA 


|| | Ea. DUNN & Co. 

Co. Ltd. oe tment . ecurities 

Cast Ranges, . a . irders Executed on all Exchanges 
pllowware, etc. | Dominion Bank Bldg., 


ator Heater 


Toronto 
ELgin 7510 


ms, Partridge 
i ‘Rapley, Limited 


BST! JAD.L: S74 .. URTREA 


7 BRITISH 
COLUMBIA 
SECURITIES. 
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} VICTOR W. ODLUM 


et & COMPANY 
| 303 PENDER STREET WEST 
VANCOUVER, B.C. 


266 St. James St. 
1 MONTREAL 
c “clephone Harbour 2111 


D OFrice Montreal Offi 
Alles Building BEAULIEU “6 


DUNC 
=? NTe 4oard of Trade Bids. 
ADEL S406 Main 6766 


Listed 
Unlisted 


bs E. McLEOD DUNCAN 
“Montreal Curb Markef 
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CANADIAN § SER HOSS ‘QUOTATIONS =n that 


Agric. Mtge. Bk. of Colombia Gtd. S.F. 7's due "47 98 


. Alberta Pacific Grain 1st S.F. 6’s-due "46 .....+.. 101 
Par Div. Yield High Low Close Close Sales Range 1928 Argentine Govt. 6’s Series B due "58 .....-.+es008 i 


| Value Rate Nov.5 for wk. for wk. Nov.6 Oct. 30for wk. High I e j Asbestos C lst Ref. S.F. 6's due WA ceteaes 
Stock Market Recor d Cons. Smelt. 25 10440 4.22 296 285 295 291 2990 ve >" Unlisted Stocks Asbestos Corp. Gen. Mige. S.F. 6's due 56 ........ 
Crow's Nest Coal.. 100 6 9.67 62 61% 62 60 20 Bell Tel. of Canada Ist 5’s Series B, due '67 .... 

WEEK ENDING NOV. 6 — cam, “1 135 130 130 133 80 Quotations furnished by Brazil, United States, Ext. S. ae 614’s, = Re sees 

- prel. . a) “* ese see eee eee « de '° Oy '. * t M S.F. 5 , ue eeee 

Par Div. Yield High Low Close Close Sales Range 1928 | pom. Rubber, ‘ 7.21 97 95 97% 21 a ee why —_—. Senda enn a Paper coll Troe 61's due ‘58 .. 


Value Rate Nov.5 for wk. for wk. Nov. 6 Oct. 30for wk. High Low! k. Theat ‘ 8.00 pe ’ 
. ° ee e ee - nee oka ase Canada Paper Ist S.F. 6’s due "45 .....seseeees 
These approximate prices are as at Can. Light & Power ist S.F. 5's due 49 ........ 


Do. pref. 7.44 95 95 95 25 
12+1 4.33 301 296 «= 301.—S's«i2L 885) 277-—s« | Enamel & + ae RD 5.88 ee 1) fbi, Nov. 6. and as most transsc- 1! Canada 5.S. Lines 6's Ist and Gen. Series A due “4i 
1241 4.85 268 268 «6268 «=z 280250 | Fam. Players, com.np. . ... 33 $2 a2 f OF perro ated stocks are the result 1! Canada S.S. Lines Consol. 5's due 48 ......0040 
10 5.81188 188 186% (5 220 185 | Gilman Fan, com... 100 Ss Ge: sae kage Seeks Ses aneet ba aaa C.P. Rly. Coll. Trust 5's due '84 .......sseceesee 
12+1 4.89 266 265% 266 30 268 245 Do. pref. ....... 100 6.18: .. os ees uc (me - Guarantors. C.P. Rly. Secured 414% Notes due "44 ......0-+06 
3.68 386 380 387 196 420 334 Goodyear ‘Tire, com. np. 3.24 . Can. Goodrich Income 7's due "43 .....ccseccese 
4.03 398 398 118 «64410 374 Do. pref. 100 6.48 Lat 108 Chile Repub. Ext. S.F. 6's due "60 ...s.sseescees 
348 383 385 440 330 | Gyp. & Alab., com.. n.p. . Industrial Stocks Columbia Repub, Ext. S.F. 6’s due 61 .......... 
a = 294 297 235 —_ a aed ce 2 . ‘ee 13% 13% 14 4 Bid Dom. Iron & Steel Consol. S.F. 5’s due °39 (8) .. 
7 : Do. pref. . ss ove ish ie ine Assoc. Quality Canners .. $22.00 25. Donnacona Paper Co. Ist S.F. 544"s8 due 48 ..... 
hhiinde & Dauch ... n.p. . 26 , Border coe oan bonus c. — 29.00 | Donnacona Paper Co. 6’s Debentures due "48 ..... 
' Holt, Renfrew, com. 100 ; ee eee eee tee eee Can. Industries, com. y ... | Duke Price Power Ist S.F. 6's Series Ss due "66 .. 
44 Do. pref. ; 61) Seep | Soe ae Can. Industries, pref. 7 .... | Fraser Companies Ist S.F. 6's due '50 .....+..05 
Int. Nickel, com. .. . 4 95 =: 183% _ 184547 ‘ Canada Machinery, com. .. ; 5. Fraser Companies 6\,'s Debentures on 42 secece 
85 Do, (new) ..... ie ‘ aa iy «+ 274566 al Canada Machinery. pref. .. Y (Cum. Stock Rights) 

100 King , -. MD. . r 63 25 Canada Packers, com. French Line Ext. S.F. 644’s due '51 j 

Lyall Construct. .. n.p. : ‘ ' 66 5645 Canada Packers, 7% French Nat. Mail S.S. Line Ex. S.F. 6's due 62 .. 


Can. Pr. & Paper .. np. 261% 7645 
§ § . ee ** tee .* toe ** Can. Paperboard, 7¢ f. ao 5 General Steel Wares ist S.F. 6’s due "52 .......+ 
eee ae Vent ° —e ° be = ant oe Ro. = <' ae oba oe ove eee Genadu Weringbonne’ 50. : Gatineau —_ 1s Leg. weak core ee 

, je tees 7 Pp. . eee ee eee ees ose es Y Chase, A. W., 89 f. u . jatineau Power S. . 6's due ‘41 ...... 
Inter. uae Co see : 7 5600 ‘ — nel. S., com. n.p. . eee 60 Clifton eeicen Ltd. : ; Hydro Electric Bond & Share Corp. on Trust 
te enees 100 one ie Copeland Flour Mills, pref. i soak S.F. 5's . aceeniece® 


Pt. Alfred, com. ... 1730 : ses 5 Dom. Alloy, pref. bonus c. Manitoba Power Ist S.F. 5%'a due ‘bi ........-- 
6 - 68 a) Dominion Linens, pref. Massey-Harris Co. Ist Mtge. 5’s due ’47 . 


Y ’ ’ 135 eee . ** 1 wh * 
Sem. Mesviactaten, com & "*** | Mtl. Coke & Mfg. Ist S.F. Series A 514’s due “47 
pie. pref. / 140 een. \Mishatastupess’ geet, 00. “""!| Mth Light Heat & Power Cons. ist Ref. & Coll. 
hoto Engrav. PD. . 3% 3414 Dom. Sewer Pipe, cor... .... Trust 5’s Series A, due ‘51 .. o 
i _ c., New N.p. : eee 60 Dominion Sugar, com. . 2, Mtl. Tramways Ist Coll. Tr. 5’s Series “A” due ‘41 
> oo. tes . . tes tas «ss Dominion Sugar, 6%, pref. ; .... | Mtl. Tramways Gen. & Ref. 5’s Series “A” due ‘55 
. & = ee n.p. 34 Dunlop Tire, 7% pref. .... : .09 | Nova Scotia Steel & Coal Ist S.F. 5’s due "59 .... 
Steel and Stee! Indus Rogers, Wm., com.. 100 70 Eastern Car, pref. . .00 | Northwestern Utilities Ist S.F. 7’s due ‘88 ... 
eter tries— : POP pref. . 100 9914 Gillett, E. W. : 4. | Port Alfred Poly & Paper Ist S.F. 51's due “ST. 
» com. .. 1 s Se com. 100 170 Goodyear Cotton, 7% p z ¥ Price Bros. Ist S.F. Series “A”? due "43 ......++0 
“ : : \. a ose ose Greening Wire, 7% Soa eS vi 7. St. Law. Paper S.F .Debs. 614's due ‘86 ......++ 
6% 7 , Simon & : com... n.p. 39 Guardian Realty, pref. ... , “ou | Southern Can. Power Ist 5’s Series A, due "55 .... 
5544 7666 Y Do. pre 100 sen Harding Carpet, com. -.... : ‘00 | United Grain Growers Ist Mtge. 5's due 48 ...... 
27% Harding Carpet, pref. ..... : 2.00 | United Securities Coll. Trust S.F. 51's Series A, 
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96 1018 Stand. Chem., com.. n.p. 


yanseee oR Te, 
Can. Fairbanis, pf. 100 J 100 20 Sterling Coal 100 

ecoce eee ee ee eco : Heuth B ‘ i By oe eee iu eereeseece 
Can. Forgings, a ee} ee bas See ‘ Re sh Tooke Bros., Osc MP. a> vty ia ne sak SaaS SHOU, UPS wae Wayagamack Pulp & Paper 1st S.F. 6s due ‘51 .. 


H Dew, com. . 
Do. pref. 100 poe aes eee Winnipeg Electric Ref. 6’s due "54 .......s+.0+00 


116 108 , | Tuckett Tob., com.. 100 oa ‘ Honey Dew, pref. 
58% 153 Do. pref. 100 Humberstone Shoe, 


Woods Mfg., com. .. 100 vis 39 | King Ed. Hotel, “A” 8% 80. . 
King Ed. Hotel, “B” 8% ‘ 3 
oR Do.” pref - King Ed. Hotel, “B" 8% Listed Bond Movements of the Week = 
er "io verage— Kingston Ship-Bldg., com. iy Week Ending November 6 
98 11508 seas Brew. .... n.p. ; 25% ss a 1% ae hg 5 Int. Latest Price 
b ‘ -p. ° eee 7 w's indsor, pref. .... W . Bond Low 
ae Iron, . ° a nip ~ ~ oe are. , 7 ons — _— < aueene 7 REO ote ee ian oe same aoe 
. St. Corp., pf. 100 "ee rew, ip Sais , Si oun yal Hotel, com. .. 7 ; +s sae wares seen 
— = = ; s bhekees ae ae 29 «935 Mount Royal Hotel, 6% pf. 54. ae | Benestens: iat — I8Gk 6.58 300) | OR ince eae 
00 4 eae Ls Tr Canada Dry ......n.p. . 77% 385 % | Mount Royal Hotel, scrip . y 60 | Canada Bread” 1941 814 we «s--« 98% 98 
Ba 5 vee C. . 4114 8356 % Nor. Canada Power, com. 48. oes | on Geen ot A na steee 
37 690 Simpson, Ltd., 6% pref. .. x x Can. Car ~ 1939 5.10 se ege etece 
35 4449 Toronto Basebal) Club .,.. oa y Can. ©. *R aor 1946 geece seeee 
10 980 Toronto Brick, pref. ..... . i o S0Ge USES « tos eens trees 
34 5069 Toronto Carpet. com. ..... i - — Cottons @esee 1940 eee enese sees eevee 
27% 788 Toronto Carpet, pref. .... an. Loco. 1951 6.14 nee 
on a Willards Chocolates, pref. . y --*+1 Gen, §. S.. deb... 
3 = Wood, Alex. & James, pref. 78.00 . Cedar Rapids 


1 
44 800 Trust and Lean Stocks 
Bid 


"82% 81874 

Hi a a Sectonge & Trust . one 

5 , pita tb nccccccccees 0. 
o oe ” Chartered Trust & Executor 111.00 
12 140 Commercial Finance, pref. . 72.00 
19% 35 , | Commercial Finance, com. . 18.00 
99 10 poeutane . Secs., —_ as La 
se ee 5 ax 40 15 tures Secs., pref. .. -00 
114% 4157 I wameters <... ics t 10% 25 First Can. Gen. Inv. Trust J ne 3 
* = i ES nana ; es a ; a — Guelph & Ont. Inv., par $50 " . Ogilvie Flour ..... 
% “ Toronto Brew. .... 1.p. ; ° 200 ee see Cae pn . oe ——_ e ° On eet esescce 
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me a Be iB). ‘> sed 
69 n. alting 
oi 7 Can. Wineries 
Carling Brew. 
-s 4233 Com. Alc. 
oe = Cosgrave B. ....... 
om ce oa Pe ctr 
Lake den. Corp. .. Ps “te Federal Distil. 
oat a com.. — . ies % 12% 2095 ‘ 36 — res § c., new 
MeKio.” Ind., ‘com... np. : 2 Hiram *Waiker ents 
00 L Ont. Brew. 


Do. Vot. en "co Brew., com. .. 


N.S. Car, com. ... n.p. ; ref. 
Oa Seat So cia Bree 
ref. poe Do. pref. (B) .. 


Do. pref. (B) 


1958 6.16 88% .... 
19438... 108 a ae 
1958 4.86 ..... 
1940 5.53 ..... 
1940. 5.06 99 

1929. 8.45 97 

1942 888 78% 
1940 9.17 85 

1982 5.34 ..... 
1941 5.03 99 

1955 4.86 99 


1955 5.03 99% 
1959 7.08 .. 
1932 5.43 102 
1982... 
1943... 
1936... 
1939 4.53 

1940 5.10 109 
1951 5.84 ..... 102 
1940 nce eed wees 


1935 sees . ; 

1931 100.80 100.45 100.45 100.20 102. 

1987 103.95 103.55 10350 103.25 106.95 
108.10 102.80 108.00 102.20 106.90 
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os as baa one ben ze London Western Trust Co. i ° Porto R. Rly. ..... 
103% 104 5 , 1 . . 3 . . 47 22000 . Midland Loan & Savings * seee Postal Tele. veces 
; 207 1015 eacqsends ae ; aot 224% 3875 Montreal Finance, pref. .. ; . Que. Rly. ....ceee- 
205 2 200 387 r4 Brit. Am. oii sooee MD 7 ‘ 49% 81498 Mortgage Discount, pref. .. . . Steel of Can. ..... 
Milling, Foodstuffs and Merchandisi Can. Oil, com. .... n.p. Y 56 = 3150 wy Mortgage Discount, com. .. d -70 | Wayagamack ...... 
Prcgmers > ng “ Do. pref. 1 . 132 160 Mutual Finance, com. .... .00 | West K. Power ... 
a. as r., com., 1f.p. 58% 57 630 Continental Oil . a . ant se a eh “aA om, Coe Mutual Finance, pref. .... Winn. Elec. ...... . 
+ sreseee 100 994 99 60 Foothills Oil .. Pp. ooo ‘ . J 3.00 1376 Peoples Loan & Savings .. \ ee ba Loan ..ccscce 4 
14 18 85 Home Oil es" 2. 2 . . 2.25 2100 4.00 Sterling Trust ............ headlands 4.52 
oss es “‘ iia _ | Imperial Oil . Rp. : 5 85 45098 56 | Traders Finance, pref. bonus i poe Victory ie MR sasde 1933 4.81 

Int. Pete. .. D Te 1. 45% 195364 Trusts & Guarantee ...... t 1934 4.96 102.60 102.50 102.60 i081 105.75 
4.54 106.95 106.565 ee nee Ss 
4.55 
4.65 
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85 McColl, com. -P. ° eas 32 
25% oon Do. pref. . BD. ‘ Waterloo Trusts & Savings @ iste 
a - Do, Rights ...... «. + ss & r r . ’ Sesusnnns Wied Do et. i 1043 
ital Be pete be Re bese oi ni Bes Refund <- tg Iatt 8 
115 37 Petrol bil peseabeu’ i A se British American Assce. .. $56.00 , ocoe . 
109% = =—-131 Super Pet., com. .. n.p. . tam Wice insurance .. ‘ Do., Renewal .. 514 1932 4.95 
21. 22640 = 23 ; Vot.. . eae ‘ a ’ 21 Fire 
Do. pref. . . . 
Trojan Oil Ds T° een tage hehe See a Foreign Exc e 
Voleanic Oil Dp. . a % 29 | Commonwealth Life, 10% pd os ign hang 
1 ° “8 ae oP i ——— Life, 20% paid ° 
Lacatasty wn Life ... sees 850. ; NEW YORK FUNDS - , 
po eee ; ie San Dominion FARO (ons sonsenne’ J ! Last year Ni Month me gos 
n. ermanen o- 5 uar. séhe iV High Low High Low 
Central Canada ... 100 So< ee eee eee eee ee Dominion Life, 60% paid . ’ (Premium) (eet ine onths Profit A 
MME wcatsies Ee: se; esp, oe, see. :, os - wat 4 | Empire Life, 15% paid ... 34. ‘ eae wal For Dividends 
Econ, Invest. ..... 50 59% 58% 7 Excelsior Life, 30% paid .. eccescees —_ 
Huron & Erie ....- 30 en fees oe Federal Fire .......2+-.++ 38 ai 2 .*penepons = 
Landed Banking ... 100 oe ove ee . ee Fidelity Ins. of Canada , : J 5 . 1.8 
44% 7 Mont. Loan ....+0- 25 Great West Life ........+. ; . \<@ ‘ 
ese tes 02 National Trust .... 100 ‘4 - : 
109% §8=—_. 26 Ont. Loan ......... 50 
54 640 Real Estate Loan .. 100 
1 Toronto Gen. Tr... 
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Christie Brown, c.. n.p. 
City Dairy, com. .. n.p. 

Do. pref. ....... 100 
Cuban C. Sug., c.. 100 

Do. pref. ....... 100 
Dom. Stores ...... n.p. 
Fanny Farmer .... n.p. 
Ham. 
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+8 eta pee Canada Dry G 
| ee veeuats -§-32 | subsidiaries report’ for 
id iid 10 iene tik. ; STERLING, FRANCS and LIRE se asaie tember interest? 
neh * 275 275275 Monarch Life, 10% paid .. 48. . Sterling Francs Lire "ft after 

45% 480 Toronto Mer. za 128 iss Montreal Life, 20% paid .. : : Close Close Close | 2nd federal taxes, 
as sa Union Trust ae it National Life, 25% paid .. 1 .... 4841-2 8907-16 5299-16 |.2,Share earned on 
89% 1255 AND UNLISTED MARKETS North American Life 2 .... 4841-2 38.907-16 5.239-16 
ase ve’ 25 2 Ontario Equitable Life .... . 3 .... 4847-16 3907-16 5.28 9-16 
1500-285 Asch, com. ........ D.D. --- 25% 5% Saskatchewan Life . ake 5 .... 4841-2 8903-8  5.239-16 
114 se Do. pref. «ser» 100 wooden: eas ar *. - = Sovereign Life, 25% paid . . . Ss sudetens as Sem 

9 184 8 | Attendu Eng. ..... 1 +2. | 8% » 195 Sun Life, fully paid ...... . 7 .... 4847-16 $.9065-16 5.281-2 
ese oe Belding, com. ..... 100 5.60 125 L 2 Toronto Casualty ........ J . 3 
100% * Do. pref. ..ccce- 100 asa = Western Assurance ..........65. J FOREIGN EXCHANGE 
450 REE .SER- coveee BD 3 a6 Western Life .......-.0.0. 16. Fo Oct. $1 Nov. Shares tn or eee 
130 Do. iebven wee 24 5.24| shares i 


Oe cae + eee Ske 3 a 

31 Beene | oi” eceee eee ee see *- ** Club Shares 251 or $ 13 a share ‘on 459 
eos tt ons bee ess . in Sidi 
oes ‘ -. 46.75 46.55 Consolidat 


65 ‘ Do. Def. 4s 
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| Teecdivell: Yukon Problems 
at Errington Mine Solved 


_ EARNINGS OF 
* LAKE SHORE 

| $4 PER CENT. 

| ‘Shareholders in Last Fiscal 
-* Year Paid 80% in 

ae Dividends 

e NO “MILL INCREASE 


Tons Daily Will be 
; Maintained 


_ {wish to impress upon sharehold- 
|. ers that our present capacity of ap- 
4 an 1,000 tons per day is 
ly to remain for a considerable 
period of time.” 


the year ous. 

Bullion production for the year was 
$3,629,318 or about a 
_ above the previous year. This 
- brought the production of the mine 
_  to.date up to $13,802,034. 

a ‘Will Go Deeper - 
Supt. E. B. Knapp reports that the 

shaft is down 1 ft. and a 


half. million | body 


Will Take Out Silver 
Under Lake Bottom 


Mining Corporation plans to 
take out the ore McKinley 
Darragh left in the roof of its 
workings under Cobalt Lake. 
A haulage way has been cut 
into the property and a flame 
will divert the natural flow of 
water and permit the sloping 
through to the lake bottom of 
the remaining ore in a number 
of veins. 


NEW TIN FIND 
ADDS TO LENGTH 
OF KNOWN ZONE 


Discovery Made Five Miles 
Along Break from 
Original 
VALUES ARE GOOD 


While staking additional claims 
along the faulted zone believed to 
contain the ‘tin values in Central 
Manitoba, a new discovery has been 
made five miles from the original 
discovery made on the island in Shat- 
ford Lake. The Sea - an _ 
of the pegmatite dyke and gave low 
lenet tas significance is that it 
proves the geological theory, which 
was worked out, that the area along 
the edge of the narrow greenstone 
in the granite, is the place to 
hunt for the tin values. Some few 
miles further on, in the same line of 
strike, excellent cassiterite float (ox- 
ide of tin) was found some years ago 
and its presence was noted by Prof. 
J. S. Delury, now Manitoba’s com, 
missioner of mines, back in 1927. 

The tin discovery in Manitoba is 
now taking on great significance. It 
has been examined by engineers ex- 
perienced in tin mining and old 
Cornish miners, familiar with con- 
ditions in other mines in the world 
and all have pronounced the general 
conditions as being distinctly favor- 

le. 

The present tin discovery was 
made back in 1924 by Kenneth Miller 
and he interested Percy Hopkins in 
it. The latter visited the property 
and got out on the big island to see 
the discovery. He found out that 
he was on the wrong island and hav-. 
ing no boat, swam across and made 


to | an examination. 


_.... Working Position 

Balance sheet shows that working 
position is Current assets 
stand at 436, with current lia- 
bilities ; rrypecend —— at 
$792,635 or nearly 40 cents per share. 
Profit and loss figures follow: 


Leas exchange vcsvvsveneensenvece 


‘ 


—— Other income .evscsesreyocssccvcccccsesees 
Total income Pere grocovedpoocessooocseesece 
Costs: 

Operating 
Administrative 


Sees ee eeeeeesseeerere 


Provincial taxes se eeeeeeeresgseresecreees 


Dividend eeeereee SPCC STEED ES TEBE SEH ESS 


Balance carried forward vdvedoccoecseooceccs 
*Defictt. 

Accompanying the report is an in- 
terim report showing balance sheet. 
figures as of Sept. 30 and it shows 
net profit for the period of three 


months of $424,440. Gross produc- 
tion was $1,027,988 which is on a 
basis of better than $4,000,000 year- 
ly, while the net after various charges 
is on a basis of 84 per cent. on the 
issued capital. 


W. B. Cumming & 
Company, Limited 
Stocks & Bonds 
‘21 King St. E., Toronto 2 


Our Statistical department 
will be pleased to furnish 
information or prices of any 


listed or unlisted stock. 
Orders executed on ali markets. 


Box 958 


Worked Out Geology 

Being tied up in numerous other 
ventures, he turned the matter over 
to Thos. Flynn who after an exam- 
ination, interested Manitoba Basin. 
However, the real possibilities of the 
discovery were not apparent until 
Mr. Flynn got on the ground and 
worked out the geological theory that 


1928 1927 1926 1925 
$8,629,318 $3,105,048 —- eae 


$2,233,475 $1,812,008 
12,396 
$2,245,971 


873,289 
37,544 
241,216 
120,000 
45,791 


$ 928,179 
700,000 


228,179 
122,507 


$ 350,686 


$3,105,048 


28,260 
$3,657,577 


1,568,210 
35,655 
252,832 
120,000 


11,460 
$1,823,468 
697,352 
17,729 
71,940 


120,000 
57,712 


$ 858,735 
600,000 


22,606 
$3,127,654 
1,202,898 


$1,561,067 
1,200,000 


» 861,067 
350,686 


$ 711,753 


258,735 
*136,227 


$ 122,509 


711,753 
$ 792,634 


the great greenstone’break, stretch- 
ing across the country from south- 
west to northeast, was responsible 
for the deposition of this rare ore. 
“This was important in lining up the 
strike of the ore body from the 
island. The geological map showed 
that in the immediate vicinity of the 
fic the rock was practically all 
granite. There was some low ground 
indicated, however, and when Mr. 
llynn got into this he found that it 
was greenstone and practically 
proved his theory in regard the strike 
of the break. Once satisfied with this 
he started staking additional ground 
and now, in addition to the 17 claims 
of the Shatford Lake group, he has 
t.ken up the Climax, 12 claims; Pro- 
vincial, 12 claims; T. J. Group, 10 
claims; St. Joseph, 18 claims on 
which the recent important discovery 
was made, Nip group, 6 claims, and 
Cameron group, 15 claims or 92 
claims in all. 

In trying to get a real line on the 
values in the original Miller discov- 
ery, Mr. Flynn has to blow out the 
end of Shatford Lake and lower the 

(Continued on page 31) 
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MALARTIC HAS|Nickel Earned Near $6 


GOODOUTLOOK 


SAYS ENGINEER |tncome s 


Independent Examiner 
Says Mine Has 
Sweetener For 
Low Grade 


SEES LOW COSTS | 


Development of Quebec 
Group Has Only 
Been Well 
Started 


By Staff Editor | 
HAILEYBURY.—Malartic Gold 
Mines is a property possessing great 
possibilities in the opinion of an ex- 
perienced and eminent mining en- 
gineer, who recently made an inde- 
pendent examination of the mine. 
Malartic has opened up enough 
high grade to indicate that this ore 
alone would assure its future as a 
small mine, he states. When this is 
associated with the big tonnage of 
low grade that has also been dis- 
closed in development work, he finds 
there is every reason to believe that 
Malartic will be able, by using its 
high grade as a sweetener, to mill 
a very large tonnage at a profit. He 
points out that at the present stage 
Malartic has an enormous mass of 
$7 ore. It has a fair sized body of 
$15 ore, and some high grade. De- 
spite the considerable amount of 
development work that has already 
been accomplished, he believes the 
large area of ground which yet re- 
mains to be explored affords even 
greater possibilities, and that real 
development work is only begin- 


ning. 
Sees $4 Costs 

The ore he finds is in ideal shape 
for mining, is good milling ore, and 
he can see no reason why it cannot 
be mined and milled at a cost of $4 
per ton. : 

Referring to the first drill hole 
sunk from the 375-ft. level, he states 
the report from Toronto that this 
was drilled under the cross-cut and 
was all porphyry, was all wrong, 
thus confirming the despatch sent 
by The Financial Post’s northern 
mining editor from the property im- 
mediately after the report was put 
ir circulation. 

The hole in question was drilled 
from the station to the west to de- 
termine the pitch of the porphyry 
body that outcrops to the west. No 
porphyry was encountered in the 

ole, although it did enter a silicous 
zone known to form the boundary of 
the porphyry bodies of that district, 
and consequently gave reasonable 
evidence of the easterly pitch of the 
porphyry. 

The depreciation in the market 
value of the stock based on a mis- 
understanding of the results of this 
hole, was therefore unwarranted. 

Referring to another rumor, put 
in circulation at the time of the bear 
raid—that of doubtful assay results, 
he states the ore bodies have been 
checked and rechecked by different 
samplers and by independent assay- 
ers as well, so that the possibility of 
errors can scarcely be considered. 

In view of the prominent — 
Malartic occupies in the public eye 
and the controversy its future pros- 
pects has aroused, the report of an 
independent engineer should prove 
of interest. It follows: 


Largest Ore Deposit 

“The most interesting gold develop- 
ment that has taken place in many 
years is that of Malartic Gold Mines, 
Fourniere Township, Quebec. Like all 
other ore deposits of the pre-Cambrian 
rocks of Northern Canada, it possesses 
characteristics peculiar to itself, and 
resembles very slightly the known de- 
posits throughout the district. 

“It occurs on what is believed to be 
the easterly extension of the fold in 
the Temiskaming sediments that pass 
through the Kirkland and Larder Lake 
districts of Ontario. Though a lot of 
money and energy has been expended 
along this belt in prospecting and de- 
veloping promising looking ground, 
this is the first ore deposit of magni- 
tude that has been found. 

“The formation in which the ore oc- 
curs is a greywacke, ree of Tem- 
iskaming age, intensely sheared, silici- 
fied and mineralized, with a dip of 
about 70 degrees to the north. Into 
these sediments two bodies of porphyry 
have intruded with a general east-west 
strike, and about 500 feet apart. These 
outcrop to the west of the present 
workings, but instead of continuing 
their strike, the eastern extremity 
pitches downward at an angle of 60 
degrees. It is off the nose of these 
porphyry bodies that the present ore 
masses are being developed. 


North Zone 
“The north ore zone which is appar- 
ently related to the north porphyry 
body shows a width of 74 feet on the 
375-ft. level, that gives an average of 
$8 per ton. One section 20 feet wide 
gave an average of $15.50. Two rounds 
were taken from each side of the cross- 
cut at this section, and the average of 
the samples gave $18. 
South Zone 
“The southern ore body has been de- 
veloped on the 125 and 250-ft. levels 
by crosscutting and diamond drilling, 
and is proven to have a length of at 
least 450 feet. The average of this ore 
for 40 feet wide is $6. 


300 Feet $20 Ore 

“Another high grade narrow vein be- 
tween these two and dipping north, has 
been proven for 300 feet in length and 
will average better than $20. 

“The north ore body is vertical so 
far as can be determined. The south 
body is dipping slightly to the north. 
These may prove to be one ore body in 
depth. Diamond drilling to the east 
shows this sheared zone to continue 
for at least 3,000 feet. This ground 
to the east as well as in depth holds 
enormous possibilities. 

“The next three months work at Mal- 
artic will prove much. The easterly 
extension as well as the depth of the 
north ore body will be determined by 
drilling from the 3875-ft. level, The 
crosscut now being driven to intersect 
the south ore body at the 375-ft level 
will have reached its goal, and a great 
deal learned about the pitch of the por- 
phyry bodies. 

“At the present stage Malartic has 
an enormous mass of $7 ore. It has a 
fair sized body of $15 ore and some 
high grade. It has a great area of 
unexplored ground possessing even 
greater possibilities than the ground 
already explored. A great deal of 
work has been done in the past year, 
but the real development work is only 


During 9 Mos. 


hows Increase of Five Million Over Year Ago 
Cash Position Strong — Surplus Now 


Period 


Stands at $30,000,000 


Nine months earnings of Inter- 
national Nickel Co. work out at $5.91 
per share or 23.64 per cent. on the 
present stock issue as compared with 
$3.26 or 13.04 per cent. for the same 
period a year ago. When the 202,980 
additional shares since issued to 
shareholders are considered the 1928 
earnings work out at $5.06 per share 
or just over 20 per cent. 3 

The increase in earnings this year 
has been remarkable. ‘Total income 
for the nine months is just $5,000,000 
above the same period last year. 


8rd 
rter 
ept. 30, 

928 


192 
eeeeee seccccccececseses $4,130,467 
140,719 


$4,271,187 
204,366 
330,525 


$3,736,296 
$99,191 
118,855 


$3,218,250 
133,688 


Earnings 
Other income 


Total income 
Administration and Gen. Expense 
Res. for fed. and franchise taxes 


Net operating income 
Depreciation and depletion 
Retire. Sys. and Insurance Res. .. 


Dividend preferred ....+. eoccccce 
Common 1,255,035 


Bal. to surplus $1,829,527 


An increase of $13;800.000 out on 
call loan and $1,100,000 in cash are 
the only changes of note in the asset 
elumn, This large increase in cash 
position is due to the distribution of 
202,980 additional common shares 
among shareholders at $60 per share. 
This has materially improved the 
working position of the company, 
though, due to the large margin of 
earnings over requirements, the op- 
eration has not been embarrassed for 


ASSETS 
Sept. 30, Dec. 31, 
1 1927 
$57,032,561 $53,496,186 
1,680,019 1,571,277 
7,809,381 9,281,479 


3,679,502 2,693,651 


Investments 

Inventories 

Accounts and bills re- 
ceivable 

Def. installments due 
on subscriptions for 
common stock .... 

Advances 

Gov’t securities .... 

Loans on call 


1,056,980 121,014 

121,014 
2,780,100 
2,200,000 
1,737,155 


16,000,000 
2,877,212 


$92,980,538 $74,871,162 


*Including $621,625.00 to be issued. 


How things have improved with the 
company are showing by the 1928 
quarterly figures, the income for the 
third quarter being $1,200,000 higher 
than that of the first quarter. 

The profit and loss statement 
shows that the balance to surplus, 
after generous depreciation and de- 
pletion allowance and making tax 
provision and caring for dividends is 
just under the $5,000,000 mark or 
about four times what it was for the 
same period in 1927. 

Profit and loss figures are as fol- 
lows: 

2nd 

Quarter 

June 30, 


Nine Nine 


Months 


Quarter 
Mar. 31, Sept. 30, 
1928 


1928 
$2,977,807 $11,127,226 
46,562 270,207 


$3,024,369 $11,397,434 
179,999 598,871 
253,574 896,339 


$2,590,796 $9,902.224 
1/172,748 


384,702 
424,710 


98,174 
$2,107,920. $8,304,771 
401,066 


133,689 
836,692 836,692 2,928,419 


$2,008,220 $1,137,589 $4,975,287 


many years in this matter. 

The issue of new stock naturally 
changed the capital structure some- 
what and the increase in common 
shares outstanding and a substantial 
jump in surplus are the changes on 
the liability side of the balance sheet. 
For the first nine months of 1927 
the surplus stood at $18,863,000 or 
$11.28 per share. On the same num- 
ber of shares, the present surplus of 
$30,636,000 works out at $18.31 per 
share. The figures: 


LIABILITIES 


ist 


1928 
$4,018,952 


$6,393,756 
452,598 
75,813 


$5,465,345 
1,201,254 
80,772 


$4,183,319 
401,067 
2,510,076 


$1,272,176 


$4,101,878 
214,506 
312,240 


$3,575,131 
388,849 
207,681 


$2,978,601 
133,689 


$ 8,912,500 $ 8,912,600 
*46,909,200 41,834,600 


Pref. stock 

Com, stock 

Ten year serial 5% 
pure 
notes 

Accts. payable and 
tax reserves 
Pref. divd. payable 

Ins. and Contingent 
res. 

Retirement syst. res. 

Surplus (including 
premium on sale of 
common stock) ... 30,636,167 18,863,503 


$92,980,538 $74,371,162 


1,800,000 


3,120,355 
133,688 


1,223,077 
245,552 


2,100,000 


1,531,312 
133,689 


995,457 


¢Surplus Credit from Premium on Sale of Common Stock, $6,979,377.21. 


Harricanaw Pioneer 
is About to Undergo 
Deep Mining Program 


Sullivan Operation is the 
Oldest Property in 
District 
By Staff Editor 
AMOS.—Sullivan Gold Mines has 
sent a complete mining plant to its 
property and it is intended to start 
sinking a shaft to depth in Decem- 
ber. The plant will permit carrying 
the shaft to 1,000 feet. A diamond 
drill has just been put to work on 
pick up No, 10 vein, further surface 
work having been rendered impos- 
sible because of the heavy over- 

burden. 

This vein has been uncovered for 
a distance of 50 feet and found to 
have a maximum width of 17 feet. 
The vein is the largest of a series 
located by surface exploration. As- 
says have been low, but improvement 
is looked for at depth. 

fhe Sullivan holdings comprise 412 


| acres and are located on the eastern 


shore of Lake Montigny or Kiena- 
wasik, 40 miles southeast of Amos. 


Mining Corp. Attacks 
New Lorrain Effort 


Mining Corporation is going 
ahead with a new exploratory 
operation in South Lorrain 
on a group two miles east of 
the Frontier operations, A 
shaft has been started. The — 
geological structure of these © 
holdings is said to be similar 
to that of Cobalt area and the 
presence of strong mineralized 
fractures lead to the hope that 
they may lead to a successful 
operation. 

The shaft on the Murray 
group, north of Noranda, will 
be sunk to 850 feet as it is 
estimated that this will about 
equal the present low workings 
of Noranda to the south. This 
operation will be done by a 
subsidiary company. 


three and four feet. Assays around 


The vein system is on the same line | $17 


of strike as the Siscoe and Greene- 
Stabell. 

According to Tanton’s report gold 
was discovered on this property by 
J.J. Sullivan and H. Authier in 1911. 
This led to the first rush into the 
Harricanaw country in the autumn of 
that year. Mr. Sullivan has been 
working on the claims for a number 
of years but it was not until the for- 
mation of the present company that 
sufficient capital was available to 
permit of an extensive development. 


Large Force Employed 

A crew of 60 men are employed at 
the present time. 2,000 feet of 
trenching has been done, a number 
of test pits sunk, and two prospect 
shafts put down to a depth of 18 
feet each. 

Twelve veins of good proportions 
and a number of smaller ones have 
been uncovered so far, although less 
than one-quarter of the property has 
been prospected. Recent diamond 
drilling has met with good results, 
revealing a new quartz vein four feet 
wide, 

The following is a synopsis of 
results to date: 

No. 1 vein, stripped 300 feet. Width 
averages from six inches to three 
feet. Assays taken at five foot in- 
tervals across the vein, gave mean 
of $33 to the tone. Care was taken 
in sampling to exclude free gold. The 
—_ being particularly rich in visible 
gold. 

No. 2 vein, uncovered 250 feet. 
Average width 12 inches. Six 
samples from this vein gave a re- 
turn of $68 to the ton. It is believed 
No, 2 will probably unite with No. 1 
some distance beyond the end of 
present stripping. 


Values Run High 
No. 3 vein, uncovered 300 feet. 
Width runs from a few inches to 


beginning. The management are using 
their limited power plant to the very 
best advantage. They have also taken 
every precaution in sampling and as- 
saying—checking and-rechecking every 
erratic result—so there is little danger 
of incorrect data. The ore lies in ideal 
shape for mining, and is an ideal mill- 
ing ore. There is no reason why the 
ore cannot»be mined and milled at a 
cost of $4 per ton.” 


No, 4 vein, stripped 600 feet, runs 
from six inches to six feet in width, 
assays from $4 to $12 per ton. Since 
this sampling was done, free gold has 
been found in two good-sized ore 
chutes in brecciated vein matter. 

No. 5 vein, separated from No. 4 
by a few feet of country rock. Its 
dip is flatter, and there is a possi- 
bility of its joining No. 4 at depth. 

No. 6 vein, stripped but a short 
distance. About six inches wide. 
Free gold occurs in it. 

No. 7 vein occurs at edge of lake. 
Stripped 50 feet, both ends dipping 
into the lake. Large cubes of iron 
pyrite, one of which weighed 12 
pounds have been found in this vein. 
Assays high in gold. Free nuggets of 
gold found in the adjoining country 
rock. 

No. 8 vein, consists of quartz and 
silicified country rock. Now being 
uncovered. 


Gold Very Fine , 

No. 9 vein, occurs at the edge of 
lake under water. Where exposed is 
about a foot wide. Vein is heavily 
pyritized and a grab sample showing 
no free gold gave an assay of $62, 

“A” vein, is of quartz-tourmaline, 
about three feet wide. A few shots 
put into it have disclosed gold occur- 
ring in fine particles throughout. 

All the veins are reported to show 
the characteristic minerals of deep- 
seated lodes such as gold, pyrite, 
galena, etc, The gold itself, it is 
said, exists in a finely divided state 
and is evenly distributed. 

The Sullivan property has been 
described in several reports of the 
Geological Survey Branch, Canada 
Department of Mines. It has also 
been reported on by such geologists 
and mining engineers as John 
Hardman, J. A. Bancroft, W. F. 
James, Professor, Mailhot, J. B. 
Mawdsley, H. C. Cooke, and others. 

The mining plant which the Sulli- 
van is now installing consists of a 
100 h.p. boiler, 528 cu. ft. compressor, 
and 10 by 12 hoist. 

The officers of the Sullivan Gold 
M'ne are: President, John A. Sulli- 
van. K.C., Montreal; Vice-President, 
J. A. Nadeau, Montreal; Treasurer, 
Adelard Beauchemin, Amos. 


NEWS. 


GRANBY MAY 
PUT SHARES 
ON $6 BASIS 


Excellent Price of Copper 
and Low Costs 
Brings Change 


GETS NEW ORE 


Diamond Drilling At Allenby 
Reveals Great Widths 
of Good 
Copper 


Granby Consolidated Mining and 
Smelting has met with great success 
in operating and exploring its Brit- 
ish Columbia properties this year 
and it is predicted in New York that 
earnings will run $7.50 per share 
with the prospects that the shares 


4|will be raised from a $4 to a $6 


dividend basis. : 

High price of copper with a sub- 
stantial cut in costs has done much 
for earnings. In the new explora- 
tory effort at Allenby, diamond dril- 
ling has indicated a much better 
grade ore. Some of the widths and 
values are given as follows: 

Width % Copper 

S2ZB-£b.. cccccccevcscecce oescsee me 

235-ft. 

147-ft. 
48-ft. 
50-ft. 

160-ft. eeeeeereeeeeeeeeeeeeeee * 

275-ft. .. -- 2,00 

Another factor in Granby’s posi- 
tion is that the high price of copper 
and cut in costs means that some six 
million tons of low grade copper at 
Anyox can now be classed as ore. 
The body is estimated to contain 
10,000,000 tons of 0.70 per cent. cop- 
per. 

Granby costs in the past have 
figured around 10c. but of late they 
are said to have been cut to 7.8 
cents and have a chance of going still 
lower. 

As to the dividend, New York re- 
ports indicate a feeling that the 
stock will be put on a $6 basis be- 
fore the end of the year. Wall St. 
Journal in picturing the outlook 
says: 

“Assuming that Granby will produce 
about 15,000,000 Ibs. of copper in the 


fourth quarter, and based on the lower” 


cost, plus the higher price of the red 
metal, it is the opinion in responsible 
quarters that in the final three months 
of the present year the company will 
report net income before depreciation 
and depletion of close to $1,200,000, 
equal to about $2.70 a share on the 
444,604 shares of capital stock out- 
standing. In the first nine months of 
the current year Granby reported net 
income before depreciation and deple- 
tion of $2,196,232, equal to $4.88 a 
share. It is therefore apparent that 
net income for the full year will be 
equal to approximately $7.50 a share 
on the capital stock, and provided 
metal prices remain firm around cur- 
rent levels in 1929 the net return for 
that year should be even better. In 
1927 the company reported net income 
before depreciation and depletion 
totalling $1,554,023, equal to 49 a 
share. Granby has always been very 
liberal in charging off for deprecia- 
tion and depletion. In 1927 the total 
charge-off for these two items amount- 
ed to $2,273,231, equal to $5.11 a share 
on the 444,604 shares of capital stock. 
In 1926 the total charge for deprecia- 
tion and ae was $2,399,684, equal 
to $5.40 a share on the capital.” 


MINING SHARE | 
TREND ERRATIC 


Bidgood Under , Pressure — 
Falconbridge Nickel Has 
Made Its Bow to Public 


The mining market has continued 
erratic during the past week. The 
leading gold stocks have held fairly 
well but there has been little news to 
awaken any new interest. Bidgood has 
been the subject of raids. Pres. Leo 
Erenhous was asked if there was any 
change in the situation and his reply 
was that the outlook was better, muc 
better in fact, than it was a year ago 
when several leading engineers exam- 
ined the property and then proceeded 
to purchase blocks of the stock around 
70 cents. In addition, Bidgood has 
since started a new operation to the 
east.. | 

Murphy Mines was a strong spot 
among the new golds. Diamond drill- 
ing has encountered what is believed 
to be a continuance of the Richie vein 
and excellent values have been secured 
over good widths. Dome shares have 
been a little stronger. ‘ihe mine is con- 
tinuing to keep ore well ahead of the 
mill and there, are reports that the 
company may enter the Sudbury field. 

Falconbridge Nickel shares have 
come on the market and sold above $5. 
The news of this operation was respon- 
sible for the rise in shares of Sudbury 
Basin. It is expected that the position 
of Sudbury Basin in this operation will 
soon be set out in an official state- 
ment and it may be that stock rights 
will be offered. 

Sherritt-Gordon was stronger on the 
news that the railway will be con- 
structed from the Flin Flon into the 
property, 35 miles away. This has not 
been officially announced. 

Both the nickel issues have held up 
well. Old International has been sell- 
ing around 195 and the new just above 
33, the same as Mond. There is a dis- 
crepancy between the new price of 
“Nickel” and the old on the basis of a 
six to one split but this is explained 
by the heavier carrying charges and 
the uncertainty as to when old holders 
will receive their new shares. 


Capital Rouyn Values 
Reported Sensational 

Capital Rouyn is reported to have 
opened up one of the most spec- 
tacular gold showings ever found 
in the Rouyn area on its property in 
Duprat Township. 

The ore occurs in a strong break 
and appears to be a southwesterly 
extension of a quartz vein discovered 
early this summer. Work during the 
summer included the sinking of six 


E.| diamond drill holes, totaling 2,000 


feet, three of which were put down 
on a copper showing a little east 
and north of the present find. Re- 
sults of the drilling were neglig- 
ible and in his recent report Engin- 
eer Carl M. Mohr states that these 
indifferent results were the outcome 
of not having done sufficient sur- 
face work to direct the course of the 
drills. Mr. Mohr predicts that when 
additional data is obtajjed the re- 
sults will be of differenx character. 


er 


> 


Lake Shore Does 


Not Pro 


Further Increase in 


Gold Hill Cut Vein 
on 1,100 ft. Horizon 


HAILEYBURY.—Gold Hill 
_ has cut its ore on the 1,100-ft. 
horizon. A short cross-cut 
from the station revealed that 
the two veins close together, 
where intercepted on the 1,000- 
ft. level, had come together. 
The combined width is said 
to be between 5 and 6 feet and 
well mineralized. This should 
have an important bearing on 
the future of the mine, as it 
has been the narrowness of 
the veins that has hindered pro- 
gress to date. Increased width 
and as good values as obtained 
on the uper levels, should help 
materially. - 


FURTHER CONTROL 
OF BROKER SALES 
IS NOW PROPOSED 


Wash Sales Practice Will 
be Curbed by Attorney- 
General 


REVEAL ALL DETAILS 


Ontario Government is contem- 
plating a further step in the control 
of the sale of securities, this time 
proposing to enact regulations that 
will force brokers to record on con- 
firmation notices sent clients, the 
hour at which transactions were ex- 
ecuted for them and the name of the 
other party to the transaction. This 
means that a purchaser of stock will 
know the other party to the deal of 
which the broker was the intermedi- 


ar * 

Bites confirmation notices from 
brokers read “that we have bought 
for you” or “we have sold to you” or 
“we have sold for you” so many 
shares of stock at so much per share, 
but the name of the vendor or pur- 
chaser, as the case may be, is not 

iven. Not infrequently the vendor 
is the broker himself. He may have 
a box full of the stock bought at lower 

rices. Frequently the stock is not 

ught, the broker going short the 
amount of the order. Sometimes it 
is bought and immediately sold. 

To get away from wash sales and 
to prevent brokers gyping clients a 
point or so on a transaction, are said 
to be the benefits expected from the 
new regulations. 

Handling of mining stocks has 
long been a subject of criticism. 
Many abuses have been alleged from 
time to time. The charge has been 
made that brokers have been respon- 
sible for many of the severe breaks 
or recessions in the market and that 
this was brought about by wash 
sales. Undoubtedly it is such charges 
as these, coming to the attention of 
the Attorney-General, that led him 
to have a study made of the mode 
of control in New York and to at- 
tempt to apply a similar measure of 
control in Ontario. 


Hard to Handle 

So long as brokers can buy and 
sell for their own account, or have 
silent control of other houses, 
through which they trade, or have 
individuals to trade for them, it is 
going to be decidedly difficult to ex- 
ercise much control over the brokers 
and it will take time to get around 
this situation. Brokers must be al- 
lowed to buy and sell for their own 
account. In financing new prospects, 
be they mining or industrial, they 
have to do a great deal of trading in 
their own issue to protect their mar- 
kets. If they couldn’t it would seri- 
ously interfere with new financing 
projects and new promotions. 

Wash sales are bad medicine for 
the market. They frequently save 
brokers putting a lot of real money 
into the market if they desire to get 
a stock up and down. If a stock de- 
velops a weak technical position in 
the market and some bad news can 
be scared up, wash sales are a great 
weapon to push the price down. 

One hears just as much criticism 
of short selling. Brokers are blamed 
for keeping stock down, and the 
charge is that some brokers never 
fill clients’ orders. They just put the 
order on their books and go short the 
stock. On the other hand, many de- 
fend short selling. It is a market 
stabilizer. It prevents a runaway 
market when things are on the up- 
swing and covering by shorts pre- 
vents a wide open break when the 


(Continued on page 31) 
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OUTLOOK “Fo 


Recent Developments” 
Said to Have Imes 
proved Outlook 


BRADLEY TAL] 


af 


Says He Can See Good: 
From the Present 
Indicated —~ 
Ore 


Recent underground develg 
at Treadwell-Yukon are said 
been of a natu 
have completely changed the; 
cutlook for this property: 
for the Vermillion Lake hol 
Sudbury Basin. ae 
many interesting reports goi 
rounds. One has been thag? 
well would take over the ad 
Basin group. The latest” 
Hudson Bay would get t 
property and the facts woul 
to be that Basin will go ahes 
the operation of its own gre 
a final concl Ci 


aoe pan bee Se of ¢ Ik 
the Treadwell, principally no” 
because of the shakeup whi 
place in the staff at the prope 
was concluded from this 
sults were falling much bel 
pectations. It would seem 
reason back of the shake a 
efforts were thought to f 
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“f 
A 
kK 


en 


latest reports from 

ive out information in r 5 
a fair review of the nee. 
progressed sufficien ly Z 
Errington Mine, at Sudbur} : 


trated in the wrong plack™% 
would seem to substant 
Pres. Bradley, who has: 
velopment in other than 
reports, has broken si 
property as it ‘stand oda. 
dently new develo 
touch on them. He says: 
In discussing the op 
F. W. Bradley says there 
reason to think that the 


grade of the ae it 


compare closely 

the diamond-drill hole res 

was $18 per ton. Asa rest 

ing operations and - rimi 

milling work on a commercial 

we can see a profit of $5 per ton 

ore of this average 

no reason to think 

get this a . 

—ere “ wail prod 
rom the three shafts , ¢ 
average ore grade when 
extended over a rr 


in area and in depth the ’ 
ground to be and deve 
is exceptional, deepest dian 
drill hole extended to a vertical d 
of 800 ft. It is going to take | 
to oon ee great ore zone. L 
wise, it is necessary to accumu 
mining experience in the habit o 
ore bodies. At the Bunk 
Sullivan mine, where we ha’ 
mining for 40 years, each n 

is a distinct mining prob 
although our past experience and 
maps indicate trends of the ore b 
new features develop upon each} 
level, and these have to be 
out before the development 

level can be completed. The 
ton mine presents a similar pro} 
and the management of this pro 
is busy acquiring its mining 


“At No. 1 shaft three 
ore bodies are being . 
300 level, but very little ex 
work is being done at 
where ore in advance of imm« 
needs has been developed. On 
500 level of this shaft a crossct 
being extended, but it has not 
reached the veins. As stated € 
time before, approximately 1,000 
pia has been developed on the 
eve . . * 
“At No. 2 shaft develop 
altogether on the. 500 level. 
main crosscut.-was extended al 
1,300 ft. and intersected four ¥i 
in a zone 480 ft. wide. The 
are respectively 61, 60, 65, ai : 

(Continued on page 81). 
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aa | Aggressive Work is Being Carried On 
25 men are at work in the field under 
competent engineering direction. The shaft 
has now reached the 75 ft. level. The camp 
is thoroughly organized for winter work. 
An 18 stamp mill is already in operation 
gold and a 50 ton mill, just 
urchased, is en route to the property. 
he first gold shipment is expected this 


Bl 
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m t the market, has taken place 


‘Kirkland and Quebec 


VIPOND’S POSITION | 


GREATLY CHANGED 
IN RECENT EVENTS 


“Have Differ ent Mission Outlook for Company Is 


ormer Gold Values 
Found Below the 
Intrusive 


ON MALARTIC 


nce of Igneous Rock 
d to Havé Cut Off 


_ Values Entirely 


Malartic situation does not 
. There are many who 
lish on the situation and evi- 
y as many who are bearish. 


Some say that Malartic is still as 


aad ; 


as it ever was and there 
who declare that it is a 


out. 

is this much to be said on 
sic You cannot see under 
round and the development 


been declared- unfavorable 


in fact sufficiently so to 
present workings. Those 
see enish on the proposition, 
declare that the develop- 
heralded as unfavorable, and 

i ed upon as a distinctively 
situation, can see no far- 


nm the bears. 


3 yry Encountered 
Northern Ontario Editor of 
Post visited the prop- 


since the bearish news came out. 


i not attempt, like some others, 
“below the developed horizon. 
the facts as they were re- 


od by the manager, James Norrie, 


shown by the records of the 
nt as recorded in the mine 
to day. Since then a 

holes have been put 

then developed hor- 

have encountered por- 


An Attractive 


The word that belched forth is 
that the hitting the porphyry was an 
unfavorable development. It means 
that values were,cut off and that the 
ore bodies developed were quite shal- 
low, extending only as far below the 
375-ft. level as the apex of this in- 
trusive body. 


Puzzler to Layman 


To the layman not knowing the 
meaning or differentiation between 
porphy 
Kirkland Lake and porp 
Northwest Quebec, the situation is a 
puzzler. On McIntyre, the operators 
were told by groups of English engi- 
neers that they would find their val- 
ues in the porphyry. The company 
was pretty nearly ruined in looking 
for commercial values in this forma- 
tion. When they got below the 
tongues of porphyry they found the 
ore that has made this particularly 
good producer. 

In Kirkland Lake the engineers, 
early on the job, told the prospectors 
that gold could not live in the gran- 
ite in which it was being found. The 
poor fellows had no alternative but 
to persevere and they found this par- 
ticularly rich camp. The granite was 
porphyry and it is in this formation 
that the high grade of Kirkland was 
found. 

Now comes the porphyry of Que- 
bec and it is credited by some with 
having completely cut off the values 
of Malartic. It may have but it is 
going to take a lot of convincing and 
the only way to convince is to get 
down into this formation and find 
out what it means. 

Meanwhile there are some who are 
buying the stock and evidently try- 
ing to give it some support in the 
market. It seems that the best they 
are doing is to make a nice 10 point 
play for the shorts. 


‘Mining Opportunity 
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Property of Convincing Promise 


The Gold Rock Mining Syndicate Limited 


owns 1,400 acres at Lake Manitou in the 
Dryden Gold Area; 16 veins located run- 
ning from 7 ft. to 45 ft. in width and 
assaying as high as $122.20 per ton gold 
on a 20’ vein, $55.40 per ton on the 45 ft. 
at a depth of 50 ft. in 


vein and $47.00 
the shaft. 


producin 


month. 


in Porcupine, poner in| Ww 
yry in 


Brighter Than It Has 
Been 


Vipond Consolidated outlook has 
changed a great deal of late and the 
position of the enterprise is now 
much better than it has been for a 
considerable time. At least a year’s 
new ore has been put in sight of 
late and there are possibilities that 
considerable more ore will come to 
light from new work which is under 


pay. 

Shareholders were told at the an- 
nual meeting this week that of late 
the financial position has materially 
changed for the better. The finan- 
cial statement which was presented 
showed that at the end of the fiscal 
year the company held investments 
in bonds having a par value of $300,- 
000. Since that date, the directors 
have been able to purchase an addi- 
tional $100,000 par value, worth of 
Dominion of Canada Bonds, which 
makes the company’s investment to 
date $400,000 par value, in bonds. 

The profit for the last six months 
shows an increase over the pre- 
vious six months, and the company 
has not any indebtedness. 

Robert Dye, manager, told the 
shareholders that the most encour- 
aging development is that “in 709 
drift, at the 733-ft. level, south and 
east of the main shaft, where a sec- 
tion of ore, now totaling 250 feet in 
length, averaging 8 feet in width and 
assaying better than $9 per ton has 
been exposed. The limits of this 
occurrence at the 733-ft. horizon have 
not yet been fully determined, and 
the work now in progress is fur- 
ther extending the boundaries of this 
ore body. Within the past week the 
602 “D” Drift on the 600-ft. level, 
directly above the ore just referred 
to, came in ore of similar character 
and of better grade, which ore has 
already been drifted on for a dis- 
tance of 30 feet and has given as- 
says averaging better than $20 per 
ton over the full width of the drift. 
Ore still remains in the walls and 
face of this drift and the real favor- 
able area is in advance of the 
present face. What is most encour. 
aging is that this area is unexplored 
above the 600-ft. level and below the 
800-ft. level so that the possibilities 
of developing a really important ore 
body in this section are decidedly 
good. Work now in progress at the 
600 and 7838-ft. levels will be fol- 
lowed by similar operations at both 
deeper and shallower horizons. | 

These developments have occurred 
since the ore reserves for the fiscal 
year were calculated and therefore 
will serve to add very materially to 
the reserves. 

Other items in the development of 
the mine are receiving constant at- 
tention. An exploratory working is 
now being driven in the South 
Thompson claim at the 866-ft. hori- 
zon to explore along the porphyry 
contact in the western part of the 
property. During the past season 
an intensive geological study of the 
property was made in conjunction 
with a geophysical survey which 
work will form the basis for future 
underground operations. 


FURTHER CONTROL 
OF BROKER SALES 
IS NOW PROPOSED 


(Continued from page 30) 
market drops and everyone rushes 
to sell. 

New York regulations are that 
brokers cannot go short to their 
clients but can go short through an- 


THE FINANCIAL POST 


Murphy Drill | 
Cuts Good Ore | 
in New Area 


What is believed to be the exten- 
sion of the Richie vein has been en- 
countered in diamond drilling the 
Murphy property to the west, in 
eastern Kirkland Lake. Ore cut by 
the drill is good grade and was 
encountered at a point 250-ft. east | 
of the new shaft. 

An official statement says that the 
drill cut 40 feet of ore which showed 
varying values up to $24. The ex- 
act width of the vein is not known 
as yet and the drill was set at an 
angle of about 60 degrees. Work 
has gone ahead at a very rapid rate 
on the property and the new shaft 
is now down to the 100-ft. horizon 
and a level has been established at 
that depth. Some lateral work has 
been carried out here and this has 
been successful in opening up 40 feet 
of ore to date, The main shaft has 
been put down to the 600-ft. level. 
Officials state that recent work at the 
property has indicated about $4,000,- 
000 of ore in one vein alone. This 
is the showing upon which the new 
shaft was sunk. In addition to this 
ore there are three other proven 
breaks on the property as well as 
the break which the drill is now in. 


done by few houses. The best houses 
are always interested in their clients’ 
welfare and any complaint that the 
price is too high is usually quickly 
adjusted. The question of prices, 
especially on “buy at the market” 
orders, frequently depends on th2 
floor trader of the house concerned. 
Some Toronto Steck Exchange 
houses are known to have a record 
for getting their clients in at the 
top while others have a record for 
“scalping the market” and saving 
their clients fractions on pretty near- 
ly every deal. The wide-awakeness 
of the floor man and his ability to’ 
judge the trend of events is the | 
factor here. 
New York Experience 

The charge that wash sales are | 
being put through on the stock ex- 
changes is nothing more or less than 
a charge that there are bucket shops 
operating. New York had a flood of 
bucket shops for a long time until 
there came a big clean up and many 
went to jail. Yet, brokers say, that 
it would be foolish to suggest that 
New York market is free of wash | 
sales or bucketing. It may not be as 
brazen as it was previously and 
therefore more difficult to catch, but 
it is generally accepted that it still | 
prevails. As one broker stated re- 
cently in discussing the new propos- | 
als for Ontario, a way will be found 
to get around the new regulations. 


NEW TIN FIND 
ADDS TO LENGTH 
OF KNOWN ZONE 


(Continued from page 30) | 
water some 15 inches. This will en- | 
able the driving of a test pit to a! 
depth of six feet and this showed | 
better values than obtained on sur- 
face. It is the intention now to sink 
a shaft on the larger island, 40 ft. | 
away and go down to 100 ft. Because | 
of the dip of the vein it is expected | 
that it will be cut by the shaft when | 
it reached the 100-ft. horizon. It is | 
the intention to then drift on the | 
vein. 

Ontario Has Chance a 

There is a possibility that tin will | 
be found on the Ontario boundary. | 
The large break runs right across | 
country and where tin values were | 
last secured, it is about six miles | 
from the Ontario boundary. On the | 
other end of the discovery, Fred | 
Evans working for Manitoba Basin | 
interests made a discovery near Lake | 





| 
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‘VALUES RUN LOW 


ON LOWER LEVEL 
OF MANION GROUP 


Directors Issue Statement 
Denying Rumors Started 
by Break in Price 


Jackson Manion directors, after a 
recent meeting, authorized H. E. Har- 
court, managing director, to issue a 
statement on the operation. This 
was called for because of the con- 
flicting reports that have been going 
the round and which doubtless were 
suggested by the severe break in the 
price of the shares. The latter has 
by no means been explained. Values 
on the 250-ft. level are not up to 
what previous reports had led many 
to expect and it may be that the 
report of some independent engin- 
eers had something to do with the 
weakness in the shares. The state- 
ment issued reads: 

At the present time the north faces 
of both the 125 and 250-ft. levels are 
in a disturbed area and have been for 
some distance. Word was received 
from the mine superintendent under 
date of October 31, that, “on the 125- 
ft. level north we have visible gold 
showing in an eighteen inch vein, This 
must be either the commencement of 
a new lens, or else we have picked up 
the continuation of the main vein hav- 
ing gone for seventeen feet through 
the folded area. 

“In the 250-ft. level north drift, we 
have started to cross-cut to the west 
from a point 230 ft. north of shaft 
cross cut. This was done because we 
slashed into an eight inch stringer on 
the west and had a country ‘Green- 
stone’ wall come in on the east.” 

Reports received from the mine are 
that values on the 125-foot level are 
fairly consistent and will mill better 
than $12 per ton. The vein on the 250- 
foot level is considerably disturbed, 
but places where it was in place gave 
good commercial values. 

Drilling on 250 

Diamond drilling from the 250-foot 
level was carried to a depth of slight- 
ly over five hundred feet from the sur- 
face and intersected the vein on the 
375-foot horizon, giving a width of 
about 17 feet of which 55 per cent. 
was quartz and the banded structure 
similar to the 125-foot level was in 
evidence, and, although, the superin- 
tendent thought he detected visible 
gold in the core, on assaying it did not 
give commercial values, but it must be 
noted in this connection that this does 
not prove that values will not be found 
when cross-cut and drifted upon. 
Porphyry schist and basalt were rocks 
encountered by the drill and the hole 
finished at about 500 feet in basalt. 


| This is the deepest hole ever put down 


on the property and no granite what- 
ever was encountered. The drifting to 
the north on either level has not as 


| yet reached the area where former dia- 


mond drilling showed visible gold in 
the core. 

Only a small portion of the property 
has been explored underground and 
naturally no definite idea yet can be 
arrived at as to the ultimate value. 
However, an estimate was made by the 
superintendent and the assayer, of ore 
reserves at the end of August, and 
placed at $1,600,000 for a depth of 200 


eet. 
It is intended to commence sinking 
again shortly to the 375-ft. level and 


SISCOE 


Gold Mines 


Limited 
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Descriptive Circular on 
Request 


MOUNT COMPANY 


Limited 


Members Montrea! Mining Exchange 
4 HOSPITAL ST., MONTREAL 


crosscut to the vein. A diamond drill 
hole will be put down at once to the 
north of the present face on the 250- 
ft. level to test out the structure at 
this point. : 

The company has ample finances to 
carry on its develophhent campaign un- 
til next fall. ; 

The directors recently gave permis- 
sion to Mr. André Dorfman and Mr. 
Chas. Kaeding to examine the property 
on behalf of the syndicate who origi- 
nally financed the development. These 
engineers will report to that syndicate, 
not to the directorate, but we are in- 
formed that they have made no report 
to date. Word was received to-day 
that the sampling had only recently 
been completed. 

The reports of granite at depth are 
untrue as the drill hole log will show. 

That directors have been unloading | 
large blocks of the stock is equally | 
untrue. 

The original pooled stock amounting 
to 1,250,000 shares issued to the ven- 
dors is still intact and the pool cannot 
be broken until February, 1929. 

There still remains in the treasury 
of the company at the present time | 
1,699,995 shares of the capital stock. 

The balance of the original option 
held by the underwriting syndicate 
amounting to 700,000 shares has been 
cancelled, 


OUTLOOK FOR 
TREADWELL IS 
NOW CHANGED 


(Continued from page 30) 

in width. Our job is to explore the 
four veins east and west and over 
their entire width. The véins are 
quartz carbonate filling which has | 
been in part replaced by the ore 
sulphides, and we have yet to learn 
whether there is any preference ex- 
hibited by the orebodies for one or 
the other of these veins, or for any 
particular position within them. The 
geological conditions controlling 
these replacements are being determ- 
ined as exploration advances. Drifts 
are being extended and long-hole 
drills are being used to explore the 
vein widths from the drifts. 

“At No. 3 shaft, 11,000 ft. east of 
No. 2, the shaft has been sunk to the 
400 level, a station cut and the cross- 
cut started toward the vein, which 
is 1,140 ft. away. 

“At the pilot mill two ball mills 
the operating, which brings the ca- 
pacity up to 300 tons per day, but 
there has been no incentive to use 
this capacity during the experimental 
stages. Additional equipment in flo- 
tation cells is being added as the 
needs for use develop. The milling 
problem has been solved, but there 
yet remains the work of perfecting 
it; that is to say, making the best 
possible extraction under such oper- 
ating conditions as will yield the 
maximum return from the ore.” 
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GOLDIE LAKE 
WILL DEVELOP 
SILVER PROPERTY | 


Surface Work to Date Has | 
Shown High Grade 
Vein 


By Staff Editor 


HAILEYBURY. — The Goldie Lake ! 
Mining and Development Co. has been | 
incorporated to develop a 300 acre sil- 
ver property in Van Nostrand Town- 
ship, 17 miles from Mountain Chutes | 
station. 

J. C. Houston, consulting engineer, | 
retained by the company to examine | * 
the’ property prior to its purchase | 
from the vendors, reports that it looks | 
like a first class property, well worth 
developing. 

The geological conditions he de-| 
scribes as excellent and identical with | 
other Ontario silver areas where high 
grade ore has been found. The fact 
that all the fractures show typical 
minerals with which silver is asso- 
ciated, and that silver values up to 
65 ozs. have been shown in veins on 
the property, he points out, indicate 
the probability of high grade ore being 
found at some horizon. 

A seven inch vein of nicolite and 
smalltite, carrying high silver values, 
is reported to have been recently un- 
covered by surface work carried out 
on the southern end of the property. 
Assays of 35 ozs. over 12 inches are 
also reported. 

This area was considered to afford 
much promise as a silver camp in the 
early days, and considerable develop- 
ment work was done. The Porcupine 
Gold discoveries started the rush to 
the north, however, and the ground has 
been allowed to lie dormant until the 
advent of the present company. 

Several prominent mining operators 
are backing the Haileybury and Latch- 
ford men who have launched the new 
company. The intention is to thor- 
oughly investigate the possibilities of 
the property. The present shaft which 
is down 130 feet will be dewatered and 
carried to the 500-ft. level. There is a 
small mining plant on the property at 
the present time, and this will be en- 
larged to serve as soon as financing 
has been completed. 

The company is capitalized at $3,000,- 
000 shares $1 par. The officers are: 

President, C. W. Taylor, Haileybury. 

Vice-president, Dan MacDonald, 
Latchford. 

Treasurer, W. J. MacLean, Hailey- 
bury. 


Secretary, C. F. Tuer, Haileybury. | ORIGINAL 


Additional directors, L. R. Moffatt, | ores 
Carleton Place, D. E. Timothy, Pitts- r no 
urg. 
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C. M. Oliver & Co. Limited 
840 Hastings St. W. 
Vancouver, B.C. 


The oldest established mining 
brokerage house in Vancouver 


Specia‘ises in Critigh 
Columbia Mining  teck: 


Also executes orders in all 
other stocks and bonds. 


HEMSWORTH & CO. Ltd. | 
MINING BROKERS {| 
VANCOUVER, B.C, 


Unlisted 
Mining Stocks 


BOUGHT—SOLD—QUOTED 
The following prices are subject to 
confirmation: Bid A 
Anglo Sudbury 
Astoria Rouyn .....- 
Bobj 


B. C. MINES 
“IRWIN INFORMATION” issued | 
semi-monthly. a 


Mailed upon request. 
W. F. IRWIN. CO. LIMITED. 
Members Vanconver ‘ 3 


425 Howe St., Vancouver, va 


Canadian Kirkland .. 
Harker Gold 


Old Colony ....., 45 

Ore Chimney ....... .09% 

Wood Kirkland 1 22 
Other stocks quoted on application. 


PHONE—WIRE—WRITE 
JAY L. FRANCIS & CO. 


45 RICHMOND W., TORONTO 2 
WaAverley 2711-2-3 Cable Jayfranc 


# Wil J.EVALLEE&CO. | 


Mining Specialists a ; 
111 Mountain Hill, 
Quebee 


Du Bois which ran better than one | 
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WILLIAMS, 
BROCH U 


INVESTMENT BROKERS 
Transportation Building 
MONTREAL 


short with, the stock that he is long | 
on to his client which would make | 
him technically short to his client | 
and yet legally he would not be. 

Wash sales also can be got around. 
They are going to be difficult to ear- | 
mark. Fictitious sales can be put | 
through by one broker to another, 
or a broker can have a “master 
client,” who will trade with the “mas- 
ter client” of another. 

The other feature, that of prevent- 
ing brokers gyping their clients of a 
point or two, is a small matter and is | 


‘Pellatt & “Pellatt. 


ESTABLISHED 1866 es 
STOCKS GRAIN . MINING SHARES 
ORDERS EXECUTED ON ALL EXCHANGES 


Direct wires to all important centres 

We extend the facilities of our organization to those desiring analysis 
invited 

TORONTO 2 


The following officers and directors suggest 

the integrity and capability of the com- 

ia pany’s management. 

‘i i OFFICERS AND DIRECTORS: 

aot T. W. BATHURST, President 
President T. W. Bathurst, Limited 
President of Bathurst Mines, Limited 
Vice-President of Rainbow Lake Gold Mines, 

Limited 

LOUIS COTE, K.C., LL.D., Vice-President 

Director of Montreal] Debenture Corp. 


DR. J. O. ROBILLARD 
An Eminent Physician of Ottawa 
Chief Examiner of the Metropolitan Life at 
this point 
J. M. RYAN 
Financier and Mine Operator, Buffalo, N.Y., 
U.S.A. 


EDWARD GRAND 
Vice-President Nichol Fiscal Corp. 


HERBERT L. NICHOL, Manager and 
Secretary-Treasurer 

MILES WALKER, M.E.I.C., Chief Engineer 

RANALD MacLACHLAN, in charge of field 


Your Opportunity 
A limited number of shares only of the 
Gold Rock Mining Syndicate Limited are 
available at $100.00 —.each share convert- 
ible into 500 shares of the proposed mining 
company to be formed. 


We predict that very shortly you will not 
be able to buy these syndicate shares at 
less than double the present price. 


CAPITAL SECURED 


in the United States for worthy mining or industrial enterprises; 
years of experience; best of references. Submit details of pro- 
position to Box 263, Financial Post, Toronto. 
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British Columbia Mining Stock: 
Wire or write us for latest development in- | 
formation. Buying and selling orders prompt- 
ly executed on Stock Exchange. You will 
profit by our experience, 
CARTWRIGHT & CRICK!.ORL CO. LTL | 
STOCK AND BOND BROKERS 
| 715 Dunsmuir St. Vancouver, B. C. | 


International Nickel 


The important bearing which recent develop- 

ments will have on the future of this great 

enterprise is discussed in a special-analytical 
circular, which we have just prepared. 


Copy supplied on application 
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STOCK BROKERS 
SPECIALISTS IN MINING SECURITIES 


o~ 
Home Office: 25 West Richmond Street, Toronto 
Branches : Niagara Falls Hamilton , Welland 


Wightman & Co. ipany 
Members Montreal Mining Exchange 
Fisca] Agents 
CHIBOUGAMAU PROSPECTORS 
LIMITED 


111 Mountain Gill, 
Quebec, 


Members 


Free Manual 
Covers over 1,000 listed New York Stocks, 
giving high and low prices from 1906 to 
date, dividends, etc. Also gives high and 
tow prices New York Cotton, Chicago Grain. 
Send for your FREE copy today. Dept. A-24. 


H. C. SCHAUBLE & CO. 
79 Wall Street, New York 


Uptown Office: 
1420 Peel Street 
Harbour 9151 


276 St. James Street 
Harbour 9151 


Ottawa Branch: 
116 Wellington Street 
Queen 322 


Specialists 


Offer More Complete Service 
and Greater Advantages «++ 


other broker. On the other hand, he 
could then lend to the broker he is | 


JcRusea® | 


J. CLARK RUSE, MEMBER 
STANDARD STOCK & MINING EXCHANGE 
Adel. 9411 Adel. 7031 
810 King Street West, Toronto 


BRANCH OFFICE 
46 Temperance St. Adel. 2082 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


"TL wikdcine once Continuous 
concentration makes for a better understanding and 
usually places the specialist in an advantageous posi- 
tion to render service. 

For twenty-four years this firm has specialized ex- 
clusively in mining securities. Our Direct private 
wire systems reaching all our branches—located in 
the principal financial and mining centres— 
transmit mining quotations, news and orders exclu- 
sively. The managers of our offices and their staffs 
are trained to render the utmost in mining service. 

It is only natural to expect that this concentration 
of effort should result in a more efficient; more 
complete and more accurate service than where in- - 
terests are diversified. 


Arthur E. Moysey & Co. 


Established 1904 
SPECIALISTS IN HIGH-GRADE CANADIAN 
MINING SECURITIES 


Head Office 


“There Is Nothing So 
Perishable as News--” 


This adage is particularly applicable to the 
mining market, where “news” means imme- 
diate translation in terms of price fluctu- 
ations. 


This firm has kept pace with modern de- 
mands through giving, each week day, a 
radio review of the market, together with 
current news flashes gleaned from our 
private wires from the mines. 


Mining investors will find this broadcast a 
valuable aid in keeping posted. Tune in on 
CKGW (312 metres) at 6 o’clock (Eastern 
Standard Time). 


ASTORIA ROUYN 
MAKES NEW FINDS 


Telegram from Engineer says 
new find made on Imrie claim 
group No. 4, quartz vein well 
mineralized with sulphides. 

On group “1” some interesting 
quartz veins have been uncov- 
ered, showing considerable min- 
eralization and strength. Black- 
amith tools, steel and powder are 
being rushed in. 

Work proceeding aggressively on 
veins already reported on group 
“9” Engineer says showings on 
this group encouraging, espe- 
cially in view of the good finds 
of gold made to the east. 


Astoria Rouyn Mines Limited 
Executive Office, 74 Sparks St., 
OTTAWA, ONT. 


Head Office: 301 Ottawa Electric Building, Ottawa 

Bankers: The Imperial Bank of Canada, Ottawa 

Solicitors: Green, Hill & Hill, Ottawa 

Auditors: Crawley, Milne & Co., Chartered 
Accountants, Ottawa 
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DRILL PROGRAM 
ON LUCKY TIGER 
IS NOW COMPLETE 


Lucky Tiger Group Ad- 
joins Malartic — Com- 
pany Owned in U.S. 


By Staff Editor 

AMOS.—Lucky Tiger Co. had just 
completed the last of a series of 
eleven diamond drill holes when The 
Financial Post visited the property. 
Some 2,500 feet of drilling has beer 
done since the W. J. Mitchell Dia- 
mond Drill.Co. began operations last 
June, Five holes have been put down 
along a porphyry-greywacke contact 
near the shaft; four holes in a new 
ciscovery 1,200 feet north of the 
shaft; and two holes in No. 1 area. 
Drilling has been discontinued for 
the nt but further work will be 
cal on if conditions warrant after 
othe Lucky rt 

e Luc iger property consists 
ef four 200 acre claims, staked under 
the old Quebec system. It lies in 
about the middle of Fourniere town- 
ship and ties on to the Malartice on 
the southeast. 

Work to date has been confined 
for the most part to a mineralized 
area near the shaft in about the 
middle of the property, and to a 
second mineralized zone 1,200 feet 
north of the shaft. A number of 
porphyry occurrences have also been 
found on the Northwest claim which 
are to be opened up by trenching 
after the freeze-up. 


Big Porphyry Body 
No. 1 area at the shaft consists of 
a body of syenite porphyry 350 fee: 


wide by 900 feet long. The origina! 
conception was that this ran through 
to the Malartic but subsequent work 
has disproved this and disclosed acid 
dykes intervening. 


The shaft was sunk on a porphy- 
Ty-greywacke contact and was down 
to a depth of 30 feet when the Lucky 
Tiger took over the property last 
January. Shaft-sinking was resumec 
in February and carried to a depth of 
60 feet. Considerable trouble was 
encountered by water coming into 
the shaft with the starting of the 
—_—_—_— ——— SS 


MINING ENGINEERS AND 
, GEOLOGISTS 


Consultations Examinations Reports 


J. C. HOUSTON 
Mining Engineer 
HAILEYBURY, ONT. 


Thirty Years’ Experience in Northern 
Canada Mining Fields 


Henry J. Stewart 
Mining Engineer 


Exploration and Mining 
Programs 
523 Insurance Exchange Bidg. 
MONTREAL 


ORSER, Edward H. 
Consulting Mining Engineer 
and Geologist 
Swastika, Ont. Field Office 
Cable & Phone “Orser-Swastika” 


For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 
and use of all materials. 


Milton Hersey Company 
Limited 
Industrial Chemists and Engineers 
Montreal Winnipeg 


JULIUS MESSER 
Consulting Mining Engineer 


Examinations Reports 
Management 


KIRKLAND LAKE, ONT. 


CHAS. SPEARMAN, B.Sc. M.A. 
CONSULTING MINING GEOLOGIST 
AND ENGINEER ==. 


Mining Programs 
Suite 1811-12 The Royal Bank Bidg.. 
MONTREA UEBEC 
Cable Address: “Anticline” 


HATCH & PALMER. 
Mining Engineers and Geologists 
ST, JOHN’S, Newfoundland 


H. B. Hatch C. H. Palmer 
Examinations, Reports, Ezplorations 


J. W. MORRISON 


CONSULTING MINING ENGINEER 
Examinations, Reports 
HAILEYBURY, ONT. 


Mining 


G. S. SCOTT fia., 
P. O. Box 1328 Mackey Bldg. 
SUDBURY 
Examinations, Reports, and Valuations. 
Geological Surveys and Supervision of 

Exploration. 

Specialty: Periodical inspections and 
reports for operating companies with 
respect to geology and development. 


.t. E. BRADLEY, B.Sc. 


MINING ENGINEER and 
: GEOLOGIST 
405 Kent Building TORONTO 
Adelaide 8858 
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Consulting Mining Engineers ard 
*ologists ; Examinations. Reports. 
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break-up, and sinking was discon- 


tinued, 

About 1,200 feet north of the shaft 
is a series of dyke-like porphyry 
masses intruding into the greywacke. 
The mineralization consists of fine 
grained pyrite with traces of galena 
and chalcopyrite. 2,200 feet of cross- 
trenching has disclosed some sections 
in which encouraging values have 
been obtained. Cores obtained from 
four diamond drill holes have shown 


considerable mineralization. The as- 
says from these are not yet avail- 
le. The series of porph ton- 
gues which have been uncovered here, 
run off into low ground and muskeg. 
Following the freeze-up an effort will 
be made to open up this section. 
East of the shaft in a break in 
the greywacke, occurs considerable 
quartz and mineralized greywacke. 
Free gold has been found in places 
in the 1,900 feet of trenching carried 
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on here, but two diamond drill holes 
put down proved rather disappoint- | 


ing. 


been systematized by running grid 
lines at 100 foot intervals and a 


thorough surface exploration pro- | 


gram is being carried out. The work 
is in charge of A. H. Zimmerman 


B.A.Sc., who has a crew of 15 men | 


employed. 

The Lucky Tiger ground was 
staked in the early days of the Four- 
niere-Malartic camp but quite an in- 


Prospecting on the property has | 


CIAL POST 


Hold Both 

id up shares in International 
near at ste oan Pend Oreille at $13.50. 
| Should I sell them now or hold? 
We would suggest that you con- 
tinue to hold both your Nickel and 
|your Pend Oreille. Higher prices 
are being predicted for both of these 


issues. 


terval intervened before any interest | 


was taken in this area. The Primus | 


Chemical Co. of Philadelphia op- 


tioned the claims in the winter of | 


'25-'26, did considerable trenching 
and sampling, but finally pulled out. 
In January, 1928, the Lucky Tiger 
secured an option and immediately 
began work. 

There is no investment interest in 
this property in Canada, but its pro- 
gress is being closely followed by 
mining men interested in this area 
as its success or failure will have 
an important bearing on the future 
of adjoining properties. The gen- 
eral consensus of opinion among 
those interested in this section is 
that the Lucky Tiger is a good geo- 
logical bet. 


SINK TO 1,000-FT. 
ON KIRK-PREMIER 


Winze Being Dropped From 
800-Ft. Level Has Cut 
New Vein. 


KIRKLAND LAKE.—With work be-| 


| ing pushed ahead at a rapid rate con- 
siderable favorable progress has been 
| made in the latest developments on 
the Kirkland Premier property where 
at the present time sinking of the 
winze to the 1,050-ft. level has con- 
tinued to a depth of 112 feet below 
the 800-ft. level with drilling of the 
back holes under way to start in the 
station. This station is being cut at 
i25 feet below the 800-ft. level and in 
doing this work a new vein has been 
cut that is showing for about one foot 
wide on the south wall, which, accord- 
ing to the superintendent of work on 
the property, looks exceptionally good 
as the result of the latest indications 
by diamond drilling. 

At the present all work on the Kirk- 
land Premier is proceeding satisfac- 
torily and it is expected that th2 cut- 
ting of the 125-ft. station below the 
800-ft. level will be completed during 
the ensuing week. With additional 
men on the property work is now be- 
ing speeded up with the result that 
during the past few days there has 
been considerable enlargement of the 
development program owing to the en- 
couraging results continually being 
cbtained. 

With over 100,000 tons of ore opened 
up above the 800-ft. level, work is now 
being conducted on a large scale below 
this level as on going to deeper levels 
the ore encountered is of a richer 
grade and the various veins have wid- 
ened out considerably from the sur- 
face showings. One of the most prom- 
ising veins is practically in the centre 
of a dyke of feldspar porphyry, which is 
upwards of 1,200 feet wide and as the 
foremost mines of the Kirkland Lake 
sector are finding their largest de- 

osits in their lower levels and work- 
ngs down to 3,000 feet, the Kirkland 
Fremier management have now com- 
pleted plans for a most ambitious de- 
velopment program at depth on their 
property. 


States Crow River 
Big Find of Year 


AMOS.—The Crow River find is de- 
scribed by a prospector who has just 
returned from that country as one of 
the biggest finds of the year. This dis- 
trict lies’ 30 miles northeast of Lake 
St. Joseph in the District of Patricia 
and about 125 miles north of the C.N. 
R.’s transcontinental line. It is reach- 
ed by the water route via Savant Lake 
and by aeroplane from Hudson or 
Sioux Lookout. 

The Howey brothers are credited 
with making the original discovery 
about a year ago, but during the past 
summer considerable ground has been 
staked by N.A.M.E., the Connell in- 
terests, and Manonbic Syndicate, as 
well as by individual prospectors. Some 
300 claims are reported to have been 
staked during the past two months. 

The gold is discovered in an iron for- 
mation but differs from most occur- 
rences of this nature in that the values 
have been found consistent. 

It is reported that on the Connell 
group, $18 values over a width of 40 
feet have been obtained and the show- 
ing traced for a distance of 350 feet. 

_N.A.M.E. are reported to have con- 
siderable free gold showing on their 
property. : 

The claims have been staked along 
a definite strike which runs along the 
Crow River in a north-easterly direc- 
tion from Pickle Lake. 

N.A.M.E. and the Connell’s have es- 
tablished camps and will carry on work 
throughout the winter. 


Wainwell Shares 
Have Been Listed 


Wainwell Oil’s application for listing 
on the Standard Stock and Mining Ex- 
change has been accepted, P. D. Bowlen 
announces in a letter to the share- 
holders. The stock will not be called 
for trading, however, until after bring 
ing in No. 2 well, Mr. Bowlen states 

The company is now drilling its No. : 
well. A rotary drill is being used 
which is down about 800 feet. No. 


Nickel Merger 


| price? 

If you would look on page one of 
our issue of the 26th and also on 
the front page of the Mining Section, 
you will find a considerable amount 
of information in regard to the mer- 
ger of International 
Nickel Company. 


From this, we believe. you will | 
conclude that the shares of either | 


| anywhere 


Would you regard shares of Mond | 
| Nickel as a good buy at the present | 


Mining Inquiries 


in hunting for a mine. 
Sorry, we have not detailed infor- 
mation on work being done on the 
various properties but would suggest 
that if you want to get this you 
might drop a line to Mowat, McGilli- 
vray, Ottawa, who have been spon- 
soring the stock and whom we think 
will give you pretty reliable infor- 
mation on just what is doing. 


Kootenay Florence 

What is the outlook of Kootenay 
Florence as an” investment? 

Kootenay Florence is a gamble 
that we are not overstrong on. There 
are reports that some good ore has 
been encountered but opinion seems 
to be that it was not up to expecta- 


and Mond | tions. 


Siscoe-Malartic 
Could you venture an opinion on 


company are attractive at the mo- | Siscoe and Malartic stocks? 


ment. 


Well Diversified List 


| Y hold: 1 Flintoba, 2 Bedford, 3 
| Sherritt-Gordon, 4 Gem Lake, 5 Enter- 
| prise, 6 Mining Corporation, 7 Hudson 
| Kay, 8 Sudbury Basin. 9 Premier, 10 
| Teck-Hughes, 11 Mandy, 12 Noranda. 


| How do you view this list and would | 


you sell some or buy into any others? 
You have a well scattered mining 
| list, Nos. 1, 2, 4, and 5 are in pros- 
| pect class, generally referred to as 
| gambles. In other words they have 
| good looking properties but have not 
| found ore as ‘yet. Some perhaps be- 
cause they haven’t had time. Nos. 
6, 9 and 10 are dividend payers, 
strong companies in good hands. 
Nos. 3, 8 and 11 are attractive specu- 
lations, while No. 12 gives promise of 
being a very large rich mine. 


Wright-Hargreaves 

I have 400 shares of Wright-Har- 
greaves, cost $5, and was thinking of 
selling and buying Mond Nickel or 300 
Teck-Hughes. My loss to date is about 
$800 but I thought I might make it up 
in a reasonable time in either of the 
above. What do you think of the 
scheme? 

Mond Nickel prices seem to be 
moving up steadily and the general 
opinion is that in any big movement 
in the market which many are look- 
ing for in the not distant future, 
will involve Teck-Hughes. On the 
other hand it is just a question if 
because of the recent improvement 
in the deep levels of Wright-Har- 
greaves, that that stock will not 
move up in proportion. Yet while 
we hesitate to suggest that you get 
out of your Wright-Hargreaves, we 
would also like to see you holding 
some Mond Nickel. 


Clericy Cons. 

Will you give what information you 
can regarding Clericy Consolidated? 

Clericy Consolidated has been ex- 
panding very rapidly and to-day is 
handling some four or five groups 
of properties in different sections 
of the country, notably North-West- 
ern Quebec and in the Sudbury dis- 
trict. In the latter area they have 
two properties, one which looks 
rather attractive as a prospect and 
the other is very close to the Vermil- 
ion Lake holding of Sudbury Basin 
Mines. The company seems to have 
a fairly good financial position but 
to date does not seem to have gotten 


Established 1909 


Fleming & Marvin 
Limited 
STOCK AND GRAIN BROKERS 


Phone: ELgin 5206 
Central Bidg., 45 Richmond St. W., 
TORONTO 


Kipper -Tashota 


Important developments are now 
taking place on this property that 
merit your investigation. Progress 
report on request. 


KIELY & SMITH 


Members 
Standard Stock Exchange 


TORONTO 


WILLIS SECURIT 


LIMIT 


Siscoe and Malartic Gold, Mines 
are regarded as speculations of 
merit, but just at the moment does 
not seem to be a good time to buy 


i there are many adverse reports 
£ 


oing rounds about Malartic, which 


| may hurt the Quebec area. The situ- 


ation should be soon clarified. 


Wants a Broker 


7 . 
I have been trying to get a line on a 
good brokerage house in Toronto, deal- 
ing in mining stocks. Would you sug- 


gest some of the good ones? 


D. S. Paterson & Co., H. L. Gib- 
son, A. E. Moysey, Stobie-Forlong, 
A. E. Osler & Co., Solloway Mills, 
F. J. Crawford & Co., N. J. Urqu- 
hart & Co., Draper, Dobie & Co., in 
fact any of the brokerage houses 
advertising on our mining page will 
give you good advice on the mining 
market. 


W. Hargreaves 


I hold 570 Wright Hargreaves cost- 
ing $4.65. Will I be able to get out of 
it at that price or better within six 
or eight months? Would you suggest 
that I sell now and take the loss? 

It is difficult to picture the future 
market position of Wright-Har- 
greaves, especially with such a dis- 
turbed condition as exists to-day. 
Selling these days seems to be play- 
ing into the hands of the shorts. 

As to suggesting common stocks, 
this is giving market tips, something 
we try to avoid. If you get some sug- 
gestions from your broker, we 


C. E. WELLER & CO. 
STOCK BROKERS 
47 James Street South 
HAMILTON, ONT. 


Orders executed private wire 
through Members Standard Steck 
and Mining Exchange. 


To the 
Shareholders 
Granada Rouyn Mining 
Co., Ltd. 


CAPITALIZATION 
$5,000,000 


Shareholders are advised to have all 
registered i 


report 
mailed shareholders within 
the next ten days. 


Write 


Granada Rouyn Mining 
Co., Ltd. 


Rouyn, Que. 


SWEDISH AMERICAN 
PROSPECTING COMPANY OF 
CANADA, LIMITED 
1011 Metropolitan Bidg., 
Toronto 2, Ont. 


26 Beaver Street, New York City 
HANS LUNDBERG 


GRAY BASHFORTH LTD. 


Stocks, Bonds and Mining Shares 


702 Temple Bldg., 
Toronto 
Tel. Elgin 5516 


IES COMPANY 


MINING SECURITIES 


First Exclusive Mining Board Room Facilities in the Maritimes 
Maritime Correspondent Solloway Mills & Company 


153-155 HOLLIS STREET, HALIFAX, N.S. 


well and the refinery are on production | 


and Mr. Bowlen expects that No. 2 wel! 
will shortly be a producer also. Work 


on the No. 2 has been slower than | 
anticipated due to excess water, and | 
the necessity of close attention to ce- | 


menting, it is understood. 
eee 


British Columbia Mines 


Past 2% years mineral production 
— entire half century ending 


Dividends now approximate $10,000,- 
000 per innum. 

This development is accurately re- 
flected in Stock Market and in our 

_free market letters. 

Keep abreast with the times—It pays 
—— your name on our mailing 
ist. 


WOLVERTON & CO. LIMITED 
Suite 704, Dominion Bank Bldg. 
Vancouver, B. C. 


Members Vancouver Stock Exchange 


SCHLUMBERGER 


ELECTRICAL PROSPECTING 
METHODS 


62 Front St. W. 
Toronto 2, Ont, 
Adelaide 9730 


25 Broadway 
New York City 
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We Recommend 
MARMOT CONSOLIDATED MINES 
Anitial offering 35¢ per share 
ARTHUR J. BROWN 
MEMBER VANCOUVER STOCK EXCHANGE 


A iated 
PORTLAND CANAL BROKERAGE CO. LTD. 
714 Pender St. W. 


Vancouver, B.C. 


Sutherland & Partners 


LIMITED 


STOCKS ~ BONDS — GRAIN 


All offices equipped with Board Room and connected by 
direct wires with New York, Chicago and Winnipeg. 


Head Office: King Edward Hotel, Toronto 


29 Richmond St. W., 
Toronto 


H. H. en 


Member MONTREAL 





| BROKERAGE 

SERVICE AND | 

| BOARD ROOM 
FACILITIES 


120-2 RICHARDSON BLDG 
COR. ADELAIDE & BAY sTs. 
PHONE: AD 9465-6-7-a-9 


LONDON 


ST. THOM: 
ORILLIA ‘s 


WINDSOR 


Branch Offices: 
753 Yonge Street, 
Toronto 


Dundas & Keele Sts., 
Toronto 


STANDARD STOCK & MININ! 
SHICAGO BOARD OF TRADES ae 


MINING EXCHANGE 


Mining Stock Brokers 


KITCHENER 
LINDSAY 


BARRIE 
PETERBORO 


Head Office: 


OKE BUILDING 


304 BAY ST. 


TORONTO 


would be glad to pass upon them 
before you buy. 


Mond Nickel 


My husband has been advised to buy 
Mond and to forget that he has it for 
a considerable time. What is your 
opinion? 

The advice given to your husband 
has a good deal to recommend it, if 
he does not take it too literally and 
forget it too long. Mond is just now 
launching on an expansion program, 
involving around $5,000,000. This 
will increase production 50 per cent. 
Company is in strong financial posi-" 
tion. Meanwhile a tentative agree- 
ment has been made to merge with 
International Nickel. If it goes 
through it should work out well for 
both companies. 


Astoria-Noramer 

Let me know about Astoria and 
Noramer Syndicate. 

Both Astoria Rouyn and Noramer 
Syndicate are quite speculative. The 
former is in company form and has 
a pretty fair cash position and some 
good looking properties in Quebec. 
So far they have not made much 
progress in their hunt for ore. As 
for the syndicate, any~ syndicate 
units are gambles pure and simple. 
Syndicate units are good methods of 
gambling in the mining market as 
invariably the great bulk of the 


| 
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money raised in syndicate 

the ground. Besides, whe 
pany has been formed it-nsu; 
sults in the syndicate ett 
at a veryscheap price, br 
the additional drawback: that 
iably the stock which the’ sym 
gets is pooled and if there ig g 
market the syndicate’ holders” 
very little opportunity to partie 
or cash in on it. ¢ 


aa 


Trench assays | 
‘$13.80 to $60.40 
ton. Diamond drill] 
says up to $281.80 
ton. a9 
For particulars of 


approved minin, 
speculation write — 


WALTON & CO. Ling 
Specialists in Mining Sec i 

Members Montreal Mining Exe 

Insurance Exchange BE 


MONTREAL 


4 


RED LAKE CLAIMS FOR SALE 
280 acres situated in the Slate Bay district adjoining the 


claims. 
Engineer’: Report on Request. 


J. H. Henderson Company Limited 


Room 308 


DIRECT WIRE SERVICE 


Bank of Toronto Building 


Montreal, PC 


Telephones: Queen 198 and 199 


201 Sparks Street, Ottawa, Can. 


“DEPENDABILITY OUR FOUNDATION” 


BRITISH COLUMBIA BONDS 
BRITISH COLUMBIA INDUSTRIALS 
BRITISH COLUMBIA MINES 


R. P. CLARK & CO. (Vancouver) LTD, — 


INVESTMENT BANKERS 


823 Hastings St. West 


Vancouver, B.C. . 


Members: Vancouver, Victoria, Calgary, Winnipeg and Seattle Steck 
Exchanges; Spokane Standard; Vancouver Grain; : 
Vancouver Real Estate, etc. 


WE SPECALIZE IN BRITISH COLUMBIA MINING § 


Buying and Selling orders promptly executed on the Exchange 


THOS. STEELE & SON, LIMITED | 
Brokers I 


Bond 
ers 


219, 220, 221 Rog 


Members Vancouver 8 


Chibougamau Air Service | 


Bldg., Vancouver > 
tock Exchange 


see a = freight carried by air 
etween Oskelaneo, P.Q., and the gol 
fields at Ckiboeratians sper 


LOW RATES 


DEPENDABLE SERVICE 


Write, Telegraph or Telephone for Rates and Reservations 


GRAND’MERE 


JAMES & WOOD LTD. # 


Fairchild Aviation Limited 


MEMBERS OF 


Vancouver Stock Exchange 


574 Seymour Street 


Vancouver, B.C. 


Board directly connected with exchange. 
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